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PART 3 : Top Level SDBIP Report Quarter 4

The Top Level Service Delivery and Budget Implementation Plan (SDBIP) report provides an
overview on the progress made by each direclorate on the implementation of the 2023/24 SBIP
and the corrective measures that will be taken at the end of the fourth quarter.

See attached Annexure D.
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Municipal manager’s quality certification

QUALITY CERTIFICATE

|, Derick E Welgemoed, the acting municipal manager of Beaufort West Municipality, hereby
certify that —

{mark as appropriate}

|:| the monthly budget statement

|I| the quarterly report on the implementation of the budget and financial state
of affairs of the municipality

|:| The mid-year budget and performance assessment

For the month of June 2024 of 2023/2024 has been prepared in accordance with the Municipal
Finance Management Act and regulations made under that Act.

Print Name: Dericr & WeLaemoen

Municipal Manager of Beaufort West Municipality (WC053)

Signature: /W

Date:
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Deviations
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1 MUNISIPALITEIT - MUNICIPALITY - UMASIPALA-WASE
BEAUFORT-WES/BEAUFORT WEST/BHOBHOFOLO

KANTOOR VAN DIE DIREKTEUR: FINANSIELE DIENSTE

OFFICE OF THE DIRECTOR: FINANCIAL SERVICES

L
Rig dofie! ke b spondenske aan dre Munkipzie BestyurdeGdly add al pond o the k lpal MaraperYonke imbalkoh ith
kaMasipala

Vearwysing

Referenca 61171 Privaatsak / Privete Bag 582

Isalathiso Faks/Fax: (023) 4148105
Tel. (023} 4148100

Navrae

Enquiries S.A Pothberg e-pos / e-mal

tmibuzo R,

BEAUFORT-WES

Datum BEAUFORT WEST

Date 2024.07.15 BHOBHOFOLO

Umbhla BETO

MEMORANDUM TO THE MUNICIPAL MANAGER

SUPPLY CHAIN MANAGEMENT IMPLEMENTATION REPORT FOR 4™ QUARTER- 01 APRIL TIiLL
31 JUNE 2024

1. EXECUTIVE SUMMARY

In terme _. paragraph 6.3 of Council's Supply Chain Management Policy, the Accounting Officer must,
within 10 days of the end of each quarter, submit a report on the implementation of the suppiy chain
management policy to the mayor of the municipality.

2. AWARDS TO CLOSE FAMILY MEMBERS OF PERSONS [N THE SERVICE OF THE STATE

In terms of the Municipat Supply Chain Management Regulations, Paragraph 45, awards given to close
family members or persons in the service of the state, above R2 000, should be disclosed in the notes to
the Annual Financial Statements. During the 4th quarter of 2023/2024 financial year awards amounting
to R 153 324,36 were made by the municipality to people whose close family members are in the service
of the state, se¢ Annexure A for details.

3. MONTHLY REPORT ON DEVIATIONS AND MINOR BREACHES

The Supply Chain Management Policy states in Paragraph 10.3.1: “The accounting officer may dispense
with the official procurement processes established by this policy and may procure any required goods or
services through any convenient process, which may include direct negofiations, but only —

{d) Any other exceptional case where it is impractical or impossible fo follow the officfal
procurement processes, including:

{d}{v} the appointment of any person to provide professional advice or services, where the
value of such appointment is less than R300 000 or any such greater amount as may be
legislated from fime 1o time

{d)(ii} Any contract with an organ of state, a focal autherity or a public utility corporation or
company

There were 9 deviations approved by the Acting Accounting Officer during the 4" quarter. The total
amount of these deviations was R 567 396, 20 see Annexure B for details.

1
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4, AWARDS OF COMPETETIVE BIDS AND FORMAL QUOTATIONS IN TERMS CF SUB-
DELEGATIONS

In terms of Section 5(3), an official or bid adjudication committee to which the power 1o make final awards
has been sub-delegated must within five days of the end of each month submit to the accounting officer a
written report containing particulars of sach final award made by such official or committee during that

month.

The Municipal Manager has sub-delegated the power to award Competitive Bids to the Bid Adjudication
Committee and Formal Written Price Quotations to the Heads of Departments, There were 11 awards
made in terms of these sub-delegations which amount to R 14 834 585, 30 and the details of these
awards are atlached as Annexure C. R 7 431 658, 32 was spend on service providers locally.

5. IRREGULAR EXPENDITURE

In terms of section 1 of the MFMA Circular No 6B, liregular expenditure is defined in section 1 of the

MFMA as follows:
“Iregular expenditure”, in relation to a municipality or municipal entity, means—

(a) expenditure incurred by a municipality or municipal entity in contravention of, or that is not in
accordance with, a requirement of this Act, and which has not been condoned in terms of section

170;

{b) expenditure incurred by a municipality or municipal entity in contravention of, or that is not in
accordance with, a requirement of the Municipal Systems Act, and which has not been condoned
in terms of that Act,

{c) expenditure incumed by a municipality in contravention of, or that is not in accordance with, a
requirement of the Public Office-Bearars Act, 1998 {Act No. 20 of 1993); or

{d) expenditure incumed by a municipality in contravention of, or that is not in accordance with, a
requirement of the Public Office-Bearers Act, 1898 (Act No. 20 of 1998); or

(o) expenditure incurred by a municipality or municipal entity in contravention of, or that is not in
accordance with, a requirement of the supply chain management policy of the municipality or entity or
any of the municipality’s by-laws giving effect to such policy, and which has not been condoned in
terms of such policy or by-law, but excludes expenditure by 2 municipality which falls within the
definition of “unauthorised expenditure”.

During the quarter under review the municipality incurred imegular expenditure amounting to R
1 802 766.00 as a result of contracts that were used though they have alresdy expired, see
Annexure D for details,

6. PUBLICATION OF SCM REPORT

In terms of Section 21(a) of the Systems Act the report must also be advertised in the local media and
placed on Council’s notice boards and website.

Prepared by>Wrs. S.A Pothberg
Accountant: Supply Chain Management Director: Financial Services
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BEAUFORT WEST MUNICIPALITY

Annexture A- Awards to close family members of persons in the service of the 4th Quarter - 01 April-31 June 2024

Business

Date Reference Amoung Interest
Ian Dickie 15/01/2024 |ORD10515 R 2450880 Isuersv?::l;els. Financial Directors’s spouse, Deon Samuels are employed by South Africa Police
. 14/02/2024 |DRD10617 R 5 225,00 |Son is employed at the Department of Agri Cultural Affairs and deughter at Department of
Avnil's Catering Soci
ocial Development
22/05/2024 |ORD11018 R 450000
Son worked at the Beaufort West Municipality wntit 31/05/2023 and daugther employed at
Beaufort West Luxury Coaches 18/1172024 7/11/000 12023-2024 R 4 570,00 Provincial Traffic
26/04/2024  [SP116/4/00017238/2023-2024 25570,83
Q&KX Projects 28/05/2024 | SP121/5/00017551/2023-2024 20074 4| Spouse, Mrs Y De Wee, currently employed at Trananel
26/06/2024  {SPI20/6/00017842/2023-2024 2849298
03/05/2024 |ORDI0%02 R 9 786,96 .
2 , Mr E Hlongwane, current] loyed at City of Cape T
07/05/2024 |ORD10912 R 1229950 | Pouse: Mr € y employec at City of Cape Fown
TSCH Intemational Holdings  |30/05/2024 |ORD11028 R 1229580
Daughter in law employed at the Beaufort West Municipality and son empoyed by the
BN Chalmers 27/06/2024 |ORD11078 R 600000 | Department of Health
r——— R 153 324,36
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BEADFORT WEST MUNICIFALITY

Anncxare B - Deviations awarded fav the the 4th Quarter - 01 April-31 Juoe 2024
Applicable Faragraphin SCM | Supplier Diate Reference Directorate Feason for Deviation
{a) Emergency PFosmet Beaufort Weat M Nt
Was reported in 20d Quarter's SCM Implomentation report but was erounesly as Jyrah Construation bul
should have ben De Jagersloodgieters, 14 December 2023 main ge line collecti ge from
R 0% 785,00 | 14032024 Fusidene. the Iodustrial zrea, Hillside 2 blocked and oaused large volumes of sewetage to overflow along
Kwa-Mandienkosi Road and the Day hospilal. The sewerage maintenance lgam was nat able to nelief the
IO/ 14000355 20/2023-2024 blockage a6 thers was a lavge mumber of rocks in Lhe swer lne.
Lazar Civil L Nyotola Beaufort West Municipality experienced challenges with the sewerage line from the industrial area that
Enginesring CC R 17 395,00 | 14052024 |ORDI0939 was blocked An investigation was done and if was determined that the blockage was caused by abattoir
wagte dumped in the sewerage lines.
Jirah Censtruction L Ngotola The purpose of this submission 13 (o seck approval for cmergency repairs Lo be done to relief the
R 27 050,00 | 16052024  |ORD109GY sewerags blackage on the main sewermge Ine . collecling el sewemge water fram Rusidene, the
Indusirial area and Hillside 2 Area,
) Sofe Suppliers R 11060,00 [007/2023 | SPE3/7/00014468/2022-2023 D Welgemoed
R 11 060,00  18/08/2023 | SPIXE/00014762/2023-2024
R 11 060,00 [D3/08/2023 | SPI/S000 1 5022/2(123-2024
R 11 060,00 |14/11/2023 | SPI5/10400015313/2023-2024
R 11 060,00 [08/12/2023 | SPL2/11/0001 5623/2023-2024
Quidity OC R 11 060,00 | D8/12/2023 | SPIS/12/00015944/2023-2024
R 11 060,00 | 30/01/2024 | SP118/1/00016173/2023-2024
R 11 060,00 |0022024 | SPI2/2/0001 8460202 3-2024
R 11 060,00 | 27432024 | SPI/00016780/2023-2024
|13 11 060,00 {29/04/2024 | SPLA00017091/2023-2024
R 11 060,60 ;30/05/2024 | SP12/5/00017400/2023-2024 Sole Supplier of Adminigtration system thut the Mimicipality iz using at Corperate Services which was
R 13 060,00 | 26/06/2024 | SF13A0D0017683/2023-2024 F d prior the impl fien of Supply Chain Management Repualations
M Nhlengetliwa
Inzalp is the setvice provider that serves the Muricipatity with its financial management program as welt
Inzalo &3 the Meterman application used to read all water and electricity meters, The iread daia collectiom
devices needed 15 specifically for the meterman application and enables the meter readers Lo read the
meters and camvey the information directly b the Tnzalo financial system for capturing. These devices is
E 60 615,41 131/01/2024 | INVOI2741% spegifically proprammed and services by Inzalo and cannoi be supplied by amy other supplier.
{d} | Any other exceplional case .
where it is imprectical or Municipality i"oIlnwed a compelitivo process for the hiring of fleet from Awvis which mcludealg Foel cards,
imposaible 1o follow the iror Trading T/A SPI20/1 000161 16/2023-2024/ Fleet was delivered on Mm@y, 4 December 2(:.'23 but the fleet cards for fuel are not nvad:nhle. SCM
official procurcmen Nuveld Motors 120/12/0000485 1/2023-2024. co:n.tal:ted and F:ﬂ!]d an e-mail to local garafes which are Engen, Calizx. HF and Total requesting .I.blem 1]
processes,incloding SPI27/5H0001 7646120232074 assgt the Municipality on account [or fuel/diese] for new feet but only Nuveld Mowrs was willing to
R 8767120 [osri2mons | 20n2/00004352/2023.2024 assist us on account. Siee requeat from SCM.
Beaufort West The radiotor of loader CZ 10625 broke down and needs Lo be re-cored, and needed to be send to a recore]
Ad-hoe repairs (o pland and Precision Engincers R 7 739,50 | 2042024 |ORD1QS1] speciatist. It g impracticale to assemble (he radiotor and send it to 8 second service provider fora
equipment where it ie not C Wright quotation
- Ppossible to ascertain the The brake cylinders of CZ 3484 became worn that the brake fluid s leaking Tk was sent o the brake
@M arure or extent of the work |FEo0mke R 585000(29/4/2024 | ORDIONS spoc alst that nw seals and he " repaies to e dope to the biake oylinder
of the required in order 1o call LNgotolz | Engine for CZ 8782 broke down 6 years ago, and was left open o the extent where all the components
for bids Barnies Enjn Herbouers rusted beyond repair. Tha engine needed w be sent away © engine rebuild specialists ko do the rebuild,
R 12533000 | 297042024 |ORD11036 and obtaining the y warant afier the work is done,

TOTAL AMOUNT OF DEVIATIONS

TOTAL QUANTITY DEVIATIONS

R 56739620
T

9
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BEAUFORT WEST MUNICIPALITY

Annexure C-Formal Quikations aud Tenders awarded for the 4th Quarter - 01 April-31 June 2024

Spend on Locad
Bid # Ttem Awaried to Bid Amount BEBEE Level |Serviee Award date Award by
Providers
Supply, Delivery, Installation and Maintaining of Performance .
SCM 14/2024 [ Manavement svstem finite Advisory Services Pty + Lid R 416204924 |2 20/04/2024 Bid Adjwdication Committes
SCM 23/2624 | Supoly and Dalivery of the Renewal of Softwar Licences Uber Technologics CC R 1504573814 08-Mar-23| Director: A. Makendlane
1. KFC Engineering & Tndusirial Supplies Unit price tender |1 24-Muy -24|
2, PPD Enginezring and Hardware Supplizs CC Unit price tead 1 07-Jup-24
Supply atd delivery of and ieg for a period of 3 .
SCM 252004 vears 3. Sakhikhayn Suppliers CC Unitpsice teader || 12-Jun-24|
I, Bravo Afrika Holding CC R___ 46763560 |1
2. Invaysni Safery R 377269,68 |2 2024705/16
SCM 2842024 Supply and Delivery of PPC and PPE for Fire Fighters 3 Voogaurd Firo and Safcty lnlem! R 95 221,50 | ! Bid Adjndication Commires
1. Smith R and LCC T/A Perficto Builders o
Unit price tender 062024
Supply and Delivery of Crushod Stons Products, GS Material, Building|y (. o 108 () Lo 1
SCM 312024 Sand and Cement for a peviod of 3 ycars i} Unit price tender
SCM 33/2024 |Supply, Delivery and Insmllation of Firewall for & perind of 36 montha | Awarded to DFA Solutions R 27745040 | 26/06/2024
SCM 3442024 | Provision of Cash-in-Transit Sorviccs 1. Fidelity Cash Sohutions R 200776355 |,
i . s . Corporate Services. Mr. A.
SCM 3572024 |Supph and Dielivesy of PPC for Chicta Learners Gabrel and Michael Markering (Py) Lud R 9007153 18/06/2024 Makendlana 18/06/2024
Supply and Delivery of C. P Treated Wooden : .
SCM 36/2024 | Transmission Poles 4. Mematek Trading CC R 12369660 |1 04/06/2024 Director: L. Nootola
SCM 3872004 | VPErading of Nelspoort Soccer/Rugby Field and Facilifien: Phase L: |y o 1 podoiatars (Erdms) Bpk R 743168532 08/03/24024 Bid Adjudication Committee
AreaC 2 R 743168532
. - Director: Corporate Services,
SCM 391202 |5, s ond Detivery of Laptops for Library Services CHM Vuwani Computer Solutions (Py) Ltd R 59060 e Maa

Tatal

R 14 834 595\

R 7431 68532
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BEAUFORT WEST MUNICIPALITY

SCM number

Rid deseriptien

Bidder

Amount

Annexpre I} - Expendlture of Irregnlar Cootracts for the 4th Qoart

er « 01 April-31 June 2024

Payment reference

Payment date | Start date

Completion date

Conotract Manager

Commrent

Full maintenance fleet: Vehicles

Bidvest Hank

29 148 44

SPI4/4/00017145/2023-2024

04/04/20024

2978112

SPI4/4/00017141/2023-2024

(0/04/2024

2362,72

SPIOAR0017193/2023-2024

10032024

11 40191

SPTS/5/00017462/2023-2024

/052024

29 148 44

SPIS/5/00017459/2023-2024

10/06/2024

29 148 44

SPI7A/00017741/2023-2024

11406/2024

Netfleet

207 796 51

SPL/ KT 7055/2023-2024, SPI

03/04/2024

204 733 80

SPL2OMAN 7332/2023-2024, SF

25/04/2024

15947879

SPI27/5/0001 7629420232024, SFY

270572024

148 9u2,50

SPIA7/6/00017955/2023-2024, SPY

28/06/2024 QL/06/2021

© Wright

Contract extended beyond
contract period

1»SCM 1572016

Mone

Cellphone € for Councillors and 1

13 396,80

SP14/4/0001 7148720232024, SPH:

00472024

835499

SPI15/4/00017235/2023-2024

30/04/2024

13 388,16

SPT18/6/001 78 17/2023-2024, 52l

21406/ 2024

13 397,84

SPI1B/G/00017819/2023-2024, 8P

2140672024

1372

SPE21/6/0001 7852/2023-2024

210672024

D Welgamaed

Mo SCM Process followed]

Different

Telec ication Services

Telkom BA

143338

A303459351%, SPI6IA0D16807/20,

0540472024

164154

A0IEZ0009 1 1F/403 E200098 1P, S

5126353

OF2024

403H2600153UA0IH20004121), §

19/54/ 2024

95 027,21

SPL2/4/00017109/2023-2024, SP12

——

19/04/2024

343635

SPIL5/4/0001723 120232024

042024

143339

A30T941237, EPI8/4/00017182/20]

30042024

175383

AEN08T 1 PAC4E2000801P, SE

£0/05/2024

§390.78

404H2000392 U/ 404 H2000 14311 §

160572024

100 639,40

SPIIF4/0001 7396/2023-2024, 5P

16/05/2024

3300,7

SPRL3/5/000175 18720232024

300572024

1439 56

AJ12490448, SPITI/SHNLTS10/2

05/06/2024

183330

405EI000841 PA0S AW TIIE, BF

070672024

95 672,91

SPI3OfS/L 767 1/2023-2024, SF)

IR06/H24

962734

405H20001 53U, SPISU!SIOOG]?BG_] 186 H24

3 243,04

SPL1§/6/00017821/2023 20124

2606/ H24

D Welgemaed

Contract avprired,

Nons

Leval Services

Bamard Specinlised

153332

SPIZA/00017100/2023-2024

05012024

71 779,33

PCAECRECN ECREC] ECRECR ol FERECR ol ol RN Rl o) B bl il ol ol -l ol B Rl BN o o ol EoR ]

SPI2/400017099/2023-2024

05/04/2024

D Welge moad

No SCM Procass followed

SCM 13/2021

Supply and delivery of p Ly ive clmhi

3 3 ear period

Blackhird Trading

772222

TS/AAO0R05279/2023-2004

05/04/2024

Aludsr

»

162 782,24

I344/00005276/2023-2024,
[3/4/00005277/2023-2024,
13/4/00005278/2023-2024

25/4/2024 107087202

0940820724

5 Pheifers

SCM 662023

Provigion of Compreheaive Banking Sarvires

Nedbank

-

5700532

Bank charge s-01 April 2024-31 June 2024

Metch D

Bank ¢ard machine charers-01 Jubr 202331 June 2024

26 678,64

SPI3/7/00014470/2022-2023

030712023

U 71573

SPI1/8/00014714/2023-2024

01/08/2023

33 200,53

SPT4/4/0001 501 6/2023-2024

04/09/2023

2595530

SPIIZ/1400016161/2023-2024

12/01/2024

27 651,89

SPIT//0016443/2023-2024

01/02/2024

28 364.88

SPI4//000 16782/2023-2024

04/03/2024

28 441,70

SPI2/4/000 1 7092/2023-2004

03/04/2024

30 085,42

SPIG/SA00 7438/2023-2024

07/05/2024

28 045,01

Am === =

SPI3/ENNK L 76R0V2023-2024

034062024 01106/2023

INHA02E

Tatal

1 802 766,00

§ Antonie

Teregmlar found by Auditor
Gensral
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Annexure B

Withdrawals From Municipal Bank Account
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PROVINCIAL TREASURY
Withdrawais from Municipal Bank Accounts
In accordance with Section 11, Sub-section 1 (b} to {j)

NAME OF MUNICIPALITY:

Beaufort West Municipality

MUNICIPAL DEMARCATION CQDE: WC053
QUARTER ENDED: 30/06/2024
Amount Reason far withdrawal

MFMA section 11. (1) Only the accourtting officer or

the chief financial officer of a municipality, ar any
other senior fAnancial official of the municipality
acting on the written authority of the accounting
officer may withdraw money or authorise the
withdrawal

(b) to defray expenditure authorised in terms of
section 26(4);

(c) to defray unforeseeable and unavoidable
expenditure authorised in terms of section 29(1),

(d) in the case of a bank account opened in terms of
saction 12. to make payments from the account in
accordance with subsection {4) of that section;

(e) to pay over to a person or organ of state money
received by the municipalify on behalf of that person
or organ of state, including -

(i) money collected by the municipality on behalf of
that person or organ of state by agreement; or

R 1,673,470.59

Agency Service: Licensing Fees and RMTC

(i} any insurance or other payments received by the
municipality for that person or organ of state;

(f) to refund money incorrectly paid into a bank

Refund of funds incomrectly deposited into the

account; R - |municipality's account
{(g) to refund guarantees, swreties and securily
deposits; R 287,680.80 |Refund retention fees.

(h) for cash management and invesiment purposes
in accordance with section 13;

R 26,843,475.50

Investments withdrawn

(i) to defray increased expenditure in terms of
sectlon 31, or

(j) for such other purposes as may be prescribed .

(4) The accounting officer must within 30 days after
the end of each guarter -

Name and Surname:

(a) table in the municipal councit a consolidated
report of all withdrawals made in terms of subsection
(1)(b} to (j) during that quarter; and

Rank/Position:

Chief Financial Officer

(b) submit a copy of the report to the relevant
provincial treasury and the Audifor-General .

Signature:

N
L

Tal number Fax number

0234148133 0234148105

Fmail Addrace




BEAUFORT WEST MUNICIPALITY

MFMA Section11({4) Quarterly Report

for the 4th Quarter : April-June 2024

511(1){e) Funds received on behalf of and paid over to a 3rd Panty during the 4th Quarter

DATE VOUCHER # BENEFICIARY DETAILS AMOUNT
03/04/2024 | 15/18019 PROVINCIAL GOVERNMENT Agency Services: RTMC Fees R 62,496.00
1710472024 | 15/18121 PROVINCIAL GOVERNMENT Agency Services: RTMC Fees R §,712.00
17/04/2024 15/18122 PROVINCIAL GOVERNMENT Agency Services: RTMC Fees R 10,368.00
221042024 15/18147 PROVINCIAL GOVERNMENT Agency Services: RTMC Fees R 7,660.00
22{04{2024 1518149 PROVINCIAL GOVERNMENT Agency Services: RTMC Fees R 10,008.00
03/05/2024 15/18330 PROVINCIAL GOVERNMENT Agency Services: RTMC Fees R 8,496.00
16/05/2024 15/18420 PROVINCIAL GOVERNMENT Agency Services: RTMC Fees R 6,984.00
21/05/2024 15/18455 PROVINCIAL GOVERNMENT Agency Services: RTMC Fees R 4,320.00
21/05/2024 15/18457 PROVINCIAL GOVERNMENT Agency Services: RTMC Fees R 3,744.00
30/05/2024 15/18577 PROVINCGIAL GOVERNMENT Agency Services: RTMC Fees R 8,784.00
30/05/2024 | 15/18582 PROVINCIAL GOVERNMENT Agency Services: RTMC Fees R 5,472.00
24/06/2024 | 15/18765 PROVINCIAL GOVERNMENT Agency Services: RTMC Fees R 6,768.00
24{06/2024 | 15/18766 PROVINCIAL GOVERNMENT Agency Services: RTMC Fees R 6,552.00
03/04/2024 | 15/18018 PROVINCIAL GOVERNMENT Agency Services: License Fees |R 629,929.79
17/04/2024 15718124 PROVINCIAL GOVERNMENT Agency Services: License Fees | R 75,877.80
22104/2024 | 15/18148 PROVINGCIAL GOVERNMENT Agency Services: License Fees | R 111,037.93
22/04/2024 | 15/18150 PROVINCIAL GOVERNMENT Agency Services: License Fees [R 111,016.23
29/04/2024 | 15/18220 PROVINCIAL GOVERNMENT Agency Services: License Fees | R 51,508.29
03/05/2024 | 15/1832¢% PROVINCIAL GOVERNMENT Agency Services: License Fees |R 91,677.11
16/05/2024 15/18419 PROVINGIAL GOVERNMENT Agency Services: License Fees |R 79,808.77
21/05/2024 15718454 PROVINCIAL GOVERNMENT Agency Services: License Fees | R 27.402.61
21/05/2024 15/18456 PROVINCIAL GOVERNMENT Agency Services: License Fees | R 37 191.77
30/05/2024 | 15/18556 PROVINCIAL GOVERNMENT Agency Services: License Fees |R 36,244.73
30/05/2024 15/18574 FROVINCIAL GOVERNMENT Agency Services: License Fees |R 116,554.21
30/05/2024 | 15/18579 FROVINCIAL GOVERNMENT Agency Services: License Fees |R 103,997 .51
24/06/2024 | 15/18764 PROVINCIAL GOVERNMENT Agency Services: License Feas | R 50,958.84

TOTAL R 1,673,470.59

811(1){f} Refund of money Incorrectly pald into the municipality’s bank account during the 4th Quarter

DATE VOUCHER # BEMEFICIARY AMOUNT
TOTAL R -
511(1}){g) Retertion Fees Refunded during the 3rd Quarter
DATE VOUCHER # BENEFICIARY AMOUNT
27/06/2024 15/18925 De JagersLoodgieters R 48,362.97
27062024 16/18924 De JagersLoodgieters R 239,317.83
TOTaL R 281,

€0
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Reference No.: PTR 16/1/3 Private Bag X9165
Enquiries: Steven Kenyon CAPETOWN
8000

Ms O Gaarekwe

Acting Deputy Direclor-General
Intergovemmental Relations
Natianal Treasury

40 Church Square

PRETORIA

0001

AND

Mr D Welgemoed
Municipal Manager
Beaufort West Municipality
Frivate Bag X582
BEAUFORT WEST

4970

Per email:

Dear Ms Gaarekwe and Municipal Manager

MFMA CIRCULAR NO, 124 - PROVINCIAL TREASURY CERTIFICATION OF MUNICIFAL COMPLIANCE OF
WCO053 BEAUFORT WEST MUNICIPALITY DURING JUNE 2024

The National Treasury approved the debt relief application of Beaufort West Municipality with effect 1 July
2023. June 2024 constitutes the 12t month of the Municipality's fist 12-month debt relief compliance cycle.
The Western Cape Provincial Treasury monitored and assessed the Municipdlity’s campliance with all the
debt relief conditions during June 2024. This letter provides an overview of the Provincial Treasury's
assessment of the Municipality’s compliance with the programme's condifions.

Condition 4.1 - Municipalily non-compliance

In terms of the National Treasury (NT) approval, the Municipality must comply with conditions 6.1 - 4.14 of
MFMA Circular No. 124 read together with the additional conditions specific to the Municipality set-out in its
National Treasury debt relief approval letter. From the Provincial Treasury'’s assessment, the Municipality
achieved 85 per cent average compliance with the MFMA Circular No. 124 conditions during June
2024 - refer the performance sheet in the table below that shows the Municipality's overall relief compliance
performance across the months of its debt relief cycle. Considering the Municipality's consistent and timely
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Condition 4.5 - Cost refleclive tariffs
The Municipality submitted its completed NT Tariff Tool for the 2024/25 MTREF.
Condition 4.4 - Electricity and woter as colleclion tools

The Municipality met the requirements for this condition except for the resiriction and or interruption of water
supply 1o defaulling consumers or property owner. The Municipality indicated that the maijority of their
meters ore still conventionol credit meters, capacity and financial constraints at the Municipality contribute
to the low execution of this condition. PT will continue tc engage them to ensure that they align to the
requirements of MFMA Circular No. 124.

Conditions 4.7 - Malntaln a minimum average quarlerly cellection of property rales and services charges

The Municipality has met the 85 per cent collection rate requirement in quarter four of 2023/24 and 80 per
cent collection rate requirement for the pasi three quarters. They achieved a collection rate of 85 per cent
in quarter 4, 80 per cent for quarter 3, 82 per cent for quarter 2 and 80 per cent for quarler 1.

Condition 4.8 - Completeness of the Revenue Base

The Municipality has completed the property rales reconciliation tool for Quarter 4 of the 202372024 financial
year. The reconciliafion reflects that the Municipality’s financial billing system is not perfectly aligned to its
Councit opproved Port A General Valuation Roll {GVR) register. The Municipality reported that the impact
of the difference in the reports is immoterial, however, after verification there is a difference of R1.872 million
which will be resolved in the 2024/25 budget year with the implementation of a new GV. The Municipality
must cormrect these variances to ensure crucial alignment for maintaining financial integrity, transparency,
and reliability in the revenue collection process.

Condition 4.9 - Monitor and Report on complianceThe Western Cape Provincial Treasury's assessment
included confirming that the MFMA S71 namative statement and mSCOA data strings for June 2024 was
uploaded to the GoMuni portal and that the Statement fully aligns to the MFMA S71 Staternent published
on the Municipality's website. The MFMA $71 Statement was also assessed against the Municipal Budget-
and Reporting Regulations, 2009 {MBRR] and the Naficnal Treasury MFMA 571 reporting guidance issued
to debt relief municipalities on 10 May 2024 read in conjunction with paragraphs 2{i) to ?{ix} of the NT
debt relief approval letter.

The assessment confirmed that the MFMA 5§71 narrative statement included the following information:

I. 1ne Juager remormance Uverview (panagrapn 4) Or tne MrmA /1 sraremenr explciny 125
advised on the Municipality’s progress in implementing the Municipality’s budget and
{where relevant also the budget funding plan) - where implementation is slow, the
stotement advised explicitly on progress. challenges and comective actions.

2. The conclusion (poragraph 14) of the MFMA §71 statement explicitly advised as part of the Yes
MFMA Circular No. 124; Condition 6.9 reparting -

i Any risk associated; and
i. The mitigoting factors.
with the implementation of the Municipality's Budget Funding Plan and/or Funded Budget.

MFMA CIRCULAR NO. 124 - MUNICIPAL DEBT RELIEF PROVINCIAL TREASURY CERTIFICATION OF MUNICIPAL COMPLIANCE OF
WC053 BEAUFORT WEST MUNICIPALITY DURING JUNE 2024
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3 Annexuvre B of the MFMA 571 stalement included the following debt relief reporting components
3.1.1 | The Municipality's MFMA Circular No. 124 self-assessment. Yes
3.1.2 | The self-assessment (refer 3.1.1 above} was included in the format of MFMA Budget Yes
Circvlar No 128 {Annexure B).
3.2 The Municipality's overall relief compliance across the months of its debt relief participation Yes
since its National Treasury debst relief approval effective date
33 The tatest Provincial Treasury debt relief complicnce certilicate and report issued to the Yes
Municipality.
3.4.1 | The Municipdlity's revenue collection performance Yes
i. the overali performance graph;
i. Summary worksheet; and
iii. Collection per ward indicating who supplies electricity in the ward
3.4.2 | The revenue collection performance information {refer 3.4.2) was included in the format of Yes
MFMA Budget Circular No. 128 {Annexure D).
3.5.1 | The indigent management information Yes
3,5.2 | The indigent menagement informatian was included in the format of MFMA Budget Circular Yes
No. 128 (Annexure C).
3.6.1 | The summary of the Municipality's properfy rates reconciliation undertaken in the National Yes
Treasury format.
3.6.2 | The Municipality's progress during the month against its planned comective action to Yes
address any variances eviden? from the property rates reconciliation.
3.7.1 | Any Eskom and Waler (if the Municipality has the Water function) Bulk curment account Yes
invoice(s) due and payable during the month of reporfing
3.7.2 | The Municipality's proof of payment of any such Eskom and/or Water Bulk current account Yes
invoice(s) during the manth of reporting.
3.7.3 | The Municipality's reconciliation statement for electdelty and water {if it has the function) No
aligning to the MFMA S71 mSCCA data strings upload.
3.8 Recommendations noting explicitly the afarementioned debt relief reporting to the Mayor Yes
and/or Mayoral Commitiee meeting

The Municipdlity has infegrated its monthly debt compliance reporting into its MFMA 571 namatives as
required and demonstrated its commitrent to continuous improvement and adherence to ihe set of
conditiors. The Municipality's MFMA Circular No. 124 self-assessment indicated several non-compliance
issues. The remedial actions undertaken to achieve compliance and the fimeframes cutiined in the MFMA

571 report are noted and will be monitored by the Provincial Treasury.

Condition .10 - Provincial Treasury cerification of municipal compliance

Provincial Treasury closely monitors compliance with the conditians of the Municipal Debf Relief Programme,

and this letter is submitted in fulfilment of the PT's role in cerlifying compliance of the Municipality.

MFMA CIRCULAR NO. 124 - MUNICIPAL DEBT RELIEF PROVINCIAL TREASURY CERTIFICATION QF MUNICIPAL COMPLIANCE OF
WC053 BEAUFORT WEST MUNICIPALITY DURING JUNE 2024
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Condition 6.11 - Limitation on Municipal borrowing powers

The limitation an Municipality borrowing powers and the prohibition of borrowing during debt relief periods
form a dual regulatory framework aimed at ensuring fiscal respensibility. Compliance necessitates
meiiculous scrutiny of borrowing activities to ascertain adherence to autherized limits and program
guidelines. These measures, while promoting sustainable debt management, alse stabilize the Municipality's
financial stonding, prevent over-leveraging, and mitigate immediate financial strain. Adhering to these
regulations is paramount for maintaining creditworthiness, mifigating financial risks, and safeguarding the
Municipdiity's long-term financial health. Thus, rebust oversight and adherence to regulatory frameworks are
imperafive for prudent financial governance and sustained fiscal resilience.

The Municipality has complied with this condition since its debt relief effective date of 1 August 2023, to
date.

Condition 4.12 - Proper management of resources and Cond#tion 4,13 - Accounting Treatment

It is noted thet during February 2024, the National Treasury: Office of the Accountant General {OAG) issued
the Supplementary Guide to MFMA Circular No. 124 on 21 February 2024. In terms of the guidance, the
Municipality na longer has to maintain a separote bank account for debt relief purposes as envisaged in
MFMA Circular No. 124 {Condition 6.12), however, imespective of whether a Municipality decides to
discontinue a separate bonk account, ring-fencing for debt relief purpases must be enabled and
demonstrated through the Municipality's monthly mSCOA data string submissions.

Condition .14 - NERSA licence

By having applied for Municipal Debt Relief, the council of a Municipality that during the duration of the
Municipal Debt Relief programme fails to comply with any condition of the Relief, agreed to make an
application to NERSA to voluntarily revoke the Municipality's license in terms of section 17 of the Electricity
Regulation Act, 2006 {Act No. 4 of 2008). 1t is noted that this condition will only come into effect if the
Municipality’s participation in the debt relief programme is terminated.

WFMA CIRCULAR NO. 124 - MUNICIPAL DEBT RELIEF PROVINCIAL TREASURY CERTIFICATION OF MUNICIPAL COMPUANCE OF
N (53 BEAUFORT WEST MUNICIPALITY DURING JUNE 2024
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The Western Cape Provincial Treasury's assessment and compliance certificate confirmed that Beaufort
West Municipality during June 2024 did not fully comply with all the MFMA Circular No. 124 conditions, as
elaborated on above. It is also noted that the Municipdlity's June 2024 average compliance of 85 per
cent was an improvement when compared to the 83 per cent achieved during May 2024. The Municipality
must still address these non-compliance matters. The Provincial Treasury is of the view that the Municipality
has complied sutficiently to qualify for the one third {1/3} debt write-off at the end of its first debt relief
compliance cycle on 31 June 2024, The Municipdlity is urged to strengthen its implementatian of the relief
conditions to fully comply with the conditions.

The Provincial Treasury continues to appreciate the apportunity that the Municipal Debt Relief Programme
provided to municipdiifies and is commitied to supporting our municipalities to ensure that they comply
with the conditions of the programme in order to derive the full benefit.

Yours sincerely

Julinda i
Liate: 2024.07.26

Gantana 1;:;?:23 +0200'

JULINDA GANTANA

HEAD OFFICIAL: PROVINCIAL TREASURY

Cc:  The Executive Mayor: Mr J Reynold
Municipal CFO: Mr M Nilengethwa
Senior Manager Revenue Manage
Senior Manager Finance Cape Co
Middle Manager Finance Cape C«¢
MFMA Coordinator: Steven Kenyor
Director-General: Department of Cooperative Governance: Mr Mbulelo Tshangana -

OV, A LA, e wviounga

MFMA CIRCULAR NO 124 — MUNICIPAL DEBT RELIEF PROVINCIAL TREASURY CERTIFICATION OF MUNICIPAL COMPLIANCE OF
WC 053 BEAUFORT WEST DURING APRIL 2024
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BEAUFORT WEST MUNICIPALITY

1-

Quarterly Budget Monitoring report
April = June 2024
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Legislative Framework

The Municipal Budget and Reporting Regulations (MBRR) are designed to achieve a range of
objectives, including improving the local government sphere’s ability to deliver basic services by
facilitating improved financial sustainability and better medium-term planning and policy choices

on service delivery.

This report has been prepared in terms of the following legislative framework:
s The Municipal Finance Management Act — No. 56 of 2003, Sections 71 & 52,
e and The Municipal Budget and Reporting Regulations

The MBRR highlights the format of the monthly budget statements. 28. The monthly budget
staterment of a municipality must be in the format specified in Schedule C and include all the
required tables, charts and explanatory information, taking into account any guidelines issued
by the Minister in terms of section 168(1) of the Act. The objective of these Regulations is to
secure sound and sustainable management of the budgeting and reporting practices of
municipalities by establishing uniform norms and standards and other requirements for ensuring
transparency, accountability and appropriate lines of responsibility in the budgeting and
reporting process and other relevant matters as required by the Act.
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Report of the Executive Mayor

| hereby wish to submit a report to the Council on the implementation of the budget and the
financial state of affairs of the Municipality for the fourth quarter as required by section 52(d) of
the MFMA.

In terms of section 54 of the MFMA, the Mayor must consider the section 71 report and check
whether the Municipality’s approved budget is implemented in accordance with the SDBIP and
issue appropriate instructions to the Accounting Officer. Furthermore section 54(2) of the
MFMA states that if the Municipality faces serious financial problems, the Mayor must promptly
respond to and initiate any remedial or corrective steps proposed by the accounting officer to

deal with such problems.

The submission of this report is part of my general responsibilities as the Mayor of the Beaufort
West Municipality. This report is intended to inform the Council on the financial affairs of the

Municipality to enable Council to exercise its oversight responsibility.

)

CLR. J.D. Reynolds
EXECUTIVE MAYOR
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Mayor report and Resolutions

1.1 In-Year Report - Monthly Budget Statement

1.1.1 Implementation of the budget in accordance with the SDBIP

Tables and graphs on budget implementation in accordance with the SDBIP are contained in
part 3 of the report.

1.1.2 Financial problems or risks facing the municipality

The current financial position of the municipality remains under pressure. The Western Cape
Provincial Government approved an intervention in Beaufort West Municipality in terms of
section 139(5) of the Constitution. A mandatory Financial Recovery Plan {FRP} was approved
and are now being implemented. Directors are urged to identify and promote effectiveness and
efficiencies within their respective direciorates and to keep their expenditure within the approved

budget.

1.1.3 Other relevant information

The figures contained in this reporl are the provisional figures as at 30 June 2024. The
Municipality is currently busy with the compilation of its Annual Financial Statements for
submission to the Auditor General at the end of August 2024.

2. Resolutions

IN-YEAR REPORT 2023/2024
This is the resolution that will be presented to Council when the In-Year-Reporl is tabled:
RECOMMENDATION:

a) That the Council notes the quarterly report (Aprii — June 2024) on the implementation of
the budget and the financial affairs of Beaufort West Municipality referred to in section
52(d) of the MFMA.
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PART 1 : Executive Summary

1.1 Consolidated Performance

This report is a summary of the main budget issues arising from the in-year monitoring process.

It compares the progress of the budget to the projections contained in the Service Delivery and

Budget Implementation Plan (SDBIP). Furthermore, it compares the quarterly projections for

service delivery targets and performance indicators contained in the SDBIP, against the actual

outcomes of the municipality’s performance in service delivery for the 4" quarter of 2023/24.

The following table summarizes the overall position on the capital and operating budgets. Take

note that the Operating Expenditure only reflects the direct expenditure and exclude all indirect

expenditure e.g. Administrative Recharges.

Rand thousands

Capital Expenditure

Operating Income

Operating
Expenditure

Original Budget 13,977 419,211 412,211
Adjusted Budget 16,230 436,638 434,042
Actual 15,205 413,925 424,957
% of original budget 108.9% 98.7% 103%

2023/2024

% of adjusted 93.7% 94.8% 97,9%

budget 2023/2024
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During the year several properties were inspected by the Building Control Department that confirmed a
decrease in the number of connections on Residential properies. The implementation thereof resulted in an
overall decrease in the number of points that were billed. This service charge was also effected by the
overall category changes from the implementation of SV07.

Service charges -
Waste management

Sale of Goods and

Rendering of
Services

13,533 15,045 11,032 (4,012) -27%

Reason for Variance:

Business waste points were obtained and corrected to levy businesses on the actual number of refuse bags
that gets collected. The implementation of the SV07 also affected this service charge categories.

795 795 675 (120) -15%

Reason for Variance:

n/a, variance not material.

Agency services

1,320 1,606 2,519 914 57%

Reason for Variance:

n/a, revenue recognized above target.

Interest earned from 10,639 11,209 9,188 (2,021) -18%
Receivables
Reason for Variance:
The Municipality's collection rate increased during the financial, indicative that accounts were paid and as a
result less interest were levied. Consumers also entered into repayment plans to pay arrear debt interest free
over the approved repayment period.
Interest from 750 2,115 2,684 569 27%
8
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Current and Non
Current Assets

Reason for Variance:

n/a, revenue recognized above target.

Rental from Fixed
Assets

1,838 1,838 1,673 {265) -14%

Reason for Variance:

Directorate Corporate Services confirmed that a number of Lessee’s did not take occupation of Rental Space
therefore a correction on levies occurred and that resulted in the variance.

Licence and permits

298 298 214 (84) -28%

Reason for Variance:

nfa, variance not material.

Operational 1,182 1,279 2,558 1,279 100%
Revenue

Reason for Variance:

n/a, revenue recognized above target.
Property rates 50,821 48,421 46,845 1,676 -3%

Reason for Variance:

The Municipality implemented Supplementary Valuation Roll (SV07) during the 2023/24 Financial year. With
the implementation of the roll property categories were affected, and resulted in the correction of levies at a
lower property rates levy after implementation, hence the variance.

Fines, penalties and
forfeits

66,536 70,464 75,464 4,792 7%

Reason for Variance:

240



The variance is mainly attributable to the traffic fines debtor that were recognized at year-end in terms of

iGRAP1.
Licence and permits 192 192 170 (21) -11%
Reason for Variance:
n/a, variance not material.
Transfers and 96,971 101,752 99,717 2,035 -2%
subsidies -
Operational Reason for Variance:
Variance is due to unspent conditional grants at the end of the 2023/24 financial year.
Interest 3,284 3,107 3,063 (45) -1%
Reason for Variance:
n/a, variance not material.
Operational 32,663 32,926 39,467 6,541 20%
Revenue
Reason for Variance:
n/a
Transfers and 15,057 16,194 15,966 (228) 1%
subsidies - capital
{(monetary Reason for Variance:
allocations) n/a
Other Gains 174 174

10
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Reason for Variance:

n/a
Transfers and 366 368 2 1%
subsidies - capital
(in-kind) Reason for Variance:
n/a.
Total Revenue 434,267 453,198 430,259 (22,939) -5%

11
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Operating Expenditure by type:

Rand thousands Original Budget Adjustments Actual Expenditure Variance W % Variance
Budget to date
Expenditure type:
Employee related 133,488 126,707 121,248 {5,459) -4%

costs

Reason for Variance:

Employee related cost at the end of June were within the year to date budget at the 2023/24 financial year.
The variance or saving on employee related cost were due to vacancies during the financial year.

Remuneration of
councillors

6,806

6,806

6,018

(788)

-12%

Reason for Variance:

The remuneration of counciillors were within the 2023/24 financial budget. The variance or savings were due

to vacancies that occurred.

Bulk purchases - 97,370 93,450 90,128 (3,322) T A%
eleciricity Reason for Variance:

n/a, expenditure within the budget.
Inventory 21,564 23,764 17,443 (6,321} -27%
consumed

Reason for Variance:

n/a, expenditure within the budget.
Debt impairment 74,412 64,527 66,495 1,968 | 3%

Reason for Variance: |

12
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nfa.

Depreciation and
amortisation

Interest

26,248 26,805 26,805 0 0

Reason for Variance:

n/a, expenditure within the budget.

2,091 2,252 1,618 {634) -28%

Reason for Variance:

nfa, expenditure within the budget.

Contracted services

14,966 30,268 25,233 (5,035) 7%

Reason for Variance:

n/a, expenditure within the budget.

Irrecoverable debts
written off

- 20,832 20,885 53 0%

Reason for Variance:

During the February 2024 adjustments budget council approved an amount of R 20,832 million relating to
bad debt to be written off in the 2023/24 financial year. R 18,835 million relate to indigent households, R
1,146 million due to inactive accounts and R 851 thousand of and old age home.

Operational costs

35,267 38,630 48,891 10,261 27%

Reason for Variance:

The over expenditure on operational costs is due to internal departmental consumption changes amounting

13
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to R 14,164 millicn at the end of June.

Other Losses

191

191

Reason for Variance:

n/a

Total Expenditure

412,211 434,042

424,957

(9,086)

14
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Capital Expenditure:

Rand thousands Original Budget Adjusted Budget Actual Expenditure Variance Variance %
to date
Directorate:
Municipal Manager - - - - -
Reason for Variance:
n/a, no budget allocated for the 2023/24 financial year.
Infrastructure 6,150 7,996 7,612 (384) 5%
Services
Reason for Variance:
All projects budgeted for were concluded in the last quarter of the 2023/24 financial year.
Corporate Services 339 1,108 547 {561) -51%

Reason for Variance:

Most of the adjustments were made with the adjustments budget of February 2024. The under expenditure

related to Computer Equipment (Server) that was not procured in the last quarter of 2023/24 financial year.

Financial Services

118

22

(96)

-81%

Reason for Variance:

Most of the adjustments were made with the adjustments budget of February 2024. The under expenditure

related to Furniture and Office Equipment that was not procured in the last quarter of 2023/24 financial year.

15
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Community 7,488 7,008 7,024 16 0%
Services

Reason for Variance:

All projects budgeted for were concluded in the last quarter of the 2023/24 financial year.
Total Capital 13,977 16,230 15,205 {1,025) l -6%

Expenditure

16

80
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2.2. Table C2: Monthly Budget Statement - Financial Performance
{(standard classification)

This table reflects the operating budget (Financial Performance) in the standard
classifications which are the Government Finance Statistics Functions and Sub-functions.
These are used by National Treasury to assist the compilation of national and international
accounts for comparison purposes, regardless of the unique organisational structures used
by the different institutions.

The main functions are Governance and administration, Community and public safety;
Economic and environmental services; and Trading services. It is for this reason that
Financial Performance is reported in standard classification, Table C2, and by municipal
vote, Table C3.

WCD53 Beaufort West - Table £2 Monthly Budgat Statemant - Financial Petformanes {(functional classification) - 04 Fourth Quartar
202223 Budget Year 20Z5/24
Deac r al
Aptizn Ret ::l::‘::, Bu;gq‘ st tonthl YeaarTD actual :::rg'rz hay=) :‘ID :nll Yaar
R thousands 1 *
Rev - Funettonal
el 169,014 104,408 150,777 47,384 153,908 S, 7TT EAT 2% 180,777
Exccuiva and counel 45,224 11,232 11,854 24 11,848 11,854 1] LT 11,954
Einnca and adminsraon 123,708 92,472 128,023 7,530 141,457 198,823 ERERS TS 1ap.ama
_Inwn al n_n_r_lit - - - - - - -
Gonnninity and public sofety 18,480 BO.7T8 25,033 10,281 Anunz 29,033 1948 5% 38,033
Gomnhy snd sacal srvicss 8314 a.ez3 8423 708 a2r1 Ba23 szl 2w g.4z2
.Spurl und reo .eelon ) 2208 EX k=] 2,823 388 2,630 L2z {53y i 2823
Publc sabty 4413 7582 26,882 18,265 20,110 zeasz | 2288 | aw 26,052
HuoLrsing 166 o3z 1136 - 1,071 1,106 164 ~B% 1,135
Haalh - - - - - - _
Ecanomic wnd eavirommentsl asrvicas LY. 4,308 Ban4 1,708 §,087 8, me (298] A% B354
I—‘hnnin.g and v s bpuEnt 2,!71 1,165 2,2 7 1.850 T2 {192} %% 2047
Froed wonspo b 1807 2,a08 6213 1,308 5207 B,313 oGy | -2 B.313
Ernwirantni nial proocion - - - - - - ~ _
Trading saM?ﬂl 193.1!9 244,0@5 288,033 18,010 237317 255.05_5 127, T18) 1% 255,093
Energy scurons 105,001 135,237 G 456 11,352 131,967 146,456 | (11,489} -10% 148,858
Whatr monepamom 45 560 473,427 41,7865 1410 37,61% 41,768 2R | -10% 41,788
Wik s WP manieyamant 26,594 30,750 36,200 3,006 23,042 305,285 (3267) 0% 28,200
Waso nmonagamant 1B.ﬂ_| 1 25,_‘{.!"2 30492 1151 21:7_91 30,082 (5,70 I} - 19% 30,492
rher 4 - - - - - - - -
[Total Rovenua - Functignal 2 SBE. 208 424 287 453,198 B4 454 430 259 483,106 | L2, -BW AB3, 0B
Enpenditure o anal
. and ¥ 109,821 04319 1.01.370 10,204 113,057 101,37 1787 12 101,270
Enevulva and council 18872 15932 16,356 5237 28,224 15,266 12080 | 4% 15,386
Finenee ard ad minkraion 59_7'13 F7188 84,724 7 7EDR 03 365 84,724 {1.259) T Ba, 24
miscnabaugit 1,230 1219 1,790 a7 1,868 1150 tre | 1w 1,130
Conmuniiy and pubiic Hf-a';r Ti.2e4 4,833 87,337 46,0088 BY.TEY 67,237 £9.540) 109 9‘7,337
Conmiingy and sacal Ssrvices 14,126 11,225 11,153 1,066 11,208 11,153 218 % 11,183
Spol:tnlld rece sk 7."903 7203 B,73¥ . BTz 7558 8,737 {1,178} -13% a,'raF
Ptz Bakry 825620 FEY-EY 74847 47,013 bG.625 74042 BT, 1% 74882
Housng . 1 .7‘31 2522 2,804 1 1?_ 2,244 2,804 {380y ~|4‘§‘6 2604
Haalh - - - - - - - -
e anrd 24,427 30,704 32,003 .68+ 27815 22,003 (4,-'3_88} -1 32,0_03
Flanning and qeuenpmnnl 7697 11,333 11740 1.003 Fas51 11748 {3,798 -¥2% 11,748
Road yansport . 185, £30 18,462 2564 z5E2 15664 20,264 (520} -z 20,264
Eniv ranmenbal proioction - - - - - - - -
rmd}ng sorvicas 183,888 181,719 203,432 26,548 198,482 203,433 {8,845) 3% zoa,-ti:a
Energy Jawn LR !7,9_&_2 12‘5_‘22&_ 134,218 1_9,941 111 _Aﬁ 134,318 [Z289m -17% 134,316
Vints managomant 25,128 ELT- 34,632 4,068 385,608 34,552 5976 | 1% 34,32
Wt waisr managomEnl 20650 1_7:,7_7_0 15:35_0 1,818 23,589 1E. 350 7238 Loy 15,250
\Wasks inenagrmant 15907 17411 13,134 1626 22 AR5 18,134 a8 | 26% 18,130
Ofar - - - L - - - - _L —
Tolgl Bxpandhbture - Functlopal k] T69, 200 411,485 #3404 3 B9 aa8 | A24, 957 LEIN Y] {8,088} 2% A3d, 042
S urplusi (Dafick) for the year 18,007 22,802 RS [&MT)1 5,202 18,158 13.BE3}] T2% 19,158
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2.3. Table C3: Monthly Budget Statement -

(revenue and expenditure by municipal vote)

Financial

Performance

The operating expenditure budget is approved by Council on the municipal vote fevel. The

municipal votes reflect the organisational structure of the municipality which is made up of

the following directorates: Municipal Manager; Corporate Services; Financial Services;

Infrastructure Services and Community Services.

WC053 Beaufort West - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote} - Q4 Fourth

Vole Deseription 024 Budget Year 202324
] o | Bt | e | e sl S s s | Fovon

R thgusands %
Revenue by Yote 1

Yol 1 - MUNICIPAL MANAGER 9578 8732 5,':'54 12 8,725 8754 (305 -0.3% 8,754

Voke 2 - DIRECTORATE: INFRASTRUCTURE SERYICES 184,208 76,267 235985 18,565 210,685 285935 | (75,320} -26.3% 205,985

Yo 4 - DIRECTORATE: CORPORATE SERVICES 45736 11852 14430 138 14113 14430 (31 2% 14430

\oke 5 - DIRECTORATE: FINANCIAL SERVICES 112,251 25,282 1426 46,136 127,745 4% | %9 | 7BB% 714%

Woi 6 - DIRECTORATE: COMMUNITY SERMCES 1643 112124 72602 20,340 83411 TRER | (50N -A0% 72602

Vol 8 - [NAME OF VJTE 8 - - - - - - -
Total Revenue by Vote 2 360,206 434,267 453,198 §445 430,25 453198 | (22839)  -BA%| 483,198
Expenditure iy Vote 1

Yol 1 - MUNICIPAL BANAGER 11,610 7655 7,275 1918 21348 75| 14073 | 1934% 7278

Vol 2 - DIRECTORATE: INFRASTRUCTURE SERVICES 175,621 Hsen 381 0,852 21248 33611 | (20683 -BE% 7361

Vol 4 - DIREGTORATE: CORPORATE SERVICES 39927 302 39931 3979 35,009 39831 {862 -2.2% 39931

Vol 5 - DIRECTORATE: FINANCIAL SERVICES Lrnl 40,570 2972 335 46,47 29127 3568| 83% 42912

Vo 6 - DIRECTORATE: COMMUNITY SERVICES Mm 106,608 110,313 50,34 105,116 1IU,313I {5.198) -47% 110,313

Yole 8 - [NAME CF YOTE 8] - - - - - - -
Total Expendilure by Yote 2 388,200 441,465 434,042 T 424,857 4042 | (9,086, -29% 434042
Sumplug! {Deficith for the year 2 18,007 22,802 18,158 (5,047) 5,302 19,155 [13,353]1 J23% 19,155
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The table below provides a summary of the movements that occurred during the fourth quarter
of the financial year (July 2023 — Jung 2024).

Investment Balances July 2023 - June 2024

MO1L - July 2023
MUO1 - July 2023
MOL1 - July 2023
MOL1 - July 2023

Investment Opening Balance - 1 July 2023
Investment Top Up

Investment Withdrawals

interest Capitalised

12,318,109.93
22,027,750.00
1,584,453,34

Balance - 31 July 2023
MO2 - August 2023
MO2 - August 2023

Investment Top Up
Investment Withdrawals
Interast Capitalised

32,761,406.59
2,185,000.00
5,948,352.15

MO2 - August 2023
Balance - 31 August 2023
MO3 - September 2023
wMO32 - September 2023
VO3 - September 2023
MO3 - September 2023

Investment Top Up
Investment Withdrawals
Interest Capitalised
Admin / Service Fees

28,998,054.44
7,173,210.33
6,984,864.77
615,795.51 |
50.00

NMO4 - October 2023
MO - October 2023
WMO4 - October 2023

Balance - 30 September 2023

Investment Top Up
Investment Withdrawals
Interest Capitalised

29,802,145.51

1,345,597.90 |

Balance - 31 Dc¢tober 2023
MUO5 - November 2023
MOS - November 2023
MOS - Nevember 2023

Investment Top Up
Investment Withdrawals
Interest Capitalised

28,456,547.61
5,097,743.22
14,744,594.43

MO6 - December 2023
MO6 - December 2023
MO6 - December 2023
MO& - December 2023

Balance - 30 November 2023

Investment Top Up
Investment Withdrawals
Interest Capitalised
Admin / Service Fees

18,809,696.40
2,320.425.00
459,960,73 |
550.00

MO7 - January 2024
WMO7 - January 2024
MUT - January 2024
MO7 - January 20249

Balance - 31 December 2023

Investment Top Up
Investment Withdrawals
Interest Capitalised
Admin / Service Fees

21,589,532.13

Balance - 31 January 2024
MOB - February 2024
MO8 - February 2024
MOS - February 2024
MOB - February 2024

Investment Tap Up
Investment Withdrawals
Interest Capitalised
Admin f Service Fees

21,589,532.13
1,135,000.00

Balance - 29 Fabruary 2024
MQ9 - March 2024

Investment Top Up

22,724,532.13
15,000,000.00

M10 - April 2024
M10 - April 2024
MIL0 - April 2024

MOS - March 2024 Iinvestment Withdrawals 1,500,000.00
MOO - March 2024 Interest Capitalised 443,957.51 ]
WMO9 - March 2024 Admin / Service Fees 750.00
Balance - 31 March 2024 36,667,739.65
M10 - April 2024 Investment Taop Up 1,576,000.00

Investment Withdrawals
Interest Capltallsed
Admin / Service Fees

7,350,972.10

Balance - 30 April 2024
Mil - May 2024
nM11 - May 2024
M1l - May 2024
M1l - May 2024

Investment Tep Up
Investment Withdrawals
Interest Capitalised
Admin / Service Fees

30,892,767.54

8,992,503.40

Balance - 31 May 2024
M12 - June 2024
M12 - June 2024
M1z - June 2024
812 - June 2024

Investment Top Up
Investment Withdrawals
Interest Capitalised
Admin f Service Fees

21,900,264.14
10,500,000.00
706,094.46
B00.00

Balance - 30 June 2024

12,105,558.60
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Interest earned on investments are capitalized on a quarterly basis by the municipality. The total
interest earned on investments for the fourth quarler (Aprii — June 2024) amounted to R

706,094 .46.

Included in the balance of R 12,106 million is the unspent conditional grants amounting to R

2,602 million that are cash backed on investment.
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2.8.7. Summary of Monthly Movements on Conditional Grants

The table below provide a summary of the movements on the conditional grants for the 4™

quarter {July 2023 - June 2024):

Summary of Unspent Conditional Grants - July 2023 till June 2024

Conditional Grants - Opening Balance 1 July 2023

4,973,179.55

Grants Received During July 2023

36,952,450.00

Less : Grant Expenditure During July 2023

35,885,921.92

Conditional Grants - Opening Balance 31 July 2023

6,039,707.63

Grants Received During August 2023

2,528,000.00

Less : Grant Expenditure During August 2023

1,933,557.04

Conditional Grants - Closing Balance 31 August 2023

6,634,150.59

Grants Received During September 2023

8,071,000.00

Less : Grant Expenditure During September 2023

2,104,050.31

Condltional Grants - Closing Balance 30 September 2023

12,601,100.28

Grants Received During October 2023

Less : Grant Expenditure During October 2023

1,495,799.42

Conditional Grants - Closing Balance 31 October 2023

11,105,300.86

Grants Received During November 2023

3,080,425.00

Less : Repayment of Unspent 2022/23 Grants Repaid to NT & PT

3,658,724.8%

Less : Grant Expenditure During November 2023

3,671,765.94

Conditional Grants - Closing Balance 30 November 2023

6,855,235.03

Grants Received During December 2023

33,273,000.00

Less : Grant Expenditure During December 2023

31,838,482.79

Conditional Grants - Closing Balance 31 December 2023

8,289,752.24

Grants Received During January 2024

Less : Grant Expenditure During January 2024

851,769.69

Conditional Grants - Closing Balance 31 January 2024

7,437,982.55

Grants Received During February 2024

4,003,000.00

Less : Grant Expenditure During February 2024

891,796.98

Conditional Grants - Closing Balance 29 February 2024

10,549,185.57

Grants Received During March 2024

28,453,317.00

Less : Grant Expenditure During March 2024

22,302,544.69

Conditional Grants - Closing Balance 31 March 2024

16,699,957.88

Grants Received During April 2024 661,714.29
Less : Grant Expenditure During April 2024 - 4,202,672.10
Conditional Grants - Closing Balance 30 April 2024 13,159,000.07
Grants Received During May 2024 156,946.04
Less : Grant Expenditure During May 2024 - 5,404,338.03
Conditional Grants - Closing Balance 31 May 2024 7,911,608.08
Grants Received During June 2024 158,425.64

Less : Grant Expenditure During June 2024

5,467,923.45

Conditional Grants - Closing Balance 30 June 2024

2,602,100.27
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The unspent conditional grant balance at the end of June amounted to R 2,602 million.

All unspent conditional grants were cash backed and on investment as at the end of June 2024.
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2.8.9. Overtime table per department

The original approved overlime budget for 2023/24 financial year amounted to R 2,587,194, The
budget were adjusted upwards by 1,494,413 to R 4,081,607 with the February adjustments

budget.

The overlime expenditure for the month and actual year to date at the end of the fourlh quarter

are set out in the table below:

YearTD actual| % spend of
Original Adjusted | Month actual | (July 2023 - Adjusted

Directorate Budget Budget {lune 2024) | June 2024) Budget
Office of the Municipal Manager - 5,000 - 233 5%
Corporate Services 85,000 79,999 1,388 3,501 5%
Financial Services 170,000 370,002 20,231 323,398 B87%
Infrastructure Services 1,282,707 2,066,518 217,263 2,365,714 114%
Community Services 1,049,487 1,560,088 107,298 1,428,021 92%
Total 2,087,194 4,08%,607 346,120 4,121,268 101%

The cost of employment were closely monitored during the 2023/24 financial year specifically

expenditure on overtime cost to ensure that this cost remain within the budget allocated.

Overtime in total for the year were overspend by 1%.
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2.8.10. Deviations

The Supply Chain Management (SCM) Implementation report for the 4™ quarter (April - June
2024) indicate that there were nine deviations that were approved by the Accounting Officer
during the 4" quarter. The total amount of these deviations was R 567,396.20 see attached
Annexure A, the SCM Implementation reporl for the 4™ quarter of the 2023/24 financial year.
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2.8.11. Withdrawals from municipal bank account

This part provides an overview of the withdrawals from municipal bank accounts in accordance
with section 11, subsection 1(b) to (j).

See attached Annexure B.
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2.8.12. Loans and borrowing for 4th quarter

The table below provides a summary of the cutstanding loan balances as at the of the fourth quarter, June 2024.

103464/2 61000923 Sewerage Farm Merwenille DBSA 6.75 18] #15141.21 2365116 27213030 143,001.91 |31/12/2029
1034641 61000922 20MVA Transformer - Sub Station  |[DBSA 10.9) 20| 2,493,422.07 265,306.37 | 280,435.32 | 2.212,086.75 [31/12/2025
1034641 61000822 Farm Hansrivier DBSA 10.90 20] 1,252,872.70 133,308.80 |  140,910.66 | 1,111,962.04 [31/12/2029
10346411 61000922 Pressure Confrol System DBSA 10.90 20) 361,484.58 38,462.87 40,656.19 |  320,828.39 |31/12/2029
4,522,820.56 460,729.20 | 734,941.47 | 3.788,779.09

Repayments are made bi-annually, in December (R 597,435.58) and June { R 597,435.22) of each financial year. The next

installment is due and payable in December 2024,

040



2.8.13. Section 66 Report

The table below provides all the expenditure incurred by the municipality on staff salaries, wages, allowances and benefits as at the
end of the 4" quarter of the 2023/24 financial year.

[ MFMA Saction 66 Month iy Rapart
E EXPENDITURE ON 3TAFF BENEFITS for the PERICD JULY 2023 - JUNE 2024
DRICINAL ADMISTED AETUAL ACTUAL ACTUAL AGTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL AGTUAL ACTUAL ACTUAL TTD ACTUAL

TYPE OF EXPENTATURE EBLIDET BUBGET Jul-z A2 Hepga Ot How2a Dae-23 Jun2d. Fab-24 Mar- Apr-24 Mag-21 Jun-24 TOTAL %
Easc 3alaras and Wages R g5 R AP4805R5 R Semites|R AgTAEl (A S84 R AGIAS0E R ABNETF (R APMMSM R FOSTET R G426 (A 8818158 |[R 430426 R BG0B4 R agMT40x (R BaAT0E7H | B6%W
Pension mne WF Contribulons R BAZETE R 14,821,408 (R 1,183,186 | R 1,184,282 |R 1,470,843 | R 1474307 | R ERYCN- 1Y I 1,471,536 | R 14Te e | R 1,170,030 | R 1947142 | R 1,182,983 | R 1,194,240 | R 1173738 |R 14173750 | 05%
Meedical Abd Contributions R AMMEAN |R 2ZE 2 |A 114 | R 174,420 (R 176,581 |R 177,258 (R 172 R 178,401 | R =L R 205,602 | R 3162 |R 224,733 | R 27415 | R 222300 (R 2359080 [ 105%
v rtime R 2587.8d |[R 4OMET (R 274788 (R 218,599 | 2.4 | R 2000 (R 280,63 R 267,062 | AL =788 |R %4597 | R 330,827 |R 453199 | R 8211 (R MEAM R 4921288 | 1%
Perfermancs Banus R 10778 (R Mz |k R R -[R R -|R R R R R R BL -|r - e
Banus R BESLMI (R ambas2 |R 7168 |R 18478 | R 43,043 (R 2002 |R R seseEd R 107 |R T4 | R - |r -1 2333 (R 785 |R GoImAAE | H00%
Wotor Ve hicie Allowa s R FLYRETRI 1,302 |R 28,302 |R 28,52 | R 22,502 (R 28,502 |R 78,502 (R 2B.502 | R a5 (R 20602 | R 7,5 | R 26502 (R 302021 (R 45323 | R WEWR | W
‘Easntial Lsar R aoenm R 2esoces R 202,456 (R 33882 | R 218,857 (R Hep |R 0,828 |R oo |R 210,055 |R. 210,055 | R 210,055 | R 0,055 (R e (R e |R - 2ETZME| TR

R 20,400 | R 216300 | R 1535 (R 18,250 | R 18,650 (R 16,350 | R 18,200 | R 18,88 (R 18,35 (R B350 |R 18,350 (R 1.5 R 18,35 (R 17300 |R 24,400 | Ba%

Houslng Allowances [3 w1 R w778 (R 33,302 (R 1362 (R 31,382 (R 32,32 |R 23,382 (R 3,362 |R 23,302 (R Jz.a02 (R 4,456 | R 34,458 (R 4,450 | R e (R Aoapra | 1
[Gttver bensfis and allowsnca s R AMBMED|R 5002125 R 364,238 | R s48,849 |R e R 306,728 (R 87,137 |R 471,764 | R WEEAS (R 412,074 |R 401,775 |R 437483 | R 17543 | A 426,726 (R 6049111 | @R
LESREES R amen | R 267, 500 | R 18104 | R 1,084 (R 17520 |R 17,508 (R 16084 | R 15,184 (R a,w7 |R 2807 (R 3 | R 4,605 | R 25,3385 |R 4B (R 2222 | 1%
P aviments n Ty of lesve R -|r 381,547 (R 75578 | R W, 707 (R 152,708 R =105 | R R 48,585 R 5574 |R 25,156 (R 25400 (A 10270 (R 52324 |R 518 | R S1HA85 | 1%
Lang ssrvics awarda R 91,2 | R w612 | R R R 131,364 (R 12,080 (R asez0 (R 144,060 (B 144,487 (R B2,330 (R 148,290 | A R [:3 7% | R TIN5 | 3%
Pek-rativn e nl benef obllgations R AATEGO0 (R 1,563,705 | R 1811 (R 120,811 |R 120811 (R 1| R 120811 (R i NE 130,028 (R 130,038 | R 130,028 (R +an,mad | R 130,056 | R 130,035 | R 1555 | %
TOTAL R4 s (B 4287073 R 2,420,870 | R 8,510,232 |R 97,79 |R PTG (R §AM.457 |[R 16423128 |R 10,008,710 (R 2854355 | R 9807977 | R b1 447 | R #8727 | R BAIF0M |R 121,272,540 | 6%
Mobe: on Other Benefits xnd allowances
foroup kAt [} 0,673 [R nza R 4,284 (R 42684 | R 3214 A a4 |R a4 (R 2044 |R 2,144 |R 2444 1R 2044 R 2144 (R 2144 (R 244 | R a2 | 100w
Untiorm Allowances ;3 108,000 | R 200,000 | R A 180,000 | R -|R -|r -|A 22000 | R B R -[R R L R 102000 | W¥
itandty Allowancas R 2000000 1R 2635467 |R a0t | R 214273 (R 224,474 | R 200,048 (R 214,537 [/ 189,667 | R 27,182 (R 28,128 (R aet.5 | R 218,87 |R 8,74 | R 20m088 (R asa1ame| ek
Inetitg Allowance R R azs0836 R 174,628 R AR 164,22 R 17038 (R 175,151 (R 18,708 (R 83,515 (R 15,408 (R 183 853 | R 212,197 |R w77 |R 5310 (R Z264,585 | 1005
Bargaining Councl Lavies R s30T | R sama|R A4 (R 4343 R 4,279 (R 253 A 4,248 | R 4,245 |R 4222 (R 4211 R 4,245 | R 4,199 [R 4188 |R 4,178 [R Sogd | w%
Toka| R 229990 | R S08E,126 R 2m4,298 |R S EED (R =na,ma (R A R (R 20T137 (R 421,784 (R 5,5 (R H20TL (R &M, 7T (R 4374680 | R L (R 428,728 | R 500 T | S0
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2.8.14. Municipal Debt Relief

This section provide a report by Provincial Treasury on the progress made by the municipality

on the implementation of the Municipal Debt Relief conditions as per MFMA Circular No.124 as
at the end of the June for the 2023/24 financial year.

See attached Annexure C.
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PART 1 - IN-YEAR REPORT

1. Mayor’s Report

1.1 In-Year Report - Monthly Budget Statement

1.1.1 Implementation of the budget in accordance with the SDBIP
No cormments for June 2024,

1.1.2 Financial problems or risks facing the municipality

The current financial position of the municipality remains under pressure. The Western Cape
Provincial Government approved an intervention in Beaufort West Municipality in terms of section
139(5) of the Constitution. A mandatory Financial Recovery Plan {(FRP) was approved and are
now being implemented. Directors are urged to identify and promote effectiveness and
efficiencies within their respective directorates and to keep their expenditure within the approved
budget.

1.1.3 Other relevant information

Council approved an adjustments budget in February 2024. The figures contained in this report
included the adjusted budget. It should be noted that the financial year of the municipality ended
on the 30" of June 2024. The figures for the month of June is provisional as the municipality in
July will process the closing transactions that will affect the figures contained in this report.

The August 2024 section 71 report will contain the pre-audited June 2023/24 figures that will be
submitted to the Auditor General for audit purposes.
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2. Resolutions

IN-YEAR REPORT 2023/2024

This is the report will be presented to Council at their next meeting:

RECOMMENDATION:

a} That Council notes the monthly budget statement and any supporting documentation for
June 2024,

b} The non-compliance emanating from the municipality’s debt relief self-assessment as well
as the Provincial Treasury’s independent assessment set-out in Section 12 of Annexure
A.

¢) The remedial actions necessary and / or undertaken to improve the municipality’s monthly

compliance in terms of the Debt relief Conditions set-out in Section 12.7 of Annexure A;

and

d) The balance of the bulk Eskom and water accounts and the municipality’s reconciliation
of these accounts as set-out in Section 12.6 of Annexure A.
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3. Executive Summary

3.1 Introduction

Section 71 of the MFMA states that the Accounting Officer of a Municipality must by no later than
10 working days after the end of each month submit to the mayor of the Municipality and the
relevant Provincial Treasury in the prescribe format on the state of the Municipality’s budget.

This report presents the current state of the budget implementation and reasons for variances

and possible action to be taken.

3.2 Consolidated performance
3.2.1 Against annual budget

Total Revenue

The total revenue (excluding capital transfers and contributions) year-to-date accrued amounted
to R 413,925 million at the end of June 2024. This was R 22,713 million or 5% below the year-to-
date budget of R 436,638 million at the end of the financial year. The main reason for the
underperformance was due to service charges , interest earned from receivables, rental from

fixed assets, license and permits and transfers and subsidies — operational.

The transfers and subsidies - capital (monetary allocations) year-to-date amounted fo R 16,334
million for June. This was R 226 thousand below the year-to-date target of R 16,560 million at the
end of June.

Refer to Table C4 for more detail on revenue by source.
Operating expenditure by type

The year to date total operational expenditure at the end of June 2024 amounted to R 424,957
million. This were R 9,086 million or 2% below year-to-date budget projections for June 2024,
Although most of the expenditure classes are below the budget targets, it should be noted that
the expenditure is provisional as the municipality is currently busy with the processing of year-
end closure transaclions that will affect the final June 2024 performance. The over expenditure
on other expenditure is due to internal departmental consumption changes amountingto R 14,164

million at the end of June.
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Refer to Table C4 for further details on expenditure by type.

Capital expenditure

The adjusted capital budget for the 2023/2024 financial year amounts to R 16,230 million. The
capital expenditure for the month of June 2024 amounted to R 2,875 million. The year to date
expenditure amounted to R 15,205 million or 94% of the totai budget at the end of June 2024.
Refer to Table C5 and $C12 for more detail on capital expenditure.

Cash flows

The municipality started the month of June with a overdrawn net cash position of R 3,162,678.68
and an investment batance of R 21,900,264.14 million. The net cash position at the end of June
2024 amounted to R 3,544,008.79 as per bank statement and the investment batance amounted
to R 12,105,5658.60.

Refer to Table C7 for more detail on cash flows.

3.3 Material variances from SDBIP

No comments for June 2024,

3.4 Remedial or corrective steps

None for June 2024
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4.1.2 Table C2 Monthly Budget Statement - Financial Performance
(standard classification)

This table reflects the operating budget (Financial Performance) in the standard
classifications which are the Government Finance Statistics Functions and Sub-functions.
These are used by National Treasury to assist the compilation of national and international
accounts for comparison purposes, regardless of the unique organizational structures used

by the different institutions.

The main functions are Governance and administration; Community and public safety;
Economic and environmental services; and Trading services. It is for this reason that
Financial Performance is reported in standard classification, Table C2, and by municipal vote,
Table C3.

VWL 053 Beaufort Weat - Table £2 Monthly Budget Stat i - Fl lal Perfoermancs {funstional classiflostion) - M12 June B
202025 Budg st Year 202a/24
prrereten T Qaamen | e | ke | Uiy [reroscwn SR | vainee [ vemanes | Fomeat
F th 1 w
= [nnal

a and 166,010 104,405 150,777 47,354 183,902 100,777 3,126 7% 150,777
Exocuius ond shunsil 45224 11932 11,554 24 11,848 11,854 18t D% 11,954
Financa and agminsraren 128,706 B3.473 138,823 47,330 141,987 134 853 3,134 2% 138,623

InfwrnEl audic - - - - - -
Community and publc safmty 15,430 BOFTS 25,033 18,381 40,082 28,033 1,849 5% 25,097
Camrmunity snd ecdlal sarvices 8314 8,223 A,4323 7o8 8,271 8423 sz 2% B.423
Spart pnd raoraaton 2,209 4,038 2523 L] 2680 2685 gy A 2,623
Fublic sty 4,443 57582 25 862 14286 28,110 26 A52 2,258 23 26,852
Hauszing 164 53 1,136 1,071 1135 =231 1 1,135

Haallh - - - - - -
Economic end savimamentel ssrvican 5,085 4,300 8,354 1,708 8,057 LET.7] (268} A% B354
Planning ond davalonrmant 2171 1468 EXTH an? 1,850 2042 (182  -E% 2z
Fasd vanzperi 2497 2,834 6,313 1,538 507 5313 (108} 2% &3

Envirenment@l prowcsan - - - - - - -
Frading aervices 168,189 244 600 255,083 18,010 227,317 235,033 (2TTIE) | 1% #55.093
Enmrgy st 103041 136,232 146 456 11,352 131,967 1€6 456 [1€.489)  -10% 146 456
Vs manapsman 45,680 az,427 41,788 1,410 2THIT 21746 28| 10 ‘41,788
RS WIlr monogoment 28,896 38,758 35290 2,056 33,42 36,280 (3,257} % 96299
Wass managemeni 18.811 vazre ELIEEE] 1,961 24,781 30482 (5701} -18% anaug

Othar 4 - - - - - L - -
Total Revenuya - F. Innal 2 ang 208 434,267 453,198 &4 451 430,200 | An3. 198 (zzmas)|  -E% 453,106

M- Funcilensl

LT 10a.021 390 101,370 10,204 113,057 104,270 11,787 15% 02T
Exaguiva and coundl 18,872 15,937 15,366 2,337 20,324 15,356 12,988 B4% 18 356
Finoncs and admicler s¥on 258,713 77168 B4, 734 7,768 B3, 565 B4 T2 13803 2% B4 724
IR 1,236 1218 1,180 a7 1,368 1,950 178 15% 1,180
Sammunity end publc oufely 72,284 948337 #7.337 az,088 87,787 67,337 (85403 104 a7.337
Communily and casial 8a vl 14188 11546 11,153 1,068 11,368 11,153 216 2% 11,163
Spwel end recrasion 7,803 7,203 8,737 a7z 7,529 a7 (1THy| -13% BT
Puble saxhy 48,526 73,683 74,542 47,913 K5 G2E6 74 842 B2 11% 74,812
Houging 12 2633 2,804 17 2,204 2,501 (AN 1% -3

Faath - - - - - - - -
and 23,427 2. 7ad 32,003 3,88 21,513 22,000 (4388 -1ds 33,003
Fipnning and devalopment 7687 11233 11,748 1803 7,851 11,749 (3.798)|  -32% 11,748
Foad Tanepart 15,730 19,482 20,254 2882 10664 FERL [ETPY .- 178 20,254

EI’WII’nn.mnnlal prokocion - - - - - -
Trading mewlcas 183,868 191,718 203483 26,542 1ot 45N 203,433 esam| 203,433
Energy sourcse ELREES 126 224 134,316 12,041 111,406 134,316 {22910} -17% 134,316
Watsr manngaman! 28,138 30,514 34532 4.948 28,608 a4 Ba2 3978 1% 24,632
Wasko walor mANADSrenL 20,650 1F.Fra RLEL) 1,818 23,538 18,350 7238 A4%, 16,350
WL Franagsmant 18,4997 T 18,134 1625 22 855 18,134 4,781 26% 18,134

Crirer - - - - - - - -
Tota) Expendiurs - Funstiensl 3 389,200 411,455 a34,adz % A8 424,857 434,042 {9088y 3% 434,002
|8 urptuw ¢ Dol forthe yaar 18,007 22,802 18,183 15.047) 5,302 19,155 130531 -Ta% 19,135
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4.1.3 Tahle C3 Monthly Budget Statement - Financial Performance (revenue
and expenditure by municipal vote)

The operating expenditure budget is approved by Council on the municipal vote level. The
municipal votes reflect the organizational structure of the municipality which is made up of
the following directorates: Municipal Manager; Corporate Services; Financial Services;

Infrastructure Services and Community Services.

WC053 Beaufort West - Table C3 Monthly Budget Staternent - FInancla! Performance {revenue and expend|ture by municipal vota} - M12 June
Vate Desalption 202223 Budget Year 2023124
Rel| goom | ouge | odpa  seun |0 L | earance | varnen | Foroen

R thousande X %
Revenue by Yote 1 '

Vot 1 - MUNICIPAL MANAGER 5,57 8732 8,754 12 8725 8754 (30| 0.3% 8,784

Vot 2 - DIRECT ORATE: INFRASTRUCTURE SERVIGES 15&,_2‘:9 218,287 285,985 16,585 210,685 205085 | (75320) -26.3% 205,685

Vo 4 - DIREGTORATE; CORFORATE SERVICES 25,738 11882 14430 1,398 14,113 14,430 an| 2% 14,430

Vot § - DIRECTORATE: FINANGIAL SERVICES 112,251 25,202 71,42 45,138 127,745 A% | s8I0 | Te.sw 71,428

Va8 - DIRECTORATE: COMMUNITY SERVICES 36,431 112,124 72,802 20,540 #8011 72602 | (3591)) -4.9% 72,02

ok B - [NAME OF VOTE 8] - - . - - - - -
[Total Revenua by Yate B 2 198,206 434,267 453,198 | 24,451 430,259 453,196 | (22.939) 5A% 453,199
Expendlture by Vota 1

Vo 1 - MUNICIPAL MANAGER 1510 7815 7275 15918 21,348 7275 | 14073 | 109.4% 7.275

Vb 2- DIRECTORATE: INFRASTRUGTURE SERVICES 175,821 215,91 233,611 20,562 212848 233611 | (20663) -BEB 233,611

Yok 4 - DIRECTORATE: CORPURATE SERVIGES 39,8027 38,752 0.93: 3078 3,08 KLE < {862) 2% 30,931

Vol 5 - DIRECTORATE: FINANCIAL SERVICES 57,771 40,570 42,012 3345 46,476 22912 3585 | £.3% 42,812

Vot & - DIRECTORATE: COMMUNITY SERVIGES 84,271 108,608 110,313 50,354 108,115 10313 | s8] 47w 110,313

Vol § - [NAME CF VOTE 8| - - - - - - - -
Total Expenditure by Vote 2 269,200 411,465 434,042 49,498 424,557 434,042 | (9,086)) -24% 434,042
Surplus/ Dafich] for the year 2 19,007 22,502 18,155 {5,047} 5,302 19,155 | {13853) -72.3% 19,155
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The table below provides a summary of the movements that occurred from July 2023 - June

2024,

Investment Balances July 2023 - June 2024

MO1 - July 2023
MO1 - July 2023
MO1 - July 2023
MO1 - July 2023

Investment Opening Balance - 1 July 2023
Investment Top Up

Investment Withdrawals

Interest Capitalised

12,318,109.93
22,027,750.00
1,584,453.34

Balance - 21 july 2023
MO2 - August 2023
MO2 - August 2023
MO2 - August 2023

Investment Top Up
Investment Withdrawals
Interest Capitalised

32,761,406.59
2,185,000.00
5,948,352.15

Balance - 31 August 2023
MO3 - September 2023
MOD3 - September 2023
MO3 - September 2023
MO3 - September 2023

Investment Top Up
Investment Withdrawals
Interest Capitalised
Admin f Service Fees

28,998,054.44
7.173.210 33
6,984,864.77
615,795.51 |
50.00

Balance - 30 September 2023
MO4 - October 2023
MO4 - October 2023
MO4 - October 2023

Investrment Top Up
Investment Withdrawals
Interest Capitalised

29,802,145.51

1,345,597.90 |

Balance - 31 October 2023
MO5 - November 2023
MOS5 - November 2023
MOS - November 2023

Investrment Top Up
Investment Withdrawals
Interest Capitalised

28,456,547.61
5,097,743.22
14,744,594.43

Balance - 30 November 2023
MOS - December 2023
MO - December 2023
MOS - December 2023
MO6 - December 2023

Investment Top Up
Investment Withdrawals
Interest Capitalised
Admin / Service Fees

1E,809,696.40
2,320,425.00

459,960.73 |
550.00

Ralance - 31 December 2022
MO7 - January 2024
MO7 - January 2024
MOT - January 2024
MO7 - January 2024

Investment Top Up
Investment Withdrawals
Interest Capitalised
Admin / Service Fees

21,589,532.13

Balance - 31 January 2024
MOS8 - February 2024
MOS8 - February 2024
MOS8 - Februery 2024
MOE - Fehruary 2024

Investment Top Up
Investment Withdrawals
Interest Capitalised
Admin / Service Fees

21,589,532.13
1,135,000.00

Balance - 29 February 2024
MO9 - March 2024
MO9 - March 2024
MO9S - March 2024
MOS - March 2024

Investment Top Up
Investment Withdrawals
Interest Capitalised
Admin f Service Fees

22,724,532.13
15,000,000.00
1.500,000.00
443.957.51 |
750.00

Balance - 31 March 2024
M10 - April 2024
M10 - April 2024
M 10 - April 2024
M10 - April 2024

Investment Top Up
Investment Withdrawals
Interest Capitallsed
Adrmin f Service Fees

36,667,739.64
1,576,000.00
7.350,972.10

Balance - 30 Apvril 2024
M1L - May 2024
M1t - May 2024
M1t - May 2024
M1l - May 2024

Investment Top Up
Investment Withdrawals
Interest Capitalised
Admin / Service Fees

20,892,767.54

8,992,503.40

Balance - 321 May 2024
M12 - June 2024
M12 - lune 2024
M12 - June 2024
M2 - Jung 2024

Investment Top Up
Investment Withdrawals
Interest Capitalised
Admin / Service Fees

21,900,264.14

10,500,000.00 J
70&,054.46
80G.00

Balance - 3D June 2024

12,105,558.60

Included in the balance of R 12,105,558.60 is the unspent conditional grants amounting to R
2,602,100.27 that are cash backed on investment,
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The table below provide a summary of the movements on the conditional grants from Juiy 2023

—~ June 2024

Summary of Unspent Conditional Grants - July 2023 till June 2024

Conditional Grants - Opening Balance 1 July 2023

4,973,179.55

Grants Received During July 2023

36,952,450.00

Less : Grant Expenditure During July 2023

35,885,521.92

Conditional Grants - Opening Balance 31 July 2023

6,039,707.63

Grants Received During August 2023

_2,528,000.00

Less : Grant Expenditure During August 2023

1,933,557.04

Conditional Grants - Closing Balance 31 August 2023

6,634,150.59

Grants Received During September 2023

8,071,000.00

Less : Grant Expenditure During September 2023

2,104,050.31

Conditional Grants - Closing Balance 30 September 2023

12,601,100.28

Grants Received During October 2023

Less : Grant Expenditure During October 2023

1,485,799.42

Conditional Grants - Closing Balance 31 October 2023

11,105,300.86

Grants Received During Novernber 2023

3,080,425.00

Less : Repayment of Unspent 2022/23 Grants Repaid to NT & PT

3,658,724.89

Less : Grant Expenditure During November 2023

3,671,765.94

Conditional Grants - Closing Balance 30 November 2023

6,855,235.03

Grants Received During December 2023

33,273,000.00

Less : Grant Expenditure During December 2023

31,838,482.79

Conditional Grants - Closing Balance 31 Pecember 2023

8,289,752.24

Grants Received During tanuary 2024

Less : Grant Expenditure During January 2024 - 851,769.69
Conditional Grants - Closing Balance 31 lanuary 2024 7,437,982.55
Grants Received During February 2024 4,003,000.00
Less : Grant Expenditure During February 2024 - 891,796.98

Conditional Grants - Closing Balance 29 February 2024

10,549,185.57

Grants Receijved During March 2024

28,453,317.00

Less : Grant Expenditure During March 2024 - 22,302,544.69
Conditional Grants - Closing Balance 31 March 2024 16,699,957.88
Grants Received During April 2024 661,714.29
Less : Grant Expenditure During April 2024 - 4,202,672.10
Conditional Grants - Clasing Balance 30 April 2024 132,159,000.07
Grants Received During May 2024 156,946.04
Less : Grant Expenditure During May 2024 - 5,404,338.03
Conditlonal Grants - Closing Balance 31 May 2024 7,911,608.08
Grants Received During June 2024 158,425.64
Less : Grant Expenditure During June 2024 - 5,467,933.45

Conditional Grants - Closing Balance 30 June 2024

2,602,100.27

The unspent conditional grant balance at the end of June 2024 amounted to R 2,602,100.27.

All unspent conditional grants were cash backed and on investment as at the end of June 2024.
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The total adjusted overtime and standby budget for the 2023/24 financial year amounts to R

6,617,064 and total expenditure on these two items at the end of June 2024 amounted to R

6.642,653.44 or 100.4% of the total adjusted budget.

%of

Tota! YTO July Adjusted

Adjusted | December Budget

Budget Budget 023 Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Total¥TD | Spent

Overtime 2567,004 | 4,081,607 | 155844443 | 58781903 | 4458737 36022679 | 45519898 | 3621119 | 346,180.14 | 4,121,267.93 | 101.0%
Standby Alowances 2,000,000 | 2,535,457 | 126200580 | 21718245 | 20812291 20153366 | 21896985 | 20647350 | 207,097.54 | 2,521,38551 | 99.4%
Total 4,587,004 | 6,617,064 | 2,820,450.23 | BO5,00LA8 | 652,710.28 | 562,360.45 | ©674,168.63 | 574,684.50 | 553,277.68 | 6,642,653.44 | 100.4%

The cost of employment needs to be closely monitored during the fourth quarter financial year

specifically expenditure items like overtime and standby cost to ensure that these costs remain

within the adjusted budget allocated.

21
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11. Material variances to the SDBIP

11.1 Over view

SDBIP reports are compiled on a quarterly basis at this time.

12. Annexure A: Compliance with the conditions for Municipal Debt Relief
12.1. MFMA Circular 124 — Municipal Compliance Self-Assessment;

12.2. Municipal Debt Relief Performance across the period of debt relief participation;

12.3. Provincial Treasury Debt Relief Compliance Assessment;

12.4. MFMA Circular 124 — Condition 6.6 (Electricity and Water as Collection Tools) and Condition
6.7 (Maintain a minimum average collection of property rates and service charges),

12.5. MFMA Circular 124 — Condition 6.8 (Completeness of the revenue base);
12.6. MFMA Circular 124 — Condition 6.3 and Condition 6.12; and

12.7. The remedial actions necessary and / or undertaken to improve the municipality’s monthly
compliance in terms of the Debt relief Conditions.
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13. Municipal Manager’s quality certification
|, DE WELGEMOED <derick@beaufortwestmun.co.za>, the Municipal Manager of Beaufort West
Municipality, hereby certify that:-

E( The monthly budget statement
O Quality report on the implementation of the budget and financial state affairs of the Municipality

O Mid-year budget and performance assessment

For the month of June 2024 has been prepared in accordance with the Municipal Finance
Management Act and Regulations made under the Act.

information has been reviewed by the CFO M NHLENGETHWA

Print name: DE WELGEMOED

Municipal Manager of Beaufort West Municipality: WC053

Signature: ..., S T Pl Ly

Date: ., T2ty

31
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Annexure A
Section 12
Compliance with the conditions for Municipal Debt Relief

June 2024
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12.1 MFMA Circular 124 - Municipality Compliance Self-Assessment
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412.3 The May Provincial Treasury Debt Relief Compliance Assessment
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reference No.: PTR 16/1/3 Private Bag X145
CAPETOWN
8000

Enquiries; Steven Kenyon

Ms M Nggaleni

Deputy Director-General
Intergovemmental Relations
National Treasury

40 Church Square

PRETORIA

0001

AND

Mr D Welgemoed
Municipal Manager
Beaufort West Municipality
Private Bag X582
BEAUFORT WEST

6970

Per email:

Dear Ms Nggoleni and Municipal Manager

MFMA CIRCULAR NO. 124 - PROVINCIAL TREASURY CERTIFICATION OF MUNICIPAL COMPLIANCE OF
WCO053 BEAUFORT WEST MUNICIPALITY DURING MAY 2024

The National Treasury opproved the debi relief application of Beaufort West Municipality with effect
1 July 2023. May 2024 constituies the 111 month of the Municipality's first 12-month debf relief campliance
cycle. The Western Cape Provincial Treasury monitored and assessed the Municipality's compliance with ol
the debt relief conditions during May 2024. This letter provides an overview of the Provincial Treasury’s
assessment of the Municipality's compliance with the programme's condifions.

Condition 4.1 - Municipallty non-compliance

In terms of the National Treasury {NT} cpproval, the Municipality must comply with condiitions 6.1 - 8.14 of
MFMA Circular No. 124 read together with the additional conditions specific to the Municipality set-out inits
Nationa} Treasury debt reliet approval letter, From the Provincial Treasury’s assessment, the Municipality
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meters are siill conventional credit meters, capacity and financial consirainis at the Municipality contribute
o the low execution of this condition. PT will confinue to engage them to ensure that they align to the
requirements of MFMA Circular No. 124,

Condlitions 6.7 - Malntain a minimum average quarterdy collection of property rates and services charges

The Municipality has met the 80 per cent collection rate requirement for the past three quarters. They
achieved a collection rafte of 80 per cent for quarter 3, 82 per cent for quarler 2 and 80 per cent for
quarter 1.

Condliion 4.8 - Completeness of the Revenue Base

The Municipality hos completed the property rates reconciliation tool for Quarter 3 of the 2023/2024 financial
year, The reconciligtion reflects that the Municipality's financial billing systemn is not perfectly aligned tfo its
Council approved Part A General Valuafion Roll {GVR] register. The Municipality reported that the impact
of the difference in the reports is immaterial, however, after verification there is o difference of R1.872 million
which will be resolved in the 2024/25 budget year with the implementation of a new GV,

Condtiion 4.9 - Monltor and Report on complianceThe Western Cape Provinciol Treasury's assessment
included confiming that the MFMA §71 narrative siatement and mSCOA data stings for April 2024 wos
uploaded to the GoMuni portal and that the Statement fully aligns 1o the MFMA §71 Statement published
on the Municipality’s website, The MFMA 571 Statemeni was olso assessed against the Municipal Budget-
and Reporting Reguiations, 2009 (MBRR) and the National Treasury MFMA 571 reporting guidance issued
to debt relief municipalities on 10 May 2024 read in conjunciion with paragraphs ?{i) to ?{ix) of the NT
debt relief approval letier.

The assessment confimed that the MFMA $71 narrafive stotement included the following information:

1. The Budget Performance QVerview (paragraph 4) of ine MrMA 371 Siarement explcnly Yes
odvised on the Municipdiity's progress in implementing the Municipality's budget ond
[where relevant also the budget funding plan} - where Implementation is slow, the
statement advised explicitly on progress, challenges and corective actions.

2. The conclusion (paragraph 14) of the MFMA $71 siatement explicitly advised as part of the Yes
MFMA Circuler No. 124: Condition 4.9 reporting -

i. Anyrisk associoted; and
i. The mitigoting factors.
with the implementation of the Municipality’s Budget Funding Plan and/or Funded Budget.

3 Annexvre B of e MFMA 571 sfatement included the following debf rellef reporiing components

3.1.1 | The Municipdlity's MFMA Circular No. 124 self-ossessment. Yes

3.1.2 | The self-assessment (refer 3.1.1 above) was included in the format of MFMA Budget Yes
Clrcular Mo 128 (Annexure B).

3.2 The Municipality's overall refief compliance across the months of its delot relief porticipation Yes
since its National Treasury debt reflief opproval effective date

3.3 The latest Provincial Treasutry debt relief compliance cerlificate and report issued to the Yes
Municipality.

3.4.1 | The Municipality’s revenue collection pedormance Yes

i. the averall performance graph;
il. Surmmary worksheet:; and
iii. Collection per ward indicating who supplies electricity in the ward

WFMA CIRCULAR NO, 124 - MUNKCIFAL DEBT RELIEF PT CERTIFICATION MUNICIPAL COMPLIANCE OF WCG53 DURING MAY 2024
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3.4.2 | INg fevenue collecton Pemommance INTEIMaron [feTer J.4.2) was INGluaea IN TNe Tormar or Tes
MFMA Budget Clrcular No. 128 {Annexure D).
3.5.3 | The indigenf management information Yes
3.52 | The indigent management information was included in the format of MFMA Budget Clrcutar Yes
No. 126 (Annexure C).
3,61 | The summary of the Municipality's property rates reconciliation undertaken in the National Yes
Treasury format.
3.62 The Municipality's progress duiing the month against its planned comective action to Yes
_ address any variances evident from the property rates reconciliation.
T
3.7.1  Any Eskam and Water {if the Municipality has the Water function} Bulk current account Yes
invoicefs) due and payable during the month of reporting
3.72 ' The Municipality's proof of payment af any such Eskom and/or Water Bulk curent account Yes
involce{s) during the manth of reporting.
3.7.3 | The Municipality's reconciliation statement for electricity and water {if it has the function) No
aligning to the MFMA 571 m5COA data strings upload,
38 Recommendations noting explicitly the oforementioned debt refief reporting to the Mayor Yes
and/or Mayoral Comrmittee meeting

The Municipality has integrated its monthly debt compliance reporting info its MFMA §71 namratives as
required and demonstrated its commitment 1o contfinuous improvement and adherence 1o the set of
condifions. The Municipality’s MFMA Circular No. 124 self-assessment indicated several non-compliance
issues. The remedial actions underiaken to achieve compliance and the timeframes thereof outlined in the
MFMA 571 report are noted and menitored by the Provincial Treasury.,

CondHtion §.10 - Frovincial Treasury cerification of municipal complionce

Provincial Treasury closely moniters compliance with the conditians of the Municipal Debt Relief Programme,
and this letter is submitted in fulfillment of the PT's role in certifying compliance of the Municipality.

Condfltion 4.11 - Limitation on Municipal bomowing powers

The limitation on Municipality barowing powers and the prohibition of borawing during debt relief periods
form a dual regulatory framework aimed at ensuring fiscal responsibility. Compliance necessitates
meticulous scruliny of bomowing activities to ascertain adherence to authorized limits and program
guidelines. These measures, while promoting sustainable debt management, also stabilize the Municipaiity's
financial standing, prevent over-leveraging, and mitigate immediate financial strain. Adhering to these
regulations is paramount for maintaining creditworthiness, mitigating financial risks. and safeguarding the
Municipdlity’s long-terrn financial health. Thus, robust oversight and adherence to regulaiory frameworks are
imperafive for prudent financial governance and sustained fiscal resilience.

The Municipality has complied with this condition since ifs debt relief effective daie of 1 August 2023, to
date.

MEMA CIRCULAR NQ, 124 - MUNICIPAL DEBT RELIEF PT CERTIFICATION MUNICIPAL COMPUANCE OF WC053 DURING MAY 2024
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Condltion 4.12 - Proper management of resources and Condltion 4.13 - Accounifing Treatment

It is noted that during February 2024, the Nationol Treasury: Office of the Accountant General (OAG) issued
the Supplementary Guide to MFMA Circular No. 124 on 21 February 2024, in terms of the guidance, the
Municipality no longer has to maintain a separate bank occount for debt relief purposes as envisaged in
MFMA Circular No. 124 [Condition 6.12), however, imespective of whether a Municipality decides to
discontinue a separate bank account, ringfencing for debt relief purposes must be enabled and
demonstraied through the Municipality's monthly mSCOA data sting submissions.

CondHilon §.14 - NERSA Licence

By having applied for Municipal Debt Relief, the council of a Municipality that during the durafion of the
Municipal Debt Relfief programme fails to comply with any condition of the Relief, agreed to make an
application to NERSA to voluntarily revoke the Municipality's license in terms of section 17 of the Hectricily
Regulation Act, 2006 [Act No. 4 of 2006). 1t is noted that this condition will only come info effect if the
Municipality’s parficipation in the debt reliet programme is terminated.

VFMA CIRCULAR NO. 124 - MUNICIPAL DEBT RELIEF FT CERTIFICATION MUNICIPAL COMPLIANCE OF WC052 DURING MAY 2024
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The Western Cape Provincicl Treasury’s assessment and compliance cerlificate confirmed that Beaufort
west Municipality during May 2024 did not fully comply with all the MFMA Circular No. 124 conditions and
was elaborated on abeve, Itis also noled that the Municipdlity’s May 2024 average compliance of 83 was
an improvement when compared to the 80 per cent achieved during April 2024. The Municipality must stil
address these non-compliance matters, The Provincial Treasury is of the view that the Municipolity is on
track to quadlify for the one third {1/3) debt write-off at the end of iis first debt relief complionce cycle on
31 July 2024. The Municipalify is urged to strengthen its implementation of the reliet conditions fo fully
benefit from the relief by a return to basic financiol management best practice,

The Provincial Treasury confinues to appreciate the opportunity that the Municipal Debt Relief Programme
provided to municipalities and is committed to supporting our municipdlities fo ensure that they comply
with the conditions of the programme in order to derive the full benefit,

Yours sincerely

H Digitatly signed by Julind
Julinda oy e ywine
Datez 2024.07.01 14:17:35
Gantana 0T
MS J GANTANA

HEAD OFFCIAL: PROVINCIAL TREASURY

Cc: The Executive Mayor: Mr Botha-
Municipal CFO: Mr M Ntiengeth
Senicr Manager Revenue Manc
Senior Manager Finance Cape
Middle Marager Finance Cape
MFMA Coordinator: Steven Ken
nirartnr-Geanaret Danartment of Cooperative Governance: Mr Mbulelo Tshangana -

CEO: SALGA: Sithole Mbanga

MFMA CIRCULAR NO. 124 - MUNICIPAL DEBT RELIEF PT CERTIFICATION MUNICIPAL COMPLIANCE OF WC053 DURING MAY 2024
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12.6 MFMA Circular 124 - Condition 6.3 (Maintain the Eskom bulk current
account) and Condition 6.12 (Proper Management of Resources)
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12/06/2024 ESKOM ESKOM 5575899099 - 437,143.99
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