SUPPLY CHAIN MANAGEMENT IMPLEMENTATION REPORT: 1% QUARTER: 01

JULY ~ 30 SEPTEMBER 2013

In terms of paragraph 1.9 of Council's Supply Chain Management Policy, the Accounting

Officer must submit a report on the implementation of the palicy to the Executive Mayor, within

10 days after the end of each quarter.

1. Bids Awarded By The Bid Adjudication Committee
Attached please find as Addendum 1 the report for the period 01 July — 30 September

2013.

2. Awards to Close Family Members of Persons in the Service of the State

In terms of the Municipal Supply Chain Management Regulations, Paragraph 45, awards
given fo close family members of persons in the service of the state, above R2 000 should

be disclosed in the notes to the Annual Financial Statements.

Business Bate Invoice Amount Interest

Karoc Motors 24107/2013 1504137 R 88 230.30 % Spouse, Mrs. Anna-Marie

Werkswinkel 27/08/2013 15041951 R 147 715.50 van der Merwe is
employed with the
Department of Healih
Services

Danielle 08/08/2043 15041667 R62 650.28 < Brother Wayne Petersen is

Studiesentrum currently employed at the
Beaufort west Municipality

Karoo Beton 28/08/2013 15042001 R5 830.00 + Spouses, Mr A Swanepoel

werke en Mrs E Klazen are
employed with the
Department of Correclional
Services and Education

Wilma’'s Catering 07/08/2013 15041662 R 3430.00 ++ Brother currently employed

Services as a Councilor at the
Beaufort West
Munizipality.

PJ Plurbing 22/08/2013 15041811 R27 850.00 % Mother Mrs E Botha and

sister Mrs B Saaiman are
employed with the
Department of Education.

3. Monthiv Report on Deviations and Minor Breaches

The Supply Chain Management Policy states in Paragraph 10.3.1; “The accounting officer

may dispense with the official procurement processes established by this policy and may

procure any required goods or services through any convenient process, which may include
direct negotiations, but enly —
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(b) if such goods or services are produced or available from a single provider only;
(d) in any other exceptional case where it is impractical or impossible to follow the
official procurement processes”
Attached please find a schedule of Deviations and Minor Breaches approved by the
Accounting Officer as Addendum 2,

In terms of Section 21(a) of the Systems Act the report must also be advertised in the local

media and placed on Council’s notice boards and website.

ACTING DIRECTOR: FINANCIAL SERVICE
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SUPPLY CHAIN MANAGEMENT IMPLEMENTATION REPORT: 2™ QUARTER: 01
OCTOBER — 31 DECEMBER 2013

In terms of paragraph 1.9 of Council’'s Supply Chain Management Policy, the Accounting

Officer must submit a report on the implementation of the policy to the Executive Mayor, within

10 days after the end of each quarter.

1. Bids Awarded By The Bid Adjudication Commitiee
Aitached please find as Addendumn 1 the report for the period 01 October — 31 December

2013,

2. Awards to Close Family Members of Persons in the Service of the State

In terms of the Municipal Supply Chain Management Regulations, Paragraph 45, awards
given to close family members of persons in the service of the state, above R2 00G should

be disclosed in the notes to the Annual Financial Statementis.

Business Date Invoice Amount Interest |
Karoo Motors 29/10/2013 15043274 | R 131402.10 % Spouse, Mrs. Anna-Marie
Woerkswinkel 01/10/2013 15042776 | R 109204.38 van der Merwe is

02122013 15044198 R 69 260.70 employed with the
Department of Health
Services

Van Niekerk 10/10/2013 15042935 R 2 789.51 <% Husband Mr F Van

Prokureurs Niekerk is currently
employed at the
Department of Education

Karco Beton 29/10/2013 15043276 R& 130 .00 4 Spouses, Mr A Swanepoel

werke 01/10/2013 15042782 K10 688.00 en Mrs E Klazen are

02/12/2013 15044229 R 4 702.00 employsd with the
Depariment of Correctional
Services and Education
Sonneblom 18/10/2043 15043041 ‘R 3 000.00 < Son, Mr H Jack is currently
Bloemiste 18/114/2013 15043788 R 3 500.00 employed at the Beaufort
1771212013 15044559 R 7 660.00 West Municipality on a
contract basis.

PJ Sound & Vision | 07/11/2013 15043680 R5750.00 < Son, Mr PJ Julies is
employed as vehicle
inspection and traffic
officer at Beaufort West
Municipality

Chalmers 18/11/2013 15043790 R 3 000.00 % Spouse, Mr. M. Chalmers
employed with the
Department of Correctional
Services as Corrections
Officer.

Karoo Drukkery 02/12{2013 15044199 R 334590 £ Wife, Mis. 3 Munro is
employed at the
Depariment of Health.
Beaufort West 1711272013 15044560 R 37 400.00 % Son, Wariren Johnson is

87




Luxury Coaches - employed at the Beaufori
West Municipality.

General Shine 1711212013 15044558 R 26 000.00 ¥ Spouse, Mr. F Diedericks
Catering is employed by
Department of Community
Safety as a traffic officer.

+,
ch

3. Monthly Report on Doviations and Minor Breaches

The Supply Chain Management Policy states in Paragraph 10.3.1: “The accounting oificer
may dispense with the official procurement processes established by this policy and may
procure any required goods or services through any convenient process, which may include
direct negotiations, but only —
(b} if such goods or services are produced or available from a single provider only;
{d) in any othar exceptional case where it is impractical or impossible to follow the
official procurement processes”
Aitached please find a schedule of Deviations and Minor Breaches approved by the
Accounting Officer as Addendum 2.

In terms of Section 21(a) of the Systems Act the report must also be adveriised in the local

media and placed on Council's hotice boards and website.

ACTING DIRECTOR: FINANCIAL SERVICE
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SUPPLY CHAIN MANAGEMENT IMPLEMENTATION REPORT: 3™ QUARTER: 01

JANUARY — 31 MARCH 2014

In terms of paragraph 1.9 of Council's Supply Chain Management Policy, the Accounting Officer must

submit a report on the implementation of the policy to the Executive Mayor, within 10 days after the end

of each quarter.

1. Bids Awarded By The Bid Adjudication Committee
Attached please find as Addendum 1 the report for the period 01 January — 31 March 2014,

2. Awards to Cloge Family Members of Persons in the Service of the State

In terms of the Municipal Supply Chain Managemént Regulations, Paragraph 45, awards given {0
close family members of persons in the service of the state, above R2 000 should be disclosed in

the notes to the Annual Financial Statements,

Business

Date

Invoice

Amoupt

Interest

Karco Motors
Werkswinkel

29/01/2014
31/03/2014

16045648
15047342

R 71 497.38
R 95 362,14

o

2,
+

Spouse, Mrs. Anna-Marie
van der Merwe is
employed with the
Department of Health
Services

Karoo Beton
werke

30/01/2014
26/02/2014

15045644

R 4 140.00
R 6 156.00

Spouses, Mr A Swanepoel
en Mrs E Klazen are
employed with the
Depariment of Correctional
Services and Education

Van Niekerk
Prokureurs

03/03/2014

15046606

R 3 088.87

Husband Mr F Van
Niekerk is currently
employed af the
Department of Education

PJ Sound & Vision

26/03/2014

16047122

R 50 000.00

o,
ar

Son, Mr PJ Julies is
employed as vehicle
inspection and traffic
officer at Beaufort Yvest
Municipality.

B Chalmers

2010372014

15046936

R 458 500.00

<.
%

Spouse, Mr. M. Chalmers
employed with the
Department of Correctional
Services as Corrections
Officer.

Karoo Drukkery

31/03/2014

15047344

R 249140

Wife, Mrs, S Munro is
employed at the
Department of Health,

Beaufort West
Luxury Coaches

26/03/2014

15047109

R 50 940.00

Son, Warren Johnson is
employed at the Beaufori
West Municipality.
Daughter in law, B
Johnson is employed as a
traffic officer at
Department of Community
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Safety.

Wilma's Catering 26/03/2014 15047103 R 35 000.00 < PBrother currenily employed
Services as a Counciler at the
Beaufort West
Municipality.
Auvril's Catering 25/03/2014 15047073 R 2 400.00 & Daughter, Me. M Johnson

emplioyed with the
De_partment of Correctional

Services.
Sonneblom 20/03/2014 15046934 R 8 000.00 < Son, Mr H Jack is currently
Bloemiste employed at the Beaufort

Wast Municipality on a
contract basis.

1. Prohibitions on awards to persons in the service of the siate

In terms of the Municipal Supply Chain Management Regulations, Paragraph 44, the supply chain
management policy of a municipality must, irrespective of procurement process followed, state that the
municipality may not make any award {c a person:

{a} Wha is in the service of the siaie

With the searches conducted via Trans Union to chack whether supplier registered suppliers on
Council's Preferred Suppliers Database is not in the service of the state, is was broad to our attention
that one of non-executive directors is the service of the state. We request that Council condone this
expenditure of Afrox.

Following please find the particulars of awards to persons that are in the service of the state:

Afrox 10/02/14 R58474.00 | Dbr KDK Mokhele is an independent
non-executive Director of  Afrox
Board member, is currently employed
at the National Department of Science
and Technology.

3. Monthly Report on Deviations and Minor Breaches

The Supply Chain Management Policy states in Paragraph 10.3.1: “The accounting officer may
dispense with the official procurement processes established by this policy and may procure any
required goods or services through any convenient process, which may include direct negotiations, but
only —

{b) if such goods or services are produced or available from a single provider only;

(d) in any other exceptional case where it is impractical or impossible to follow the official

procurement processes”

97



Aftached please find a schedule of Deviations and Minor Breaches approved by the Accounting Officer
as Addendum 2.

In terms of Section 21(a) of the Systems Act the report must also be advertised in the local media and
placed on Council’s notice boards and website,

ACTING DIRECTOR: FINANCIAL SERVICE
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SUPPLY CHAIN MANAGEMENT QUARTERLY IMPLEMENTATION REPORT: 01 APRIL — 30 JUNE
2014

In terms of paragraph 1.9 of Council's Supply Chain Management Policy, the Accounting Cfficer must

submit a report on the implementation of the poiicy to the Executive Mayor, within 10 days after the end

of each guarter.

Council has resolved that the lmplementation Report must be submitied monthly in order to ensure

effective oversight as prescribed in the policy.

1. Bids Awarded By The Bid Adjudication Commitiee
Aftached please find as Addendum 1 the report for the guarter of 01 Aprit fo 30 June 2014.

2. Awards to Closs Family Members of Perscns in the Service of the State

In terms of the Municipal Supply Chain Management Regulations, Paragraph 45, awards given to
close family members of parsons in the service of the state, above R2 000 should be disclosed in

the notes to the Annual Financial Statements.

f Business

Date

Invoice

Amount

interest

]

Wilma’'s Catering
Services

09/04/2014

15047629

R 40C0.00

<
L

Brother currently employed
as a Councilor at the
Beaufort West
Municipality.

PJ Sound & Vision

17/104/2014
03/04/2074

15047554
15047805

R 3 700.00
R 10 000.00

N7
LA

Son, Mr PJ Julies is
employed as vehicle
inspection and traffic
officer at Beaufort West
Municipality.

Van Niekerk
Prokureurs

01/04/2014
16/05/2014

15047440
15048541

R 307467
R 2 404.91

Husband Mr F Van
Niekerk is currently
employed at the
Department of Education

" Beaufort West
Luxury Coaches

08/04/2014
17/04/2014
15/05/2014

15047804

15048522

R 17 340.00
R 5 297.00
R 3 850.00

Son, Warren Johnson is
empioyed at the Beaufort
West Municipality.
Daughter in law, B
Johnson is employed as @
traffic officer at
Department of Community
Safety.

L July

08/04/2014

15047577

R 2 500.00

.
LA

Spouse, P July, is
currently employed by the
Beaufort West Municipality
in Nelspoort.

Karoo Beton
werke

03/04/2014

15047508

R 15 100.00

Spouses, Mr A Swanepoel
en Mrs E Klazen are
employed with the
Department of Correctional
Services and Education

Karoo Motors
Werkswinkal

30/04/2C14
29/05/2014
27/06/2014

15048173
15043855
15049526

R 88 284.10
R 53 072.70
R 111 125,92

Spouse, Mrs. Anna-iMarie
van der Merws is
employed with the
Department of Health

105



Services

Karoo Drukkery 19/06/2014 15048195 R 942975 % Wife, Mrs. S Munro is
employed at the
Department of Health,

Sonneblom 26/05/2014 15048723 R 2 500.00 < Son, Mr H Jack is currently

Bloemiste employed at the Beaufort
West Municipality on a

_ contract basis.
General Shine 06/05/2014 15048360 R 3G 000 % Husband, Mr Diedericks, is

Catering

currenily employed by
Pepartment of Community
Services as a traffic officer.

3. Monthiy Report on Deviations and Minor Breaches

The Supply Chain Management Policy states in Paragraph 10.3.1: “The accounting officer may

dispense with the official procurement processes established by this palicy and may procure any

required goods or services through any convenient process, which may include direct negotiations, but

only —

(b) if such goods or services are produced or available from a single provider only;

(d) in any other exceptional case where it is impractical or impossible to follow the official

procuremsnt processes”

Attached please find a schedule of Deviations approved by the Accounting Officer as Addendum 1.

There are no minor breaches o be reported.

In tarms of Section 21(&) of the Systems Act the report must also be advertised in the local media and

placed on Council's notice boards and website.

ACTING DIRECTOR: FINANCIAL SERVICE
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BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINAMNCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANGE MANAGEMENT ACT (CONTINUED)

Other nop-compliance

MFMA Section 65{2}{b}

Adequate management, accounfing atid Information system was notin place which

accounted for creditors.

MFRA Section 65{2)(e)

The muriclpality had experdenced cash fiow problems during ihe yearas a resuit of which
creditors were nol always pald within 30 days of date of statement or invoice as required.

MFMA Section 15

Expenditure was not only incured I terms of an approved budget and within the limits of

the amounts appraved for the different votes in an approved budget.

MFMA Section 165

The runicipality had shorfcomings/devialions with regard to the intemnal audit junction.

MEMA Section 166

Thne municipatity had shorcomingsitkeviations with regard {o the audit committes.

MFMA Section 324}

Report pertaining to unauthonsed, imegular, fruiliess and wastefut expendiiure have not

been subnitted lo all relevant parties.
CAPITAL COMMITMENTS

Commitments in respect of capital expenditore:
Approved ang confracted for:

Infrastructure
Total

This expenditura will be financed from:
Government Grants

114

2014

3873376

2013

6 234 876

3873376 H_ § 234 976

3873376 6 234 976
3873376 6234 876
3873 376 6 234 978
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BEAUFORT WEST MUNICIPALITY

NGTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

FINANCIAL RISK MANAGEMENT

The: activities of the muricipality expose it to a variety af financial fsks, including rarket risk {comprising fair
value interest rate fisk and cash flow interest vate tisk), credit risk and liquidity risk. The municipality's overafl
risk management pregramme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects en the municipality’s financial pedonnance.

{a) Foreign Exchange Currency Risk

b

(¢

The: rnunicipality does not engage in foreign currency transactions,
Price risk

The runicipality is not exposed ta price rsk.

Initerest Rate Risk

fe the munisipatity bas sigrificant interest-bearing fabilifies, the entity's income and operaling cash fows
ara substanially dependent on changes in marketinterast rales,

The municipality analysas its polential exposire to interest rate changes on a continuous basis. Different
scenarios are simulated which include refinancing, renewal of curent posilions, aiternative financing and
hedging Based on these scenarlos, the entity calculates the impact that & change in interest rates will
have on the surpius/defich for the year. These scenarios arg only simulated for flabilities which constitute
the majorily of intergst bearing liabilities.

The municipaiity did net hedge against any interest rale rlsks durng the current year.

2014 2013
R R

The potential impact on the entity's surplus/deficit for the year dua ‘o changas in interest rates were as
fatiow:
0.5% (2013 - 0.5%) Increass hn interest rales {30 769) {2 B66)
0.5% (2013 - 0.5%) Decrease in interest rales 30 769 2 868
Credit Risk

Credit risk is the risk that 8 counler party to a financial or non-financial asset will fall to discharge an

abligation and calise the municipality to incur a financiat loss.

Credit risk consist mainly of cash deposits, cash equivalants, frade and ofher receivabies and unpaid

conditianal grants and subsidies.

Receivables ate disclosed net after provisions are made for impaimment and bad debts. Trade debtors

comprise of a large number of ratepayers, dispersed across different sectors and geographical areas.

Ongoing credit evaluations ars performed on the financial condition of these debtors. Credit risk

pestaining fo trade and other deblors is considered te be moderate due the diversified nature of deblirs

and immaterial nature of individual balances, In the case of consumer debtors the municipality effectivety

has the right to fenminate services to customers but In praclice this is difficult te apply. In the case of

debtors whose accounts become in arears, Council endeavours to collect sych accounts by "levying of

penaity charges”, "demand for payment”, “resiriciion of servises” and, as a fast resorl, "handed over for

collection”, wiichever procedure is applicable interms of Councl's Credit Control and Debt Collection

Policy. '
The credit quality of receivables are further assessed by grouping individua debters into different

cateoeries with similar risk profites. The categories include the following: Bad Debt, Deceased, Good

payers, Slow payers, Govemnment Depaniments, Debtors wifh Amangemenis, indigents, Municipal

Warkers, Handed over to Attorneys and Uniraceable account These categodes are then impaired on a

group basis based on the risk profilefcredit quality associated with the group.

The ageing of amounts past due and not impaired is as follows:

Non-Exchange Exchange
Receivables Receivables Total
R R R

2014

1 month past due 624 851 1886 692 2581243
2 + month past due - 7523 307 7 523 307
Total 694 551 8409599 10 104 551
2013

1 month past due 16872073 485 380 2 067 462
2 + month past dug - 8510135 8510 135
Tatal 10724073 9505 524 10 577 597
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BEALIFORT WIEST MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JURE 2014

FINANCIAL RISK MANAGEMENT (CORNTINUED]

Al rates and services are payable within 38 days from iavoice date. Refer lo note 19.and 26 forall
baiances outstanding longer than 30 days. These balances represent ail debtors at year end which

defaulied on their credlt terms.

Balances past due nel impaired:

Non-Exchenge Receivables
Rates

Exghange Receivables
Electricity

Water

Relfuse

Sewerage

Housing Rentals
Other

No receivaliles are pledged as sscurity for financial Yiabidtes.

e 1o the shert term nature of trade and other receivables the carrying value disciosed in note 19 & 20
of the: firancial stataments is an approximation of its fair value. interest on overdue balances (rates) are

mcluded at prime lending rate plus 1% where applicable.

Yhe provision for bad debls codld be allocated between the different classes of deblors as foliows:

Non-Exchangg Receivables
Rates
Fines

Exchange Beoatvables
Eleclricity

Water

Refuse

Sewerags

Housing Renlals
Qther

Bad debts written off per deblor dass:

Rates

Exchange Regelvables
Services
Other

204 2014 2013 2013

% R % R
0.00% 634 551 0.00% 1072072
0.00% - 0.00% -
4.30% 404 911 0.04% 4 255
16,33% 1636 907 12.41% 1179419
21.11% 1986 266 13.63% 1295419
0.28% 26103 0.31% 29 537
47.98% 5455813 351% 6 996 §94
100,00% G 409 599 100.00% 9505 524

214 2014 013 2013

%o R % R
13.52% 3 835 962 100.00% 4 300 688
86.68% 24 865 433 0.00% -
100.00% 28 800 295 100.00% 43004888
14.63% 4481 409 12.62% 3612773
B.80% 2701798 6.80% 1946 068
13.57% 4164 179 11.62% 3325578
19.46% 5973 477 15.12% 4327 025
0.21% &4 812 0.25% 11874
43.32% 13 297 898 53.58% 15333 831
100.60% 30693 572 100% 28617 148
0.00% - 0.00% -
100.00% 910 704 100.00% T 461979
0.00% - 0.00% -
100.00% 910 704 100.00% 7 461 878

116




BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

46 FINANCIAL RISK MANAGEMENT [CONTINUED)

The entity anly deposits cash with major baris with high quality credit standing. No cash and cash
equivalents were pledged as secority for financial liabiites and ne restriclions were placed on the use of
any cash ang cash equivalents for the periad under review. Although the credit risk pertaining o cash
and cash equivalents are considered fo ba low, the maximum exposure are disclosed below.

The eniity only enters inte non-curent investment transactions with malor banks with High quality credit
sianding. Although the credit sk pertaining to nen-current nvestments are considered fo be low, the
maximum exposure are disciosed below.

The banks utilised by the municipatity for current and non-current mvestments are all listed on the JSE.
The credit quality of these instiiutions are evalualed based on iheir reguired SENS releases as well s
other media reports. Based on all public communications, the financial sustainability is evaluated to be of
high quality and the credil risk perfaining to these instifutions are considered to be low.

The risk pertaining to unpaid conditionat grants and subsidies are cansiderad 1o be very low, Amounts are
receivable from national and provincial govemniment and there are no expectation of counter party defauit.

Leng-teim Receivables and Olher Debiors are Individually evaluated annually at ihe Staterment of
Financia! Position date for impairment.
2014 2013 !

Financial assets exposed to credit risk af year end are as Tollows: R R
Long term receivables 3676 587 1621 507
Trade receivables and alher receivables 30088 011 22974476
Cash and Cash Equivalents 11937 136 18 097 678 :
Unpaid condilional grants and subsidies 670 378 912 408

46 372 112 43 608 170

e

Liguidity Rlsk

Prudent liquidity dsk management Implies maintaining sufficient tash, the availabiity of funding firough
an adequata amount of commitied credit facilities. Due to the dynamic nature of the underlying business,
the Ireasury matntains fexibility in funding by maintaining avafability under credit fines.

The entity's Ask to iquidity is 2 result of the funds avaflabls to cover fufure commitments. The entity
manages liquidity risk ihrough an nngeing review of fufure commitments and credit facifities,

The table below analyses the enfily's financial fabilities info relevant maturity groupings based on the
remaining period al the finansial yaar end to the contractual maturity date, The amounts disclosed in the
table are the contractual undiscounted cash flows. Balances due within 12 months equal ihelr carrying
balances as the impact of discounting Is not significant.

Between 1and § Betweern § and

Less than 1 year years 30 years
2014
Long Term liabillties 5140 312 11 693 253 1118 107
Capital repayments 3476 271 7623652 978 891
inferest 1664 0414 4 065 801 4194 818
Trade gnd Other Payables 21 527 611 - -
Unspent cenditional govemment grants and receipls 6 465 185 - -
33 133 308 11 683 253 73 Tar
2013
Long Term liabilities 4478 185 11 303 059 12 951 288
Capfital repayments 2808 681 6735305 7 968 085
fnterest 1869 504 4 567 754 4983 215
Trade and Other Payables 21887 573 - -
Linspent conditional government grants and receipts 6 BB1 736 - -
33227434 11303 059 12951 259
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BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

FINANCIAL NSTRUMENTS

In aceordance with GRAP 104 the financial nstruments of the municipality are classiled a5 Tollows:

The fair value of financial nstrumenls approximates the amortised costs as reflected below.

Financial Assels

Long-term Receivables
Receivabies with amangements

Gonsumer Debtors

Trade receivabies from exchange transactions
Other receivables from exshange transactions
Orher receivables from non-exchange transactions

Unpaid Conditional Grants and Recelpts
Other Spheres of Covernment

Short-term Investment Deposits
Call Deposits

Bank Balances and Cash

#ank Balances
Cagh Floats and Advances

SUMMARY OF FINANCIAL ASSETS

Financial instrsments at amortised cost

Financial Liabifity

Long-term Liabilities

Annufty Loans
Capitalised Lease Liabibty

Trade Payabies
Trade creditors

Unspent Conditional Granis and Recelpts

Other Spheres of Govemment
Public Conlrbutions

Bapk Balances and Cash
Bank Balances

Gurrent Portion of Long-term Liabilities

Annuity Loans
Capitafised Lease Liability

SUMMARY OF FINANCIAL UABILITY

Financial instrumenis at amortised cost

Classification

Financial nstruments at amortised cost

Financial instruments at amorlised cost
Financial instruments af amorlised cost
Financial instruments al amortised cost

Financial instrumenis al amartised cost

Finanwizl Instruments at amortised cost

At amuoriised cost
Financlal instrurmants at amortised cost

lassification

Financial instruments at amorljged cost
Financial nstruments at amorlisad cost

Financial instruments at amortised cos

Financial instruments at amortised cost
Financial instuments at amortised cost

Financial instruments at amorlised cost

Financial instruments af amortised cost
Financial instruments at amortised cosi
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2014 2013
R R

3876587 1621507
§ 568 018 6542 531
5549711 7 552 484
14970 281 8879 561
670378 912 408
9332 328 16 811 803
2692738 1273 546
12070 12330
46372 112 43 606 17¢
48 372 112 43 606 170
12028 203 13 640 045
2574372 1163 348
206374174 20 845 601
7135563 7774 144
138 052 -
1616 227 1877 333
1960 044 931 343
A5 727 638 46 130128
45727 635 48 130 126
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BEAUFORT WEST MUNICIPALITY

NMOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

EVENTS AFTER THE REPDRTING DATE

The municipafity did not have any event after the reporting date.

N-5JND DONATIONS AND ASSISTANCE

The municipality did not receive any in-kind donations or asslsiance during the year under review.

PRIVATE PUBLIC PARTHERSHIPS

Couneil has not entered inlo any private public parinerships during the financial year.

CONTINGENT LIABILITY

The foliowing guaranlees also gualify as contingent fiabilities:

NAME { REG NO

ABSA2Z7

1165040859

ABSA Bank
ABSAR23T

Total

CONTINGENT ASSETS
BANK !/ FIRM

First Natlonal Bank

FMNB/Shoorite

FNB/Acketmans

l.ernbard Insuwrance Group/AGMS
Lornbard insurance Group/SWANSA
Lombard fhsurance Group

investec Private Bank/SA Tolling

Nedbank oba Mabungwe Sivigle Konlrakteurs:

Guarantee No: 285/320654/05
ABSA Bank

Renasa Insurance Gompany LTD
Rand Merchant Bank
Fusicn Guarantes

Rand Merchant Bank
Total

2014 2013
GUARANTEE ISSUED TO R R
Eskom: Supply Electricity -
Nelspoort 41000 41000
Eskorm 34 500 34 508
Soullr Aftican Post Oftice E0 DOO 50 000
Dept. of Mingral & Energy - Rehablitation of Guarry - § 000

125 500 131 500

PURPOSE REG NO
Electricity supply 147 2020 2020
Electricily Supply 88 12 285 12 265
Electricity Supply 91 20680 2 080
Housing Project: Merweville 248 216G 440 216 450
Reclarmation Plant 261 260 068 260 088
Construction of detention dam in 273
Hillside Phase 1 915 893 915 693
Tend DIDGH/2008&Corp1 /2008 264 - 3086 000
Matice No, 52 /2012 : Tender sam
3542012 ; Construction of pressure
reducing system in BW. Phase 280 - 179 760
WAE Service Erf ne. 7401 (BW 270
Matl) 222 000 222 000
20 Meter High Mast Pols - 266
Floodiighting 853 876 853 876
Upagrading bareholas for waler 283
supply Muwraysburg az 410 .
Upagrading of Ebenezer Avenue 264
Beaufort West 358 B73 -
Buik water supply for Nedspoorl 285 155 020 -

30BZ 755 5714 212
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53.1

53.2

53,3

53.4

BEAUFORT WEST MUNICIPALITY

MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

RELATED PARTIES

Key Management and Councillors receive and pay for sendces on the sams terms and condifions as other
retepayers { residents,

Related Party Transactions

Service Charges

Rates - Levied 1 - Livied 1 July Other - Levied ¢ Outstanding
July 2013 - 30 2013 - 30 June July 2013-20 Balances 30
June 2014 014 June 2014 June 2014
Year ended 30 Juna 2014
Couneiliors 22 971 148 593 3013 12 273
Councifior [ Slabbert (010137/011832) 4 524 14 622 1 1376
Councillor D Slabbert (G28081/031495) 323 2633 - 3109
Caoungiiter DE Welgemoed (012158012159} 6573 36 595 i1 3334
Councilior G de Vs (014633/014634) 4 350 23804 - -
Coungillor & de Vos (014914/014634) - 7104 - 642
Couneillor GP Adolph (021180/032184) 625 2011 - -
Councillor HT Prince(009892/010957) - 16 405 - -
Coungillor HT Prince(010956/010857) 3 446 22998 - -
Councillor FIT Prince{007782/010467) - 4977 - -
Councilor L Deyee (510271/00768) a3y 1074 - 437
Councifior M Furmen {023378/123380) 194 T1i79 - 884
Councilior R van der Linde (020002/020003) 1508 4470 - -
Coungillor R van der Linde (070128/020003} - - 3000 250
Cotinellior SM Metsoans (02266 1/022662) . 195 3882 - 552
Countilior PA Jacobs (024348/024349) Resigned 31/08/2013 - 1122 - 1689
Municipal Manager and Section 57 Employees 26 604 57 708 - 1 445
unicipal Manager : J Booysen{020051/020052) - 1064 " -
[Municipal Manager : J Booysen(010064/032381) 2218 18 488 - -
Muriclpal Manager : J Booysen{004522/032381) 876 2298 - -
Director : A Makendlana (012180/029859) 7042 1660 - -
Directar : R van Staden {011889/011200) 8485 5420 - -
Director - JCL Smit {111485/011487) 7982 28224 - 524
Director : NE Mfundisi (036117/040042) Resigned 31/10/14 - 564 - 921

The rates, service charges and other charges are in accordance with approved tariffs thal were adveriised to
the public. Mo bad debt expenses have been recognised In respect of amounts owed by related parties.

Related Party Loans
Since 1 July 2004 loans to councillors and senior managemeant employees are not permitted. Loans granted
prior to this date, together with the conditions, are disclosed In note 17 Lo the Annual Financial Statements.

Compensation of key management personnel

The compensalion of key managemsnt personne is set outin note 27 to the Apnual Firancial Statements,

Other related party transactions
The following purchases ware made dusing the year where Councillors or Management have an interest.

Councilior/Staff Member Entity
Mr. T Pance {a council member of the Beaufort West [Municipality) is the president of Beauforl West Lecal
Faotball Assaciation. The property on which the Foolball Association is built belongs to the municipaiity and is
leasad to the Football Associafion at an annual amount of R36,000. At 30 June 2014 an amount of R180 036
was outstanding in respect of lhe lease paymenis.
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BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANGEAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

FINANCEAL SUSTAINABILITY

The ndicalors or conditions thal may, individuzlly or colleclivety, cast significant doutil about the going
concern assumplion are as follows:

Financizt Indicators

The current ratic increased te 1.07:1 from 1,051 in the prior year.

The municipality have budgeted for a surplus of R15 373 356 for the 2013/2014 financial year. The
frunicipality s alse budgeting for net surplusss of 141 625 000 and R3 320 0G0 for 2014/2015 and 201572016
respectively.

The average dablors' paymant days increased to 285 days from 199 days.

A bank averdraft faciliy Is utilised armounting to R 5 00G 000.

The outstanding balances in respect of external [vans amounts to R13 544 430 (2013-R18 4_17 375)
(ther Indicators

Possihle outflow of recources due the contingent Bablllty disclosed in note 51
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APPENDIX B - Unaudifed

BEAUFORT WEST LOCAL MUNICIPALITY
SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 20 JUNE 2014
MUNICIPAL VOTES CLASSIFICATION

2013 2013 2013 2014 2014 2014
Actual Actual Surplus/ Actual Actual Surplus/
Income Expenditure {Deficit) Income Expenditure (Deficit)

R R R R R R
483 132 (2 288 037) (1 804 905} Admin: Cormmun Serv 496 485 (2 903 338) (2 406 853)
16 771 (6 838 884) (6 823 113)| Admin: Corp Serv {18243 774) (18 243774)
9612 871 (17 408 168) (7 795 208)| Admin: Elechical 3 387 243 {7 978 926) (4 591 683)
232 044 (3376 064)] (3 144 D20)| Admin: Engingering Serv 230 514 (3425 724) (2195 210)
4 230 987 (11077 2567} (6 846 270)| Admin: Fin Serv B 133 111 19 555 554; (3 422 443)
1111 {252 670} (251 559)| Admin: Nelspoort 1123 (556 514) {555 391)
12 646 085 {11214 782) 1 431 303 | Admin: Traffic 40 800155 (37 154 410) 3845745
214 529 {& 017 663) {5 8O3 134)] Admin: Waler 111013 {2 843 164) {2 732151)
65 059 (539 001) (573 942)| Building Controt 95 227 (784 219) (588 992)
168 348 (431 487) (263 138)| Cemetrles 168 348 {710 748) {541 800)
- {1429 652) {1429 §52)| Fire Brigade - (1 649 8B0) {1 649 880}
39 039 268 (10 971 858) 28 067 413 | General Expenses 24 081 086 (13 325 239) 10 765 827
15 254 782 [ {15 583 182) (728 400)| Housing Office 28 595 346 1 (29476 892) (881 54€)
315 162) (315 162} IDP: Co-Ordinator &0 000 (145 452) {85 452)
5 500 {1 222 8683) {1 217 368)] Information Technology - (12318 194) (1318 194)
8194 {63 461) {55 267)| lerrigation Water 7 953 (56 967) {49 014)
10 588 (113 338) (102 748)| Kwa-Mand Comm Half 4370 {115 380) (111 010)
- {666 141) (666 141)| Kwa-Mand Office - (622 110) (822 110)
1392 275 (1332 145) 10 130 | Library Church Street 1276 937 i1 288 263) {9 226}
1001 498 (1030 623) {29 025}| Library Mimosa 1280902 {1079 797) 211 105
154 410 (97 948) 56 465 | Library Melspoort 116393 (122 32%) {2 928)
51 621 (83 000} (31 489)| Main Road 23 377 (33 313) {9 538)
1447 {1558 227) (1 554 780)| Mechanical Workshop 1316 {1 644 254) {1 642 §38)
455 543 {3 612 398} (3 156 856)| Municipal Buildings 206 273 {4 526 548) {4 230 275)
345322 {2 111 354} {1 766 032)| Municipai Manager 164 200 (1892 231) (1727 841)
18795572 - 18 795 572 | Municipal Rates 21 272 839 - 21 272 839
2 683 (18 848} {16 165)| Pound 2198 23 327) {21 129)
420 - 420 | Private Work 420 - 420
366 834 {6 683 345) (6 216 511)| Recreation Sites 978 450 {8 655 300) {5 676 850)
5 644 855 {5 431 S086) 212 749 | Refuse Remaoval 6 063 813 (7 2271 348) {1152 535)( .
11 883 012 (2 587 053) 9 295 959 | Reficulation: H Vol 3426772 (3 261 491) 165 281
49 108 731 {40 273 768) 8 834 963 | Reticulation: L Volt 59694224 | (46 353 608) 13 340616
15 228 {111 458) {96 230}| Rusldene Comm Hall 12253 {138 080) (125 827)
- (334 480) (334 480)| Rusltdene Office - (412 261) {412 261}
(10 179) - {10 179)| S/E 1 Rustdene 112 - 112
4 469 (4 474) 53] B/E 4 Rustdgne 219217 (218 218) {1y
30 692 (30 691) 1| S/E 8 Rustdens 30 554 {30 594) -
14 312 (14 312) - | $/E 9 Rustdene 14 183 {14 193} -
208 501 (451 616) {243 118)| Service Connections 126 452 (554 382) (427 930)
- (3 233 668) (3 233 569)| Sewerage Farm 458 938 (3870 402) (3410 464)
17 068 263 (1 506 241} 15 562 022 | Sewerage System 16 632 114 (1893 074) 14 739 040
- (1681 351) (1 681 3b1}| Stores B (2 D17 846) (2 017 B46)
- {1175 188} (1 175 188){ Street Cleansing - {1 286 8886) (1 288 808)
832 027 (4 122 504} (3 290 477)| Straet Lightening 3472277 (4 451 263) (978 986)
27 698 500 | (1Z 523 808) 15 175 692 | Streei works & Storm Water 7326893 (13005 041) (5 876 148)
77 115 {289 618} {212 500)| Swimming Pool Birds 45 147 (350 027) {304 880}
66 768 (265 898} {198 130)| Swimming Pool Nieuveld 37 543 (323 004) {285 461}
- (230 759) {230 759)| Tourism - (30D 163) {300 163)
20 295 {59 307} (38 007)| Town Commonage 14 464 {11 301) 3183
- (728 168) {748 168)| Traffic Court - (800 692) {800 692)
- (40 BB7) (40 867)| Traffic Lights - (70 556) (70 556)
75318 (183 620) (78 302)| Vacuum Services B3 995 {168 571) {104 576)
507 507 (348 264) 150 253 | Vehicle Registration 575 384 (350 £51) 214 843
174 083 (355 644} (181 579)| Vehicle Testing Station 168 708 {457 B48) {289 143)
1 162 745 9121512) (7 958 767)| Water Purification 26 581 110069 $28)( (10 042 545)
14 117 735 {5 591 044) B 526 691 | Water Reticulation 19 655 374 (5923 511) 13 7317 863
- (383 441) (383 441} Internal Audit 211789 {583 707) {371 918)
171 504 (468 122) {296 618} Labour Relations 64758 (848 553) (591 795)
120 297 (1355 857) (1 235 560}] Murraysburg Administration 2 390 875 (1077722 1313153
3 067 757 (3 519 602) (451 845)| Murraysbury Electicity 3220189 (3 804 831) (584 642)
372332 {373 094) {762} Murraysburg Library 494 955 (430 424) 14 531
1 849 985 - 1 849 855 | Murraysburg Municipal Rates 1518321 - 1 519 391
- (28 B54) {28 854)| Murraysburg Recreation Site 199 643 (273 001) {73 358)
- - - | Murraysburg Sewerage - N -
1241976 (1393 352) (151 378)| Murraysburg Refuse Removal 1373674 {1 904 797) (531 123)
- {618 BB3) {618 863)| Murraysburg Street Works & Storm Water 219 801 (976 491} (756 580)
3388 (47 525) (38 137)| Murraysburg Swimming Poot 53865 (77 761) {72 306)
220 466 (1 0871 B83) (861 417)| Murraysburg Water Works 1 469 838 {1234 443) 235385
225163 {555 962) {330 799)| Thusong Centre 224704 (419 473) (194 769)
9739 81 817) (52 028)| Whesly Wagon Kwa Mandienkosi 24 022 (131 595) (107 673}
218 000 {220 900) (2 900)| Murraysburg - Thusong Centre 45 409 (286 8286} 241 417)
241 767 280 | {207 557 021) 34 200 258 [ Sub Total 259 126 51B | (263 592 391) (4 485 873)
- 9790 378 G750 378 | Less InterDepartmental Charges - 9358 426 9 358 426
241 757 280 | {197 766 643)1 43990637 | Total 250 126 518 | (254 233 865) 4 802 553
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