BEAUFGRT WEST MUNICIPALITY

NOTES TO THE FIMANGLAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

NET ASSET RESERVES

RESERVES

Capitai Replacement Reserve
Housing Devetopment Fund
Self Insurance Reserve

Total Met Asset Reserve and Liabilities
The above balances are represented by cash of R218 612 for the current year and R197 487 (2013) and is

invested fogether with the other investments of the municipality (Sea Note 22)

LONG TERM LIABILITIES

Annuity Loans - Al amortised tost
Capitalised Lease Liability - At amortised cost

Less:  Curreni Portion transfarred (o Current Liabilities

Arnuity Loans - At amortised cost
Capitaiised | ease Liability - At amoriised cost

Total Long-term Liabilities - At amortised cost using the effective interest rate method

Annuity loans at amortised cost is calculated at 6.75%-14.80% interest rate, with Iast malurily date of 31 July
2079, Refer to Appendix A for descriptions, maturity dates and effective interest rates of structured loans and
finance. The loans are unsscurad.

Finance Lease loans at amortised cost is calculated at 8.50%-20.50% interest rate, with last mahurity date of
20 May 2017, Refer to Appendix A for descriptions, maturity dafes and effective interest rates of stniciured
ioans and finance. The loans are unsecured.

The abligations under annaity ieans are scheduled below;

Amounts payable under annuity ioans:

Payabiz within one year
Payable within twao fo five years
Payable after five years

Less:  [Future financs abligations

Present value of annuity obligations

The obligatiens under finance leases ars scheduled below:

Amounts payable under finance leases:

Payabie within cne year
Payabie within two to five years
Payable after five years

Less: Future finance obligations

Present vakue of lease obligations

|.eases are secured by property, plant and equipment - Note 12
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2014 2013
R R
10 166 450 9752 086
4 845 605 4 545 564
4198 158 4170185
1118885 1035337
16 166 450 9752086
m4 2613
R R
13 644 430 15417 378
4534 416 2 094 697
13 078 845 17 512675
3476 274 2308 681
1516 227 1877333
1 960 044 931 348
14602 574 14 703 394
2014 2013
R R
Minimum

annuity payments

2870994 3408 283
9063878 10 048 8R2
11173 707 12 651283
23008 579 26 408 117
(9 464 178) {10 996G 755)
13544 400 15 417 362
Minimum

leasg payments

2269 318 1068 932
2729 375 1254 478
4995 693 2324 410

(464 279) (220 718)
4534 474 7 34 692




BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINAMCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

3 LONG TERM LIABHLITIES (CONTINUED)

The capitelised lease Eabifity consist out of the following contracts:

Deschption of Effoctive Interast Annuat

Supplier leased item rate Escalafion Lease Term Maiurity Date
Egstra Gz 4548 Toyota Corolla 1.3 tmpact 11.98% 0% 3 Years 2013/09/30
Egstra Cz 4667 Toyoia Corolla 1.3 mpact 11.968% 0% 3 Years 2013409730
Egstra Cz 4560 Toyota Corofla 1.3 impact 12.01% 0% 3 Years 2013/09/30
Egstra Cz 4561 Toynla Corofta 1.3 impact 12.01% 0% 3 Years 2013/09/20
Egsta Cz 4554 Tayala Carolla 1,3 Impact 12.01% 0% 3 Years 2013708130
Eqstra Cz 4741 Toyotg Hiltee 2,5 D-4d Pfu Sic 12.08% 0% 3 Years 2013/09/38
Egstra Cz 4584 Toypta Hilux 2.5 D-4d Plu Sfc 12.09% 4% 3 Years 2013/08/30
Egstra Cz 4567 Toyota Hilux 2,5 D-4d Pfu S/c 12.09% 0% 3 Years 2013/08/30
Eqgstra Cz 4517 Toyota Hilux 2,5 D-<4d Pfu Sic 12.04% D% 3 Years 2013/08/30
Eqsira Cz 4566 Toyota Hilux 2.5 D-4d Plu S/c 12.04% 0% 3 Years 2013408130
Egsfra Cz 4754 Toyota Hilux 2.5 D-4d Plu Sic 11.99% 0% 3 Years 2013/08/30
Eqgsira Cz 4746 Toyota Hilux 2.5 D-4d Plu S/c 11.88% 0% 3 Years 2013/09/30
Egstra Cz 4336 Toyofa Hilux 2.5 D-4d PR Sic 12.13% 0% 3 Years 2013/10131
£qstra Cz 4738 Tayota Hilux 2.5 D-4d Phs Sl 12.06% 0% 3 Years 206413/11420
Eqstra £z 4730 Toyota Hilwx 2.5 D-4d Pfu S/ 42.06% 0% 3 Years 2013/11/30 H
Eqstra Cz 6725 Ldv Toyota $.00% 0% 3 Years 201411013 :
Nashua mp4001 9.00% 0% 3 Years 2014109/30 ;
Nashua . mpcas01 9.00% 0% 3Years 201408131
Egstra Cz 8282 Isuzu Kb250d Fletside Afc Plu 5/c 8.50% 0% 3 Years 20186/02/28
Eqstra Gz 8340 |suzu Kb250d Fletside Alc Pl Sic 8.50% 0% 3 Years 20186/02/28
Egsira Gz 8341 Isuzu Kb2502 Fletside Ade Py Slc 8.50% 0% 3 Years 2018/02/28
Egstra Cz 8243 lsuzu Kb250d Fletside Afc Plu Slc 8.50% 0% 3 Years 201802728
Egstra Cz 8408 isuzu Kb280d Fletside Afe Piu Sic 8.50% 0% 3 Years 2016404720
Eqgstra £z 8410 1suzu Kh280d Fletside Afc Py Sle B.50% 0% 3 Years 2016/04/30
Egstra Cz 8414 lsuzu Kb250d Fletside Alc Piu Sic 8.50% 0% 3Years 2018/04/30
Egstra Cz B415 isuzu Kb250d Fletside Alc P/u Sfc 8.50% 0% 3 Years 2016/04/30
Eqsira Cz 8413 Isuzu Kn250d Fletside Alc Piu Sic 8.50% 0% 3 Years 2016/24/30
Cgstra Cz 8419 Isuzu Kb2504 Fletside Al Plu Sio 8.50% 0% 3 Years 2016/04/30
Egstra Cz 8421 Toyota Yaris Zen3 Acs 8.50% 0% 3 Years 2015/04/30
Eastra (z 8422 Tovata Yaris Zend Acs 8.50% 0% 3 Years 2618/04/30
Panasonic Maching Photoropy Kyocera Fs1128 5.00% 0% 5Years 2018/08/20
Panasonic Machine Photocopy Kyocera Fs 6025 2.00% 0% 5 Years 2048/07130
Panasonic Pabx Telephone System 9.60% 15% 5 Years 2098/03/30
Panasonic Cety Camera's 20.50% 0% 3Years 2015/08/30
Panasunic Cetv Cemera's 9.00% 18% 3 Years 2014107/30
Egstra Cz 2078 isuzu Kb250d Fleiside Afc Piu Sia 8.50% 0% 3 Years 2016930
Egsira Cz 2477 tsuzu ¥Kp250d Fletside Alc Piu Sie 8.50% 0% 3 Years 2016/09/20
Eqstra Gz 4155 tsuzu Kb250d Fletside Ale Piu 8/o 8.50% s 3 Years 2018/08/30
Eqstra Cz 8634 Isuzu Kb250d Fietside Ale Plu Sic 8.50% 0% 3 Years 201608130
Egstra Cz 8685 Isuzu Kb2504d Fletside Ajc Plu Sic 8.50% 0% 3 Years 2018/06/30
Eqgstra Gz 8686 Isuzi Kb250d Fletside Adc PR S/t B.50% % 3 Years 20186/09/30
Eqstra Cz BGBT Isumu Kb250d Fletside Afc Pfu Sfc 8.50% 0% 3 Years 201B/09/30
Egstra Cz 5753 Sedan Toyotz Etio's 8.50% 0% 3Years 2016/09/30
Egstra Gz 5138 Sedan Toyota Efic's £.50% 0% 3 Years 20160930
Egstra Lz 4192 Sedan Toyota Efic's 5.50% 0% 3 Years 2016109130
Egstra Gz 8563 Isuzu Kb250d Fletside Ak Piu Sl 8.50% 0% 3 Years 2016/06/30
Eqgstra Cz 1096 Isuzu Kh250d Leed Fleetside Plu 3 8.50% 0% 2 Yaars 2018111430
Eqstra Cz 5366 Isuza Kh250d Leed Fleatside Piu S 8.50% 0% 3 Years 2018/10/20
Eqgstra Cz 4898 lsuzu Kb2504d Leed Flestside P S 3.50% 0% 3 Years 2016/10/30
Eqgsira Cz 4296 Isuzu Kb250d Leed Fleetside Pfu 3 8.50% 0% 3 Years 2018/10/30
Eqsira Cz 2295 isuzu Kb250d Leed Fleetside Plu § 8.50% 0% 3 Years 2016M10/30
Egatra Gz 1461 fsuzu k250d Leed Flestside Pu S 8.50% 0% 3 Years 2016/10/30
Egstra €z 8723 Sedan Toyota Etic's 8.50% % 3 Years Z016A0/30
Egstra Cz 6743 lsuzu Kb250d | eed Fleetside P/ S 8.50% 0% 3 Years 2016/11130
Wesbak Cz 3697 Truck Nissan Ud 90b F/e Cic 8.50% 0% 3 Years 2017/01/30
Ricoh machine Photocopy Ricoh Mp2501spf B.50% 0% 3 Years 2047/03/30
Ricoh machine Photocopy Ricoh Mp2501spt 8.50% 0% 3 Years 2017/03/30
Ricah machine Photocopy Ricol Mp2501spf 8.50% k% 3 Years 2017/03/30
Ricoh machine Photocopy Ricoh Mp2501sof 8,50% 0% 3 Years 2017103/30
Riceh machine Photocapy Ricoh Mp2501spf 8.50% 0% 3 Years 2017/03/30
Ricoh machine Photocopy Ricoh MpZ501spf 2.50% 0% 3 Years 20174031368
Ricoh machine Photocopy Ricoh Mp2501spt B.50% 0% 3 Years 2017/03/30
Ricoh machine Photocopy Ricoh Mp2501spf £.90% 0% 3 Years 2G17/03/30
Ricoh machine Pholocopy Ricoh Mp2501spf B.5% 0% 3 Years 2017/03/30
Minclta machine Photocopy Konica Minoita 8.50% 0% 3 Years 2017/03/30
Minalta machine Photocopy Konica Minclia 8.50% 0% 3 Years 2017/03/20
Binolta rmachine Photocopy Konica Minelta 8.50% 0% 3Years 2017002430
Egstra Cz 9085 Isuzu Kb250d Leed Feelside Plu S 9.00% 0% 3 Years 2017405530
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4.1

BEAUFORT WEST MUMCIPALITY

ROTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

2014 2013
R R
EMPLOYEE BENEFITS Notes
Post Retirement Berefits 4L 22683 885 19242724
Long Service Awards 4.2 3187 820 3023 867
Pension Murraysburg 30393 28734
Total Non-current Empioyee Bernefit Liabilities 75 882 098 22 295 025
Post Retirempent Benefits
Balanca 1 July 19978 515 21 524 707
Contribytion for the year (803 089) {826 186)
Expenditure for the year 2 483 291 2474038
Actuanal Loss(Gain) 1 882 458 (3 194 043)
Total post refitement benefits 30 June 23641177 19 978 516
Less;  Transier of Current Portion ? {857 202} (7357823
Balance 30 Juns 22 633 385 19 242724
Long Service Awards
Balance 1 July . 3478 317 3248 547
Contribution for the year {209 774} {331 808)
. Expanditure for the year 503723 580 472
Aciuariat LossH{Gain) {202 285) 3106
Total lony service 30 June 3 568 981 3478317
Less: Transfer of Ciwrent Portion 7 (401 161} (455 250)
Balance 30 .June 3167 820 3023067
Fension Murraysburg
Balance | July 20234 27 624
Expenditure for the year 1158 1310
Balancs 38 Jung 30 303 29 224
TOTAL NON-CURRENT ERIPLOYEE BENEFITS
Baiance 1 July 73 486 067 24799 478
Contribution for the year {1012 853) (1 157 994)
Expenditurs for the year 2988173 3035820
Actuarial LossH{Galn) 1679174 (3190 937
Total employes benefits 30 June 27 1490 551 23 486 067
Less: Transfer of Current Portion 7 (1258 453) (1181042)
Balance 30.June 25 382098 22295 025
Posi Retirement Benefits
The Post Retirament Benefit Plar is a defined penefit plan, of which the members are mads up as follows:
In-service (employee) members 57 64
In-servics (employee) non-members I 768
Continuztion members {e.g. Retirees, widows, orphans) 28 23
Total Members 384 355
2044 2013
R R
The lability in respect of past sefvice has been estimated 1z be as Tollows:
In-service (employees) members £824 020 7 815 266
In-gervics {employees) non-mermbers 2666 600 1997 976
Continuation (retirees and widows) members 12050 547 10 165 274
Total Liability 235841177 19 978 516




BEAUFORT WEST MUMNICIPALITY

NOTES TO THE FINAMCIAL STATEMENTS FOR THE YEAR ENDED 38 JUNE 2014

EMPLOYEE BENEFITS (GONTINUED)

The liability In respect of periads comrmencing prior to the comparative year has been
astimated as foliows:

2042 2611
R R

In-service members 8183 241 7277 383
Continuation members 2080071 10306 583
Continuation ({retirees and widows) members 11261 385

2010
R

4234 313
§ 826 987

Total Liabitity 21 524 797 17 683 976

13 61 300

2014

Rm
Experencs adjustments were calcstiated as follows:

Liabilities: {Gain) / loss ) 1.004
Assets: Gain f (loss)

Experience adjustmerits were calculated as follows in respect of periods commencing

prior to the comparative year:
2012 2011
Rm Rim

Liabilitizs: (Gain) / loss 1.678 1.785
Assets: Gain / {loss)

The municipaiity performed thelr first actuarial valuation on 30 June 2010. Thus there
are no experience adjustment figures available on or before 30 June 201010 fully
comply with GRAP 25.

The municipalily makes meonthly contributions for health care arrasgements 1o the following medicai aid
schemes:

LA Heslff;
Samwurned; and
Keyhealth.

The Municipality's Accrued Unfunded Liability at 30 June 2014 is estimated at R22 541 177, The Current-
service Cost for the year ending 30 June 2014 Is estimated at R783 017. ltis esfimated to be R793 176 for
the ensuing vear.

2044
Key actuarial assumptions used: %
i) Rate ofinterest
Discount rale 8.53%
Health Care Gost Inflation Rate 8.13%
Net Effeclive Discount Rate 3.74%

‘The discount rate used is a composite of all government bonds and Is calculated using a fechnique is
known as "bootstrapping”.

iiy Morialily rates
The PA 90 ulimate table, rated down by 1 year of age was used by the acharies.
iii} Morrpal retirement age

it has been assurned that in-service members will relire at age 83 for males and 58 for females, which
then implicilly allows for expected rales of eady and Hli-healh ratirement.

2014
The amounts recognised in the S{ztement of Financia! Pesition are as fellows:

Fresent vafue of fund obiigatiens 23541177

2013
Rm

{3.061)

2010
Rm

2013

8.87%
7.60%
1.00%

2013

19 978 516

Total Liability 23 541 177

199783 516

The fund is wheily unfunded.
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BEAUFORT WEST MURNICIPALITY

NOTES TO THE FINAMCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

EMPLOYEE BENEFITS {CONTINUED)
Reconciliation of present value of fund obligation:

Present value of fund obligation at the beginning of the year
Total expenses

Current service cost
Interest Cost
Benefits Paid

Actuarial (gains)/losses

Present value of fund obligation at the end of the year
Less:  Transfer of Current Porfion - Nofe 7

Balance 30 June

Sensitivity Analysis on the Accrued Liability

Assumptian Change
Central Assumptions

Heaith care inflation 1%
Heatih care inflaticn -1%
Discount Rate 1%
Discount Rate -1%
Fostretiremant mortality -1 year
Average refirement age -t year
Withdrawal Rale -50%
Assumption Change
Central Assumption

Health care inflation 1%
Health care inflation 1%
Post-retirement mortafity -1 year
Average refirement age -1 year
Withdrawal Rate -50%

Long Service Bonusas

in-service

inembers
liability
(R'e00)

11.491
13878
$.602
$.628
13888
11.800
12.290
7.989

Cusrent-service
Cost
R}

783 000
8974 600
634 900
809 200
841 800
913 700

Continuation
members

liability

(R'000}
12.051
13.405
10.883
10,910
13.408
12.53%
12.051
12.051

Interest Cost

(R}

1700 300
1972100
1473600
1764 300
1765 608
1783 300

The Long Service Benus plans are defined benefit plans. As alyear end, 358 employees were efigible for

Long Service Bonuses

The Employar's Unfunded Accrued Llzbility i 30 June 2014 is estimaled at R2 568 981, The Current-sarvice
Cost for the year ending 30 June 2014 is estimaled at R264 427. itis esmated o be R283 215 for the

ensuing year.
Key actuarial assumpiions used:
i} Rate of interest

Discount raie
General Salary Inflation (long-term)

Net Effective Giscount Rate applied tu salary-relaied Long Servics Bonuses

The discount rate tsed is a composite of 2ll government bonds and is calcutafed using a technique is

known as "bootstrapping”.
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2014 213
R R
18978 518 21 624 107
1680 202 1 647 852
783M7 815 250
1700 274 1658748
{803 0893 (826 186)
882 456 (3 194 043}
22541 177 18878 516
{857 292) {735 792)
22 683 885 19242724
Totai liability
{R200} % change
23.541
27.284 16%
20,495 -13%
20.539 -13%
27.293 16%
24,439 4%
24.341 3%
20.039 -15%
Total
(R % change
2483 300
29853760 19%
2108 500 ~15%
2 573500 4%
2 807 400 5%
2697 000 9%
2014 2013
R R
2014 2013
% %
T.87% 71.35%
7.143% 5.80%
0.79% 0.51%
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BEAUFORT WEST MUMCIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

2014 13
EMFLOYEE BENEFITS {CONTINUED} R R
The amounts recognised in the Siatement of Financial Position are as follows:
Fresent value of fund obiigations. 3 568 981 3478 317
Net liability/{asset) 3 56€ 981 3478 317
The liability in. respect of periods commencing prior to the comparative year has been
esfimated as foflows:
2012 2011 2010
R R R
Present value of fund obligations 3 246 547 2902 880 1740388
Tetal Liakility 3246 547 2 90% 880 1740 386
Experience adjustments ware calculated as follows: 204 ani3
R R
Liabilities: (Gain) f loss {124 178} (116 128}
Assets: Gain / (Joss} - -
Experience adjustmenis were caloulated as follows in respest of perieds commencing
prior i the comparative year:
202 2011 2010
R R Rm
Liabilities: {Gain} / loss {5 747} 436 177 -
Assats: Gain / {Ipss} - - -
The municipality performed their first actuarial valuation on 20 June 2010. Thus there
are ne experience adjustmant figures availabie on or before 30 June 2010 {o fufly
comply with GRAP 25.
Recenciliation of prasent value of fiznd obligation;
Present value of fund obligation at the beginning of the year 3478317 3 246 547
Total expenses 293949 228 664
Curreni sefvice cost 284 427 354 241
fnterest Cost 238 296 206 281
Benefils Faid {208 774) (231 808}
Aciuarial (gainsj/fiosses (203 285) 2108
Present value of fund obligation st the end of the year 3 568 981 3478317
Less:  Transfer of Current Portion - Nofe 7 (401 161) {455 250)
Balance 30 June 3167 820 3 023 067
Sensitivity Analysis on the Unfunded Accrued Liability
Liablity
Assumption Change {Rm) % change
Centraf assumptions 3.569
General salary inflation 1% 3.814 7%
General satary inflation -1% 2.348 -6%
Discount Rate’ 1% 3.338 -6%
Discount Rate 1% 3.830 %
Average relirement age -2 yrs 3.093 ~13%
Average refirement age 2yrs 4.184 17%
Withdrawal rates -50% 4.207 18%

Retirement funds

The Municipality requasted detsiled employee and pensioner information as well as ipformation on the
Muricipality's share of the Pension and Hetirement Funds' assets from the fund administraior. Tie fund
administrater corfimned that assets of the Fension and Retirement Funds are not split per participating
empioyer. Therefore, the Municipality is unable fo detarmine the value of the plan assets as defined in GRAP
Z5.

As part of the Municipalitys process to value the defined benefit liabiities, the Municipality requested
penstoner datx from ihe fund administrator. The fund acministrator claim that the pansioner data to be
confidential and were not willing to share the Information with the Municipality, Without detalled pensicener
data the Municipalily was unable 1o caloulate a reliable estimate of the accrued liability in respect of
pensicners who gualify for a defined benefli pensfon.

Therefore, aithough the Cape Jeint Retirement Fund is a Multi-Empiayer fund defined as defined benefit pian,
il will be accounted far as defined contribution plan. All the required disclosure has been made as defined in
GRAP 25.31.
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BEAUFDRT WEST MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

EMPLOYEE BENEFITS {(CONTINUED}

CAPE RETIREMENT FUND

The contribution rafe payable is 9% by members and 18% by Councll. The las! actuarial valuation performed
for the year ended 30 Jume 2013 revealed that the fund is in 3 sound financial posilon with a fuhding level of
100.2% (30 June 2012 - 99.9%).

CAPE JOINT PENSION FUND

The contribution rate payable Is 8% by members and 18% by Councll. The last actuarial valuafion performed
Tor the year ended 20 June 2013 revealed thal the fund is i an sound financial posilion with a funding level of
99.70% (30 June 2012 - 99.40%). Whilst this has increased since the previous actuaral valuatons it is still
within the Registrar's normally acceptable range of at least a 95% funding level, provided thai the previous
statutory valuaiion reflected silsast a $9.4% funding levet.

SALA PENSICN FUND

The confribution rate payable 1s 8.60% by members and 20.78% by Councll, The Jast actuadal valuation
performed for the year ended 30 Jung 2013 revealed thet the fund iz iz an sound financial position with a
funding level of 100% (30 June 2012 - 100%). funding level, provided that the previous statiutory valuation
reflected 3t least a 100% funding leved,

SAMWY PROVIDENT FUND

Tre confribution rate payable s 7.50% by members and 18% by Council. The last actuarial valuation
performed for the year ended 32 June 2013 revealed fhat tha fund is In an sound financiai position with a
funding level of 100% (30 June 2012 - 100%). funding level, provided hat the previous statutory valuation
reflected at izast a 100% funding level.

NON-CURRENT PROVISIONS

Provigion for Retabilitation of Landfil-shes

Total Non-current Provisions

The rehabilitation cost provigion is for the rehabilitation of four landf!! sites in the Beaufort West region. It is
required from the municipality in execute an environmental management prograsm to restore the landiill sites
after its useful life. Provision has been made for this cest based on the estimated present value of fufure cash
flows arising from the rehabiiitation cost expected as ot the estmated decommission dates listed below.

Langfill Sites Motes
Balance 1 July

Baiance previcusly reporizd

Correction of Emor 38.0%

Cormrection of Errer 38.05
Increase in Esfimate

Balance previously reporied

Correction of Error 32.08
Urwinding of discounted interest

Bajance praviously reported
Correction of Error 38.05
Correcion of Error 33.05

Total provision 30 June
Less: Transfer of Current Porlion to Provisions

Balance 30 June

Letation Estimneated decommission date
Beaufort West 2021
Murraysburg 2024
Netspoort 2029
Merweville 2021
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2014 2013
R R
2014 2013
R R
5676 183 5337 039
56761562 5 337 039
5337038 5018 072
70684 583
(7 064 563)
5013072
87 835 91 848
91 848
251230 227 119
287 474
{292 474)
227119
5676153 5337 039
S 676153 £ 337 053¢
Costof Cost of

rehabiliiation

refabilitation

2014 2033
R R
2747 620 2 563 060
1168 236 1108 220
999 683 943 373
160 416 T22 367
5676 163 5337 039




BEAUFORT WEST MUNICIPALITY

HOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

NOHN-CURRENT PROVISIONS {CONTINUED)

Material Assumtions used

Area of landfill site consumed 2012

Beaufurt West 59,08%
Murraysburg G5.37%
Nelspoort 42.84%
Merweville 58,45%

Biscount Rate used

The discount rate used the calculate the present value of the rehabilitation costs at each reporting peried is

based on a calculated risk free rate as determined by the munizipality. This rate is In line with a competitive

investment rate the municipafity can obtain frem an A grade financial institution. This rate used is also within
the inflation targel range of the South African Reserve Bank of between 3% ic 6%.

CONSUMER DEPOSITS

Water & Flectricity

Total Consumer Deposits

The fair value of consumer deposits approximate their camying value, Interest is not paid on these amounis.

CLRRENT EMPLOYEE BENEFITS

Current Poriion of Post Retirement Benefiis - Note 4
Current Perfion of Long-Sertvice Provisions - Note 4
Performance Bonuses

Bonuses

Staff Leave

Totat Current Emiployee Benefits

The movement in current employee benefits are recencifed as follows:

Provision for Performance Bonuses

Balance at beginning of year
Confribution to current portion
Expenditure incurred

Balance at end of vear

Petformance bonuses are being paid to Municipal Manager and Directors after an evaluation of parformanae
by an execulive performance commitee,

Boises

Balance at beginning of year
Contribution & cumrent portion
Expenditure meuired

Balance at end of year

Bonuses are belng paid to all municipal staff, exclading seclion 57 Managers. The balance at year-end

reprasents a portion of the bonus that have already vested for the cumrent salary cycle. There is ne possibiiity
of reimbursement.

Provision for Staff [ eava
Balance at beginning of year

Contribution te current portion
Expenditure incumred

Balance at end of year

Staff leave socrued 1o employees according to collective agreement. Provision is made for the ful cost of
accrued lzave at repocting date. This provision will be realised as employees take leave.
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2013 2014
61.17% 63.05%
66.37% 67.32%
44.33% 45.74%
60.24% 61.88%

2014 2043

471% 4.53%

2014 2013

R R

1138815 1159 826

1138 845 1159 826

2014 2013

R R

§57 202 735 792
401161 455 250
431 518 519 411

1753 148 1 536 543

4016 026 3 909 245

7509 143 7 156 341

519 411 485 961
321 200 446 126
(355 093) {411 676}
481 518 519 414

1536 643 1725842

3850618 2716102

(3634 115) (2 980 301)

1753 146 1536 643

3806 245 3 250 387

540012 1100 889
(433 227 (441 826)
4016 026 3008 245
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BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20414

PAYABLES FROM EXCHANGE TRANSACTIONS

Trade Payables

Deposits: Other

Payments received in advance
Receivable accounts with credit balances
Penslonfund SALA

Total Trade Payables

Payables are not being paid within 30 days as prescribed by the MFMA, Payables are being recognised net of

any discounts.

All payments are unsecured,

UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS

Unspent Grants

Natfonal arxd Pravincial Government Grants
Less:  Unpaid Granis

Natiehal and Provincial Government Grants

Total Conditional Grants and Receipts

The Unspent Grants are cash-backad by eam deposits. The municipality complied with the condiions
altached to all grants received o the extent of revenue recognised. Grants amounting o R482 629 were

withheld.
Equitable share

Grants received
Condilions met - Operating

Conditicns stil 1o be met

‘the Equitable Share is the unconditional share of the revenue raised natlonally and is being allocated 1 terms
of Secfion 214 of the Constltution {Act 108 of 1996) to the Municipality by the Nationat Treasury.

National Granta

Opening balance

Grants received

Interest on investment (Only if condition)
Nett Transfers

Conditions met « Qwn Income
Condiions met - Qparating

Ceonditians met - Capital

Condiions stiil to be met

National Grants received with conditions te be met.
Provineial Grants

{pening baiance

Grants recelved

nterest on investment (Only i condition)
Condifions metl - Qwn Income
Conditions met - Operating

Canditions met - Capitai

Refund to Doner

Gonditions still to be met

Provincial Granis received with conditons to be met.

55

2014 2013
R R
0374174 20 843 901
1153637 1043672
398 232 668 313
2503 674 2370 144
2 204 084 2519 084
26 634 50+ 27 445 114
2014 2013
R R
7135 563 7774144
7135 563 | 7774144 |
670 378 512 408
670378 | 212408 |
& 465 185 6 869 738
35567 000 32765 (00
{35 567 00D) (32 765 080)
1686 641) 7730028
18790 600 34 377 674
22551 8914
- (& 636 001
{1425174) {7 338 B60)
(8810 022) (12 231 047)
{3 453 353) (18 47 357)
4437 561 (686 642)
7294 949 4857 015
28154 754 32 330 845
23722 254 182
(108 536) (155 256)
(32854 072) (18 787 558)
(162 B8g) {11 264 440)
(482 529 A
2073 898 7 234788




BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 20 JUNE 2014

20%4 2013
a UNSPENT CONDITHONAL GOVERNMENT GRARNTS AND RECEIPTS R R

8.04 Municipal Infrastructure Grant ‘
Opening balance - 131034
Grants received 20353 270 21 437 Q01 :
Nett Transfers (75 111) 1
Conditions met - Gwn Income {2 480 878) {337 821)

Conditions met - Operaling {230 514) (221 979)

Canditions met - Capital (17 732 344) {21 008 234)

Conditicns still to be met {185 576) 2 :

Municipal Infrastructure Grant recaived with condifions to be met.
i
|

5.05 Lotal Economic Development !
Opening balance 31 341 29862 !
Inferest on investment {Only i condifion) 1603 1479
Condifions siilt to be met 32 944 3131
Local Economit Development received with congitions to be met.

8.06 Central Karoo District Municipality Funds
Opening balance 222087 374 975
Grants received 318 800 521 930 ;
Interast on investment (Only if condition) 318 254 i
Canditions met - Operating (454 651} {675 113}

Conditions still to be met 36 554 222 087
Centrzd Kamso District Municipality Funds recetved with condifions to be maf.

9.07 Puklic Contributions
QGpening halance - 376 304
Grants received 137136 578 533
Interest on investment (Only Iif condition) 4418 10 446
Conditions met - Cwn Inceme - (813)

Caonditions met - Operating {2 502) (964 470}
Gonditions siill ta be met 139 652 B
Fublic Contributions received with conditions to be met.

8.08 Total Comditional Granis and Receipts
Cpening balance 6861736 13499 217 :
Grants received 67 763 957 89 245 983 |
Interest on investment (Qnly if condition) 252813 275312 !
Mett Transfers {75111 (B 636 000)
Conditions met - Own Income (4 015 985) (2 832750} |
Gonditions met - Operating (42 351 760) (33 530 161}
Conditions mef - Gapital {21 348 285) {51 170 025} !
Refund to Doner (482 §29) - L
Conditions still to be meat 6604 234 & 801 576

Tetal Conditional Grants and Receipis received with conditions to be met.

56
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BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

UNSPENT PUBLIC CONTRIBUTIONS

Uaspent Public Contribution

The Unspent Pubiic Contribuiions are cash-backad by term deposits. The municipalily complied with the
conditions aftached to alt granis received lo the exdent of reverue recognised. No grants were wilkhefd.

TAXES

VAT

Prevision for Debt tmpairment of trade receivables from exchange transacfions

VAT is payable an the paymerds basis. Only once payment is received from debtors is VAT paid overto

SARS.

57

132052 -
2014 2012
R R
162 628 (49 149)
3769 386 3514 387
3932 014 3465 238
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BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

2014 2013
PROPERTY, FLANT AND EQUIPMENT {CONTENUED) R R
Carrying value of assets retired from active use and held for disposal:
Cost - -
Land and Buiidings - ”: - ]
Accurmuiated deprecialion . -
Land and Buildings _J| '
Carmrying valus . -
Impairment of property plant and squipment
Impairment charges on Property, plant and equiprent recognised in statament of inzncial performance
Land and Buildings 9968 999 -
Communily Assets 557 801 -
10 627 800 -
The effect of & change in 2ceounting estimate wilt have on the current period and subsequent periods:
2014 2018 2016
R R R
Efiect en Properiy, plant and equipment 378 6p2 378 502 324 486
Assessment of itnpairment of assets was performad on other assets.
Details of property plant and equipment carried at fair value
Mo property, plant and equipment are carried at fair valye.
2014 2013
INVESTMENT PROPERTY 4 R
Net Carrying amount at 1 July 2 380 540 9646 894
Cost 14222424 11222 424
Balance previously reported - 11 609 924
Correciion of error. Refer to nole - (387 500}
Accumulated Depreciation {1841 884} {1 578 530}
Balancs previously reporisd - (1 640 184}
Correction of error. Refer ta note - 64 654
Accumulated Impairment (486 582) -
Depreciation for the year (266 355) {266 354)
Balance previously reported - {279 274}
Carrection of error. Refer to note - 12917
Net Cerrying amount at 30 Juna 4647603 9 380 540
Cost 10755842 11222 424
Accumutated Depreciation (2 108 239) {1841 884)
Revenue derived from the rental of investment property:
Sanlam Builiding 181 374 182 445
Operating expentiture incurred on properles generating revenie 25842 10539

There are no contraciual obligations to purchase, construct or develop investment property or fer repairs,
maintenance or enhancements.

The cost nedel in terms of GRAP 14 is being appiied on invesiment Property.

Cosl at implementation of GRAR 16 and fair velue was determined by valuation roll of 1 July 2003,

0
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BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

INTANGIBLE ASSETS
Computer System & Software

Net Carrying amount at 1 July

Cost

Accimulated Amoedisation
Actuisitions

Ameortisafion for the year

Net Carrying amount at 3¢ June

Cost
Acturnulated Amortisation

The following material intangitle assets are inciuded it the carrying value above

Bezrriplion

Sebata System

Remaifing Amortisation
Period

No intangible asset were assessed as having an indefinite useful fife.

There are no intangible assets whaose titie [s restricted.

There are no intangible assets pledged as securily for labilities

CAPITALISED RESTORAYION COST

Net Carrying amount at 1 July
Cost

Balance previously reported
Carrection of Error
Correction of Ermor

Accumutatad Depreciation

Balance previously reported
Correction of Emor
Comreclion of Emor
Accumulaled Impaimnents
Balance praviously reported
Correstion of Error
Correction of Error

Additlons
‘Balance previously reported
Correction of Emor
Depreciation for the year

Balance previously reported
Correxiion of Error
Correttion of Eqor

impairment - Note

Balance previously reported
Caorrection of Error
Correction of Errar

Net Carrying amount at 30 June

Cost
Accumulated Depreciation
Acoumulated Impairmens

61

Notes

38.06
38.06

38.06
38.06

38.06
3806

38,06

38.068
38.06

38.06
38.06

2014 2013
R R
334 581 433721
1049 204 1041 845
{714 623) {608 124)
24 809 7358
(80 820) (108 498)
268 770 334 581
1074013 1 046 204
{805 243) (714 623)
Carrying Value
M4 2013
R R
238 943 318 737
2014 2013
R R
1744 746 1827 758
2 585 251 2473403
2 K05 396
(2 605 396}
2 473 403
(721 672) {558 028)
(1 088 385)
1088 885
{558 028)
{98 833) (BT 817}
{71295}
71285
(87 617}
87 835 91 848
31348
(172 950} (163 644)
(77719}
77719
(163 644)
4371 (11 216}
(18 3556}
18 356
(11 218)
1664 002 1744746
2653 085 2 565 261
{894 623} (721 672)
(94 481) (9B 833)
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BEAUFCRT WEST MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

HERITAGE ASSETS

Net Carpying amountat 1 July
Yransters from Properly, Plant and equipment

Net Carrying ameunt at 3¢ June

The municipality opted to lake advantage of the transitional provisions as contained in Directive 4 of the

Accounting Standards Board, issued in May 2010, The municipality ideniified its heritage assets during the

current paried but did not measoee all s heritags assets. The municipaiity is cutrently in the procass of

measuring its heritape assets in lems of GRAP 103 and it is expected that this process will be compleled for

inclusion in the 2018 financial statements.
LONG-TERM RECEINABLES
Housing Loans

Receivahles with arrangements
Less: Current portion fransferred to Trade and other receivabies from exchange ransactions

Less:  Provision for Debt Impairment

Total Long Term Receivables

ARRANGEMENTS

Municipal account hoiders can make arangements with the Municipality, agreeing to pay the sutstanding
accounts over a predetermined periot at a fixed monthly instalment. When a monthly ingtaltnent is not paid,
the account is transferred back to Trade receivables where it will be included in the calculation of Provision for

impairment.

HOUSING LOANS

The outstanding amount relates ta prior years and is still collectable, General public were enfitled to housing
tnans which attract interest at 13,5% per annum and which are repayable over a maxirurm pericd of 30 years,

These loans are repayabls in the year 2026,
IRVENTORY

Consumable Stores - Stationery and materials - Af cost
Water — at cost

Total Inventory

Consumable stores materials written down due fo lesses as identifled during the annual stores counts.
Consumaple stares materials surplusses dentified during the apnual stores counts,

No Inventory assefs were pledged as security for liabiliies.
TRADE RECEIVABLES FROM EXCHANGE TRANSACTIONS

Service Receivables
Water

Electricity

Housing Rertals
Refuse

Sewerage

Total Service Receivables
Less: Provision for Debt Impaiment

Net Service Receivables
Other Receivables
Cthar Arrears

Total Other Receivables
Less: Provision for Debt Impairment

Net Other Receivables

Totai Nel Receivables from Exchange Transactions

Consumer debtors are payable within 30 days. This credit perod granted Is considered to be consistent with
the terms used in the public sectar, through established practices and legistation. Discounting of trads and

other receivables on initial recognition is not deemed necessary.

42

2014 2013
R R

2970 644 -
- 2970 644
2970 644 2 570 644
510 743 854 B59
4387 459 3 400 833
{1 224 615) (2 334 285)
3676 587 1621 507
3 676 587 1 624 507
2734031 3101 494
57410 4 400
2791 460 3165 503
413 26 064
1763 35078
4032 531 2 504 579
6703 526 5392 199
95 734 107 275
5215 193 4 963 549
8915 638 6 458 247
25 963 692 19 825 849
(17 395 674} (13 283318)
3 563 018 6 542 531
19 847 509 22 888315
19 847 604 22 886 315
(13 257 BYE) (15 333 831)
549 711 7 552 484
15417 729 14 095 015




BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

2014 2043
% TRADE RECEIVABLES FROM EXCHANGE TRANSACTIONS {CONTINUED} R R
Ageing of Receivables From Exchange Fransactions
{Electricity): Ageing
Gurrent (0 - 30 days) 43584 590 3625373
31 -60 Days 384 762 161078 :
51 - 90 Days 2165719 47 729 :
+ 80 Days 1747 865 1558 018
Total 6703 596 £382 198
(Water): Ageing
Current (G - 30 days} 925 824 954 256
31-860 Days 254 843 178 812
61 - 50 Days 285 400 136 832
+ 90 Days 2566 464 1634918
Totat 4032 531 2904 579
(Refuse): Ageing
Current (0 - 30 days) 514107 458 552
31- 60 Days 248 405 184 925
51-90 Days 221063 171 262
+ 80 Days 5225828 4147 810
Total 6215 193 4 963 844
{Sewerage): Ageing o
Current (0 - 30 days) 955 BB 8§35 603
31 - 60 Days 365 817 271685
61 -90 Days . 330 109 245 584
+ 90 Days 7263 817 5108 275
Total 5915 638 6458 247
(Heusing Rentafs Debtors): Aoeing ,
Current (0 - 30 days) 53819 58064
31-60Days 2616 13683
6190 Days 1966 1393
+ 90 Days 86 340 08 625
Total 85 734 107 275
(Other Debtorsh: Ageing
Current {0 - 30 days) 1093 680 555 580
31 -840 Days 8350 260 196 836
&1 - 90 Days 326 270 147 308
+ 80 Days 17 797 191 21986 583
Total 18 847 609 22 386 315
20 OTHER RECEIVABLES FROM NON-EXCHANGE TRANSAGTIONS
2014 2013
R R

Service Receivables
Taxes - Rales 5724 7 6418938
Other Recejvables 38 046 557 6761311

Total Service Raceivabies AZTI 27T 3180 248

Less: Provision for Debt Impalrment (28 800 995} {4 300 688}
Total Net Recelvables from Non-Excharnge Transactions 14 970 281 8879 561
Ageing of Recelvables from Non-Exchange Transactions
{Rates): Agelng
Current {G - 30 days) 1194 608 1046 177
31 - 60 Days 326 898 1 465 551
61 - 90 Days 310 669 164 698
+ 90 Days 3890 547 3742 511
Total 5724720 6418 833

63
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BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3G JUNKE 2014

200 2013
GTHER RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS (CONTINUED} R R
{Qther Receivablos): Ageing
Current (0 - 30 days) - -
31 - 60 Days - -
61 - 90 Days - -
+90 Days 38 046 857 676131
Total 38 046 557 B 761 311
Summary of Receivghiles by Customer Classiication Residential, Other Deblors Mationai and Total
Industrial & Provincial
Commercial Government
R R 'R R
2014
Tolal Receivables l 88 256 451 - 1328 127 8% 582 578
Less: Provision for doubtful debls (69 494 567) - - (59 404 567)
Total Recoverable debtors by customer classification 28 761 884 " 1376 127 30 088 B11
Summary of Receivahles by Castomer Classification Residential, Other Debtors Naticnal arl Total
Industrial & Provincial
Commerciat Government
R 23 R R
2013
Total Receivables 56338 378 - 553 035 55892 413
| ess: Provision for doubtful debts {32 917 B37) - - {32 917 837)
Toial Recoverable debtors by customer classiflcation 22 421 641 - 553 035 22 %74 576
Trade and other receivables impaired
2014
Exchange Non-Exchange Total
Transactions Transactions
R
Total {30 693 §72) {28 500 995) {59 494 567)
2013
Exchange Non-Exchange Total
Transactions Transactions
R
Total (28 617 149} (4 300 638) (32 917 #37)
Debis onrates are required ta be settled afier 30 days, interest is charged after this date at prime +1%.
The fair vatue of trade and other receivables approximates their carrying amounts.
Reconciliation of the Total Provision for Debt Impairment 2044 2013
R R
Balance at beginming of the year 32917 8B40 32 285 048
Caniributions te provision 27 297 301 8000 132
VAT Contributions to provision 254 999 83450
Additinnal interest/earrections fransferred fo/from provision 15134 11 189
Doubtul debts written off against provision {910 704} {7 451 979)
Balance gt end of year 59484 567 32817 840

I determining the recoverability of a trade receivable, the Municlpality considers any change in the credi
quality of the: irade receivable from the date the credit was initially granted, up to the reporiing date. The
concentration of credit risk is imited due to the customer base being large and urirelated. Accordingly,
management believes no fupther credit provisions are required in excess of the prasent allowance for doubiiu
debts.

o4
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BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 36 JUNE 2014

OPERATING LEASE ARRANGEMENTS
The Municipality as Lessee

Balance on 1 July
Operating Lease Liability for the current year

Balanue on 30 June

Beaufort West Municipality is leasing land from Transnet Limited for periods of 60 monihs with escalations of
Y% per year.

Al the Statement of Financial Position date, where (he municipality acts as a lessee unger operating leasas, it
will pay cperating lease expenditure a3 follows:

Us to 1 Year
105 Years
More than b Years

Tolal Operating Lease Arrangements

The Stunicipality as Lessor Nofes |

Balance on 1 July
Operating Lease Asset for the current year

Balanee Previously Reperted
Correction of error 38.02

Balance on 30 June

Beaufort Wast Municipality is lzasing land o rate payers for perleds of 36 o 112 months with escalafions of
10% per year.

At he Statemant of Financial Pasition date, whers the municipality acts a3 a lessor under operating leases, it
will raceive operating lease incoma as follows:

Upte 1 Year
11io 5 Years
More than 5 Years

Total Cperating Lease Arrangements

This lzase Income was determined from contracts Hiat have a spectic condiffonal Income and does not
Include lease income which has a undelermined conditional income.

The leases are in respect of land being leased oul for a period until 2109

CASH AND CASH EQUIVALENTS

Assets

Call Invesimenis Deposits
Primary Bank Account
Cash Floats

Total Cash and Cash Equivalents - Assats

Liabilities
Primary Bank Account

Total Cash and Cash Equivalents - Liabilities

Call investments Deposils to an amount of R7 287 526 are held to fund the Unspent Conditional Grants
(2013: R7 774 144).

Bank ovardrafl of RS 800 000 exists at ABSA Bank and the Municipality has a fuel overdraft facility of R 400
000 at ABSA Bank.

65

2014 2013
R R
- 547
- (547}
- 3g0a
- 3600
11821 11535
(1 813) 256
1108
(822)
0008 11829
2014 2013
R R
243900 285 020
326317 199 480
158 386 160 184
TEE 503 644 664
2014 2013
R R
9332328 16811 BO3
2502 738 1573 546
12070 12 330
11537 138 18 097 679
014 2013
R R




BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

3014 2013 :
23 CASH AND CASH EQUIVALENTS (CONTINUED} R R
The municipality has the following bank account: '
Current Account
Beaufort Wast ABSA - Account Number 40 5053 8336 (Primary Account):
Cash boek balance st beginning of year 1273548 (3660114}
(Cash book balance at end of year - 1272548
Rank statement balance at beginning of year 2925478 575: 400 . :
Bank stafernent balance at end of yaar 2151 835 2 925 478
I
Call investment Depogits g
Call investment depesiis consist out of the foliowing accounts:
investec 2742193 6374013
ABSA 2786 780 7165527
Stanczrd Bank 334 603 1 739 358
Hedbank 3467 757 1532 927
5332 333 16 811 823
23 PROPERTY RATES :
Actuaf
Rateabie Land and Buildings ) 25229135 23 829 B8
Residential, Commercial Property, Staie [ 25228135 | 73 B29 856 J
Less: Rebates (2 436 805) {2 184 339)
Total Assessment Rales 22792 230 71 645 527 ‘
|
Valuations on 30 June 2614: i
2014 2013
R R
Residential 1081471237 1388 636 326
Commercial 253 591 100 226933 830 :
Governments 72862 150 45 086 885 | :
Schools 43501 100 42 108 100 |
Fsl 40976 087 51 596 826 |
Mo profitable 80774 570 - !
Exemplions {Municipal) 207 958 061 - I
Agricuitural 1 656 056 802 1074 924 181
Vacant Erven 55 000 437 770
Building Clause 9429728 9429728
Total Property Valuations 3476675 845 2 8448 156 946

Vatuations on land and huildings are performed every four years. The last valuation came inio affect on 1 July
2013. Rebates were granted on land with buildings used salely for dwellings purposes as follows: Resideriial -
The first R19 000 on the valuation is exempted.

Rates are levied monthly and payable by the 121h of the following month, Interestis levied al the prime rate :
plus 1% on ouistanding monthiy rates.

Rebates can be defined as any income thai the Municipality is enlilled by law to Jevy, but which has
subsequently been forgone by way of rebate or remission.

ot
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BEAUFCORT WEST MUNICIPALITY

NOTES TO THE FINAMCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

GOVERNMENT GRANTS AND SUBSIDIES

Unconditional Grants
Eauilable Share - Refer to Note 24.1
Conditional Granis

Municipal Infrastruciure Grart

Finance Managament Grant

Department of Weler Affalrs and Forestry
[separtment of Minersi and Energy

Municipal System imiprovement Grant

Pubiic Transport Infrastructure Program {FTIP)
Provincial Administration Western Cape {[PAWC)
Development Bark of South Africa
Nelghbourhood Development Programine {NOP}
Donations and Public Centributions

Disaster Fund

Job Creation

Expended Public Woiks Pragram National (EPWP)
Neighbourhood Development Prograin Capital (NDP}
Regional Bulk infrasiructure Grant : Capital (RBIG}

Community Developrrent Workerts

Total Government Grants and Hubsidies

Government Grants and Subsidies - Capital
Government Graniz and Subsidies - Operating

Revenug recognised per vole as required by Section 123 {g) of the MFIMA

Exacuiive & Councl
Budget & Treasury
Planning & Devalopment
Community & Soclal Services
Housing

Sport & Recreation

Waste Managefnent
Wasle Water Management
Road Transport

Waler

Electricity

The municipabty does not expect any significant changes 1o the level of granis,

Equitable share

In ferrns of the Gonstitution, this grant is used to subsidise the provision of basic services to indigent
community members. Al registerad indigents receive ki free watsr and

which Is funded from this grant.

Alf registered Indigents receive & monthly subsidy as per appraved budget, funded from this grant. Indigent

subsidies Iz based or the cosl of free basic services for the geographicat area concemed

See Appendix I & note 9 for 4 reconciliation of ali grants.

SERVICE CHARGES

Flectricity

Service Gharges - Electricity
Less; Rebates

Water

Setvice Charges - Waler
Less: Rebates

Refuse removat

Service Charges - Rafuse
Less: Rebates

Sewrerage and Sanitalion Charges

Service Charges - Sewerage
Less: Rebates

Tatal Service Charges

rebates can be defined as any income that the hisnlcipality is enfitied by law 1o levy, but which has
subsequendly been forgene by way of rebate or remisston.

&7

2014
R

35 667 000

2013
R’

32 765 000

35 567 000 32 785 000

S0kwh free eleclricity per manth,

43 700 041 84 345 249
17752 343 21008 234 |
1549 058 1322 133
- 185 687
8757 288 24 195 621
£57 071 800 000 1
13 482 ;
32 701 524 29 269 457 |
- 371 889 ;
230 514 221979 |
2 602 585 667 |
- 3912
454 B50 511572
1083 379 1473762
) 6291602
26 581 722 737
301 654 376 606
99 267 041 A7 111 245
24 348 288 51176 025
77918756 65 841 227
59 267 041 417 441 252
27 152 164 34 204 774
4546 728 1604 358
290 514 232 044
3675 040 2819 179
26790 936 15 239 051
844 242 20 873
750 567 618 390
0388 541 7 276 641
7540 295 27 604 309
9088 167 4701 779
15059 BT7 22 007 801
98 267 041 117 111 248
56620 589 51717 884
58 505 650 54 382 736
{2 885 0B1) (2 664 757)
12 143 823 11 493 073
1a 048 472 18 676 995
(6 898 549) (7 183 925}
5538 121 5205 292
5 307 318 5714134
{709 197) (508 842)
10 730 841 9886 067
12 458 262 11718 247
(2 169 421) (1 832 $B0)
85050 274 78302 116
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BEAUFORT WEST MUNICIPALITY

MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

OTHER REVENLIE

IRSUTANCe eXcess revenue

VAT portion of Granis that the Municipality may recognized a5 own income
Selfing of bustal sites

Subsidies

Fees; swimming pool

Commission on insurances

Re-connections

Building plans

Sale of land

Reversal Impairment

Other income represents sundry income such as administration income, sale of sand
and pholocoples.

Total Other income
EMPLOYEE RELATED COSTS

Siandby Allowances
Housing Subsidy

Benus

Essential Users

Overtime

Long Service Awards
Satarles

Acting Alloveance

Uriform Allowanee

f.eave Reserve Fund
Transport Allowance
Group Ingurance

Medical Ald Coninbution
Provident Fund SAMWU
Mension Fund Senfribution
Qoeupational Heakh/Salety
Unemployment Fund

Long Service Bonus

Post Retirement Medical
MIG PMU

Expanded Public Works Programme
Housing

Total Employee Related Costs

KEY MANAGEMENT PERSONNEL

Diraclor Community Services, Municlpat Manager are appointed on 5-year fixed contracts and the Diracior
Finance and Director Corporate Services were vacant at 30 June 2014. Thera are no post-employment or

termination benefits payabie to them at the end of the confract period.

REMUNERATION OF KEY MANAGEMENT PERSONNEL

Remuoneration of the Municipal Manager: .f Booysen
Annual Remuneration

Perfonmancs Bopuses

Car Allowance

Coniributions, Medical and Pension Funds

Function Committee Allowance

Total

Remuneration of the Director Financial Servives: D Louw (Till 31 August 2012)
Annual Remuneration

Performance Bonuses

Car &llowance

Contributions, Medical and Pension Funds

L.eave pay-out

Telephone

Total

Remuneration of the Director Elecirical Services: RE van 5taden
Annual Remuneration

Performance Boriluses

Car Allowance

Contributions, Medical and Pension Funds

Leave pay-out

Acting Allowance

Total

68

2014 2013
R R

141022 174 390
3848 £05 2676617
168 432 167 429
23377 51621
42209 143185
93 021 82762
61309 57 870
95 591 £7 516
199 338 20 798
4371 -
639 049 740708
533563534 4182 966
1176 001 773927
246 105 252 182
3850 621 3214 232
1180179 885175
3 268 435 2319076
12 600 12 000
43 560 747 39 263 307
2189 981 1144 885
57 120 43227
540012 1400825
404 675 472 192
54518 57 246
1177 668 1120023
623 307 630 923
£ 003 084 B 019042
81555 101 581
416 482 361741
284 427 354 2241
780 485 815290
36261 43 836
1340 068 1105185
670 897 244 448
67 913 859 62334838
818 160 7733689
109 409 102 221
120000 118 850
87232 112318
2625 2675
1137 416 1111032
- 91 582
- 59 474
- 17771
- 22 604
- 34305
- 1000
- 226 736
553 808 520 208
75 562 70 5897
72 000 72000
108612 83 012
- 112 826
35 950 47 892
845432 916 6535
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BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANGCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

EMPLOYEE RELATEDR COSTS {(CONTINUED)

Ramuneration of the Directar Community Services: AC Makendlana

Apnual Remuneration

Performance Bonuses

Car Allowance

Contributions, Medical and Pensioh Funds
Acting Aliowanca

Telephong

Yotal

Remuneration of the Director Engineering Services; JCL Soit
Annual Remuneration

Petformance Bonuses

Car Allowance

Contributions, Medical ang Pension Funds

Acting Allowarnice

Tetal

Remuneration of the Director Corporate Services: NE Miundisi
Annual Remuneration

Performance Bonuses

Car Allowance

Contributions, Madical and Pension Funds

Acting Allowance

Leave pay-out

Total

REMUNERATION OF COUNCILLORS

Remuneration of Councillor: H.T. Prince
Annual Remuneration

Telephong Allowance

Traveting

Tools of trade

Pension

Wedical

Total

Remuneration of Councillor: 5.M. Motscane
Aanual Remunsration

Tetephone Allewance

Traveling

Teols of trade

Pensien

Tolat

Remuneration of Councillor: G.P. Adolph
Annual Rermuneration

Telephone Allowance

Traveting

Taols of frade

Total

Remuneration of Couneillor; J. Bosfander
Annual Remuneration

Telephone Allowanca

Traveiling

Tools of rade

Pension

Total

Remuneration of Counciflor: M. Furmen
Annual Remurieration

Telephone Alowance

Tools of rade

Total

69

2014 2013

R R
661 200 683 701
63 656 56 474
80 000 £0000
128 828 53 382
227 8495 10224
5000 6000
1147 779 872 781
595 401 550 473
80 667 75 367
72 000 72 000
116 103 100 037
1358 -
366 028 806 877
162 405 428 050
29 768 44 544
24 000 71892
52 981 93 544
& 957 13802
22 B&1 -
289 032 651842
382012 389 863
20 868 19 872
158 670 134 950
4600 3600
56 421 55 604
37 850 24022
659 421 627 951
332 519 315726
20863 19 872
126 936 120392
3600 3800
48 291 46950
532 214 507 540
357 009 340 008
20 568 18872
119 003 113338
360G 3600
500 480 476 817
124 696 118396
20 868 12 396
47 B0t 46 335
3600 3 600
18 109 17 607
244 B4 197 334
190 405 184338
20 868 12 398
3600 3600
214 BT3 197 334




BEAUFORT WEST MUNICIPALITY

WATES TO THE FINAMCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

2014 2013
28 REMUNERATION OF COUNGILLORS (CONTINUED) R R
Remuneration of Councillor: G. De Vos
Annual Remuneration 142 804 136 003
Telephone Allowance 20 868 12 398 !
Travelling 47 601 45335
Taols of rade 3600 3600 !
Total 214 873 197 334
Remuneration of Counciffor: P.A. Jacobs
Annual Remuneration 55 584 315728
Telephone Allowance 3478 19872 .
Traveling 21156 120876 !
Taols of trade 600 3600 ;
Pension 7884 46 850
Total 88 702 507 026
Remuneration of Councitior: A.M. Siabbert
Annual Remuneration 142 804 142 142
Telephone Allowance 20 858 12 386
Travelling 47 601 47 382
Tiols of frade 3600 3600
Total 214 873 205 520
Remuneration of Councitior: D.E. Welgemoed
Annual Remunerafion 124 695 124 802
Telephone Allowance 20868 12396
Travelfing 47 601 47 382
Tools of frade 3600 3 600
Pension 18109 17 340
Total 214 873 205520
Remuneration of Councilfor; AL Willemse
Annual Remuneration 142 804 1432 142
Telephone Allowance 20 868 12 396
Travelling 47 601 47 382
Tuools of trade 3600 3650
Total 214 873 205 520
Remuneration of Councillor: G.T. Murray
Annual Rernuneration 180 405 188 524
Telsphone Allowance 20 868 12 396
Toaols of trade 3600 3600
Total 214 873 205 520
Remuneration of Councillor: R. vd Linde
Annual Remuneration 142 804 142 142 |
Telephone Alfowance 20 BG8 12 386 !
Travelling 47 6ot 47 382 |
Taols of rade 3 600 3600 :
Total 214 873 205 520
Rernuneration of Councilior: L. Deyce
Annual Remuneration 166 260 157 864
Teiegphone Alowance 20 B6B 12 386 .
Tools of trade 3600 3800
Pension 24 145 23474
Total 214873 197 334
Remumeration of Councillor: E.A.J. Beyers :
Annual Remuneration 138 468 -
Telephone Allowance 17 380 -
Tools of trade 3000 -
Pension 20 203 -
Total 179 061 -

70
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BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

REMUNERATION OF COUNCILLORS {CONTINUED)

Tofal Remuneration of Councillors
Annual Remuneration

Telephone Allowance

Travelling

Tools of trade

Pension

Medical

Total

in-kind Benefils

The Exacutive Mayor, Deputy Executive Mayer, Speaker and one other councilior are fulttine. Eachis
provided with an office and secretarial support at the cost of the Gouncil. The Execifive Mayer has the use

of 2 Councit owned vehicle for official duties.

DEET IMPAIRMENT

‘Frade Receivables fror exchange transaclions - Note 19
Trade Racsivables from non-exchange lransactions - Note 19

Total Contrihution to Impairment Provision
DEPRECIATION AND AMORTISATION

Depreclation PPE

Depreciation Investiment Properiies
Depreciation Capitalised Restorafion Cost
Amortisation

Total depreciation and amertisation expenditure

IMPAIRMENTS

Praperty Plant & Equipment
tnvestment Properiies
Capitalised Restoratien Cost

Total Impatrments
REPAIRS AND MAINTENANCE
Repairs and maintenance expendilure per vote

Executive & Council
Budget & Treasury
Corporate Services
Planning & Development
Community & Social Services
Heousing

Pubtic Safety

Sport & Regreation

\Waste Management
Wasle Water Management
Road Transport

Water

Electricity

Total tepairs and maintenance expenditure

FINANCE CHARGES

Long-term Liabilies
Finance leases

Post Relirement Charges
Owverdraft Facilites

Totat finznce charges

71

2014 20135
R R
2 633 267 2 635 679
271 283 191 062
714 871 770 232
4B 800 45 800
183 163 207925
27 850 24022
3893 734 3935770
20 414 887 6954 921
5602 314 1045 211
27 217 M1 8 000 132
13500 157 12780 090
266 355 266 354
172 950 183 544
80 620 106 499
14 030 083 13 316 587
10 527 800 -
466 582 -
- 11216
10994 382 14 216
3631 255
344 005 103 196
1022 096 588 370
130653 137989
497 731 364 494
267 569 88 482
571849 £55 609
1678 024 1 150 604
2082 404 1266 149
454 553 481835
3245 667 2 766 607
2436 173 2015086
4866 913 1 450 224
17 408 268 11271 299
1785723 1899 271
315 383 294 960
1939 570 1 864 959
35 050 72850
4086726 4132089
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BEAUFORT WEST MUMICIPALITY

NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

BULK PURCHASES

Electricity
Water

Total Bulk Purchases
Slock Adjustments

Yotal Buls Purchases excluding Stock Adjustments

CONTRACTED SERVICES

Acctuntancy Services
Finance Management Grant
1P PAWK

MSIG

SDBiP

Security Services

Speed Camera

Valuation cost

Totat Conlracted services

GRANTS AND SUBSIDIES

Donations

Total Grants and Subsidies

GENERAL EXPENSES

Advartisement Costs
Banking Chevges
Bursaries

Comrnunity Development Workers
Qrganisations

Insurance

Asset Management Plan
Licences/ Agreements
Printing & Stationary
Subsistence & Travel
Audit fees

Telephone Costs

Training Cosls

Waksr service development program
Ward Cornmittee
Transfer existing housing
Vehicle Cost

Postage

Digging of graves

Job Creation

Legal expenses

Rental Fees

Customer Care

Deeds Registraiions
Mayoral Golff Tournament
Public Functions

Publicity

Tracking Device

Deficit Rental Mun. Dweliing
Licencas Vehicles
Consulting Fees
Workmans Compensation
Memoral Services
Coliection Charges
SCOA Implementation
Refuse Bins

Basic sevice delivery rabaties
Youth and gendar
Literacy Program:
Housing

Eledtricity nebwork

Water nefwork

Other expenditure

General Expenses

General expenses contains administrative and technical expenses otherwise nol provided for in the line-itams
of the Statement of Financial Performance. This include items such as telecommunications, traveliing, legal

fees and auditing fees.

72

2014 2013
R "
41331 461 38 594 501
5058 408 4 567 168
46 389 366 43 161 662
{7 323 581) (6 646 662)
39 046 285 36 515 007
1256 837 1080788
352 HE2 200 000
62 000 -
- 18 657
462 611 261 344
2195348 1970104
6570 444 5725 560
548 839 845282
11 539 821 10 085746
60 000 39 859
£ 000 30 858
235 450 299 495
583 170 546 672
IBI T3 238 085
106 858 378 605
1042 140 984 818
1010 157 785912
28 808 163 326
1242 489 1 156 675
842 767 700690
1185207 7496 837
1811 077 1 6472 5085
1428982 1374 655
139 987 82771
110 484 2445 520
573038 353 358
3876 386 421
13827 438 B37
508 394 483 405
211871 184 350
520 154 466 688
465028 265 945
223 569 208735
- 491337
10 551 13 040
50278 33417
57 242 69 357
11235 18 286
197 481 346 076
27 038 24 584
134 256 117 042
702 658 434 988
- 634 320
100 000 -
235832 95 546
200 871 -
131 200 160
830 210 990 832
15172 8943
6748 7093
78573 434 14771058
2809 243 &3{2 608
- iagiz
974 048 1031 824
47 996 575 40 711 023
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BEAUFORT WEST MURICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

CORRECTION OF ERROR N TERMS OF GRAP 3
Changes io Statement of Financial Performance
Balance previously reported
Correction of "Tender Deposits” conirol account to incame vote *Tender Documents” for 2612-2013
Gotrection of "Trafic Fines" controf account to lncome vote "Trafic Fines” for 2012-2013

Comaciion of “ID Kaart' controt acoount fo income vole "Licences and Permits” for 2012-2013
Caorrect calpgory aliocalion of bulk purchases to slock adjustients
Correct category allocation of slock adjustments from bulk purchases

Correct calegory allacation of remuneration of councillors to general expenditure (telephone)
Correct category allocation of general expenditure from remuneration of councilors (telephione}
Correct category aliocation of General expenditure from operating grant expenditure
Correct category aliacation of Employee related casts from operating granf expendilure

Corract categoty aliocatlon of Conlracted services fram operating grant expenditure

Correct category allocalion of other expenditure line items from operating grant expenditure
Operating leases not recorded during the 2012413 financial year - corrected against "Rental income”
Raverse calculation of addifional provision/ finance charges during 2012/13

Comection on calcwlation of provision increase against finance charges during 201243

Reverse calsulation of depreciation during 201213

Reverse calculation of fmpairment during 2012113

Correction on calculation of depreciation during 2012/13

Correction an calculation of impairment dueing 2012/13

Wisstatements i raspect of Revenue - Reverse caleulatipn during 2012/13 - Expenses
Wisstaternents in respect of Revenue - [Rsverse calcutation during 2042713 - Inceme
Misstatements in respect of Revenue - Reverse calculation during 2012/13 - Interest

Investmant praperty items with private owners - Reverse calculation of dapreciation for 2012/2013
Investmenit property assets with zero cost price - Reverse calculation of depreciation for 2012/2013
Invesiment property assels dupilcated in the property, plant and equipment asset regisler - Reverse
salcuiation of depreciation for 2012/2013

Total

Cperating Lease Arrangements

Batance Previously Reported

Operating ieases not recorded during the 2012/13 financlal year - corrected against "Rental Inseme”
Totaf

Payables From Exchange Transactions
Balance Previously Reported

Correction of "Tender Doposits” conirol account 1o income vote "Tender Documents” for 20122013
GCorrection of “Tender Doposits” contrel ascount te Accurnulated Surplus for 2001-2012

Comrection of "ID Kaart* coniral accolit to income vote "Lisences and Permits” for 2012-2013
Correction of "Traffis Fines” control account {e income vote "Traffic Fines” for 2012-2013
Correction of "Traffic Fines' controt accaumt to Accurnulated Surplus il 30 June 2013

Cormection of Payables from Exchenge transactions to Accumulated Surplus for 2009-2040

Totad

Accumulated Surplusfi{Deficit}

Halance previcusly reparied

Gorrection of "Tender Doposits” control account to Accumuiated Surphus for 2001-2012
Carrection of Payables from Exchange transactions 1o Accumulated Surplus for 2008-2010
Correction of "Traffic Fines” control account to Accumulated Surplus till 30 June 2013
Reversa calculaiion of cost additions (Provision} as at 30 June 2012

Carrection on catculation of provision contribution against accumulated surplus as at 30 June 2012
Resverse calculation of accumulated depreciation as at 30 June 2012

Reverse calculalion of accumulated impaiment as at 30 June 2012

Reverse caleulation of cost additions as at 30 June 2012

Carrection on calculation of accumulated depreciation as at 30 June 2012

Correclion on cafculafion of aceumulated impairment as at 30 June 2012

Misslatements in respect of Revenue - Reverse calculation as at 30 June 2012

Investment property items wilh private owners - Reverse calouiation of accumulated deprecialion as at 30

June 2012

Investment property items with private owners - Reverse calGulafion of cost as at 30 Jung 2012
Land not recorded In the asset registar - Reverse calculafion of cost as at 30 Juns 2012

Sold land displayet! @s owned by the Municipality on valuation roll - Reverse caiculation of cost as at 30

June 2012

fnvestment property assets wilh zero cost price - Reverse calcufation of accurmnulated depreciation as 4t 30

June 2012
Investment property assets with zero cost price - Reverse calculafion of cost as at 30 Juna 2012

Investment property assets duplicated in the property, plant and equipment asset register - Reverse
calcolation of accumulated depreciation as at 30 Jung 2012

Investment property assets duplicated in the property, plant and equipiment assel register - Reverse
calculation of cost as at 30 June 2012

Total
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Notas

38.03
3803
38.02
38.01
3801
3801
38.01
28,01
3301
3801
33.01
38.02
38.05
3805
38.06
38.06
38.06
32.06

38.08
38.69
I8.09
38.08
3807

38.07

3801

38.01&8
380448
3801&8
380148
38.04&8
38.04%38

38.03

3303
38.03
38.05
38.05
33.06
38.06
33.06
3R.06
38.06

38.0%

38.08
35.08
3807

8.07

38.07
3807

3807

3807

2013
R

44 958 675
20161

{1 100 585}
147 059

5 646 652
(6 548 662)
(169 810}
166 810

25 170656
1393 530
2330 082
{78 954 269)
(822)
292,474
(227 119)
77719

18 356
(163 644)
(11 216)
{403 936)
347128
&5

12917

{11 445)

34 837

43 880 638

12 643
(822)

11 321

24 200 887
(20 161}
{229 §52)
{147 059)

1 100 566
2679 410
(147 879)

27 445 1114

288 044 335
229 852
147 679

(2 679 440)
7 064 563
{2 644 669)
4 038 885
71265

(2 505 397)
(558 D26
(87 617}

(3 419)

64 854
{387 600)
731 800
181 400

{07 245)
5 269 500

176 120

3787 475}
290 459 323
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BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANCLAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

Noa-Curteat Provisions

Balance previcusty reported

Reclassiication of Provision 2013 to Non-Current Provision 2013

Reverse calculation of additional provision/ finance charges during 2012/13

[teverse calculation of cost additions {Provision) as at 30 June 2012

Correction on caloulation of cost against provision as at 30 June 2012

Corection on calculation of cost additions against provision during 201213

Correction on calcutation of provision contribulion against accumulated surplus as at 30 June 2012
Corestion: on calculation of provision increase against finance charges during 2012/13

Total

Capitalised Restoration Cost

Balance previsusly reported

Reverse caicuiation of ascumilated depreciation as at 30 June 2012
Reverse calculation of accumated impaimient as at 30 June 2012
Reverse calctilation of cost additions as at 30 June 2012

Reverse calculation of depreciation dudng 2012113

Reverse calculalion of impairment during 2012/13

Carrection on calculation of accumulated depreciation as at 30 June 2012
Caorrection on caiculation of depreciation during 201213

Correction on caiculation of accumulated impairment as at 30 June 2012
Correction on calculation of impairment during 201213

Gormection on calculation of cast against provision as al 30 June 212
Correction on caloculation of cost additions ageinst provision during 2012113

Total

Property, plant and efgquipment

Balance previously reported

investment properly assets with zero cast price - Reverse calcutation of wceurnulated depreciation as ai 30
June 2012

Investment property assets with zero cost price - Reverse calculation of cost as at 30 June 2012
Investment property assels with zera cost prics - Reverge calculation of depreciation for 201212013
Land net recorded in the 2sset register - Reverse calculation of cost as at 30 June 2012

Soid Jand displayed as owned by the Municipality on valuation rofl - Reverse calculation of cost as at 30
June 2012

Investment properly assets duplicaled in the property, plant and equipment assel regisier - Reverse
caleulation of accumulated depresiation as at 30 June 2012

jnvestment property assets duplicated In the property, plent and equipment asset regisier - Reverse
calculation of cost as at 30 June 2012

Investraent property assals duplicated in the property, plant and squipment asset reglster - Reverse
caleulation of depreciation for 201272013

Total

investment property

Balance previousiy reported

Investment property items with private owners - Reverse calculation of accurnulated depreciation as af 30
June 2012

investment property iterns with private owners - Reverse calculalion of cosi as al 30 June 2012
Investiment praperty tterns with private owners - Reverse caloulation of depreciation for 20122013

Totzi

Unpaid Conditional Goverpment Grants and Receipts

Balance previously repoited

Misstatements in respect of Revenue - Reverse calculation as at 30 June 2(H2
Missiatements in raspect of Revenus - Reverse salculation dudng 2012/13 - Expenses
Misslalements in respect of Revenua - Reverse calculation during 2012/13 - Income
Misstatements in respect of Revenue - Reverse cafculation during 2012/13 - Interest

Tertal

74

38,01
38.04
23.06
38.06
38.04
3301

33.04
38.04
38.04
38.01
3301
38.04
38.01
38.04
38.01
3805
38.05

38.04
3R.04
38.01
3804

38,04

38.0%

8.04

38.01

38.04
38.04
38.01

38.04
3801
33.01
3801

5 480 294
1876743
(202 474)
(7 064 £62)
2473403
o1 B4

2 544 662
227 113

5337 049

1248142
1088 885
71295

{2 505 397)
77719

12 366
(558 028}
(163 544}
(87 617)
{11 218)
2473 403
41 848

1744 746

362 702 323

(57 245)
5 269 500
(11 449)
731 800

181 400
176 120
(3 787 475)

34 837
365 239 A2

9 690 489

64 654
(387 500)
12817

9 380 540

572 569
(3419)
{403 938}
347 128
65

812 406
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BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

RECONCILIATION BETWEEN NET SURPLUSHDEFICIT) FOR THE YEAR AND CASH

GENERATEN/(ABSCREED) BY QPERATIONS

Surplus for the year

Adjusiments for:

Deprecialion

Amortisation of Intangible Assets

(Gain)/Lass on disposal of property, plent and equipment

Cantributetd| PPE

Impairments

Contribulion fromfio employee benefils - non-current

Contribution fremfle employes benefits - non-current - expenditure incurred
Contribution from/Ao employee benefits - nan-current - actuarial losses
Contribution from/ta provisions - non-current

Contribution o employee benefits — current

Contribution to employee benefits — current - expenditure incurred
Contribution to provisions — Debt npatrment

Impairment writien off

(Increase)iDecrease in Capitalised Restoration Cost

Additional debt Impairment lransactions

incrensef{Decrease) in Unspent Condiiional Government Grants and Receipts
increasefDecrease) in Unspent Conditional Public Contributions and Receipts
fincrease)Decrease in Unpaid Conditional Government, Grants and Receipts
Operating lease Income accrued

Operating lease expenses accrued

Gperating SurplusDeficit) before changes in working capital
Changas in warking capital

Increasel{Decrease} In Trade and Other Payables

Increase/(Dectease) in Taxes

{Increase)/Decreass in Irvenlary

increasefDecrease) in Consumer Deposits

(increase)/Decrease in Trade Recelvables from axchange fransactions
(rcrease)Decreass in Olhes Recelvatles fram nor-exchange transactions

Cash generatedi{absorbed} by operations

CASH AND CASH EQUIVALENTS

Cash ard cash equivalents ncluded in the cash flow statement cornprise the following:

Call investments Deposits - Nolg 22
Cash Floats - Note 22

Bank - Naote 22

Bank overdraft - Note 22

Total cash and cash equivalents

RECONCILIATION OF AVAILABLE CASH AND INVESTMENT RESOURCES

Cash and Cash Equivaients - Note 40

Less:

Unspent Comimitied Conditional Grants - MNote 9
Unspent Public Contribution - Note 10

unpaid Commitied Gonditional Grants - MNote 3

Staff Leave - Note 7

VAT - Hote 14

Cash Portien of Housing Development Fund - Nofe 2

Net cash resources avallaiie for internal distribution
Allocated to:

Capital Replacernent Reserve

Resources avallable for working capifal requirements

75

2074 2013
R R

4892 553 43 990 639
13939 463 13 210 087
90 620 106 499
167 999 85 728
{362 938) (61 092)
40950 011 11216
{1012 B63) (1 157 284)
2983 173 3035 820
1676 174 {3 190 937}
339 114 318 967
4711 830 4314617
{4 426 438} (3813 803)
27 2T 301 8000 132
(940 704) {7 461 979)
(47 835) (91 848)
15131 11188
(638 581} {5 445 813)
139 052 (376 303}
242 030 (818 782)
1813 (286)
- {547)
59 8574 904 50 665 809
(34 358 813) 12 629 540
@10313) 3014 892
(211 777} 2 037 031
374 453 (85 410)
(21 011} 100 147
(3099 137) {258 331)
(30 591 028) 7 821 202
25616 091 63 295 350
9332 328 16811 803
12 070 47 330
2502 738 1 273 546
11927 136 18 AT 678
11 937 186 18 097 679
41637 136 18 097 679
6885736 7 457 172
7 135 563 7774144
139 052 -
{670 378) (912 408}
4016026 3909 245
(3932 014} (3 465 238)
197 487 151 429
5051 400 10 840 507
4849 606 4 546 564
201 784 6093 943




4z

43.3

BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3¢ JUNE 2014

UTILISATION OF LONG-TERR LIABILITIES RECGRCILIATION

Lpng-tarm Liabilities - Note 3

lUsed {0 finance property, plant and equipment - af cost

Cash set aside for the repayment of long-term liabililies

Cash invested for repayment of Iong-term liabilities

Annuity loans at amortised costis caleulated at 8.75%-14.00% interest rate, with last maturity date of 31 July
2029, Refer fo Appendix A for descriptions, maturity dates and effective interest rales of slructured loans and

finance. The loans are unsecursd,

UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPERDITURE DISALLOWED

{Jnauthorised expenditure

Feconeiiation of unzutherised expendilire:
Opening halance

Unautherised operating expenditure current year
nauvthorised capital expenditure current year

Approved by Gouncil or condaned
Transfer to receivables for recovery

Unauthorised expenditure awalting autharlsation

[incident

[Actual vs Budneled spending

Unauthorised expenditure current year - operating

Executive & Council
Budpet & Treasury
Corporale Services
Planning & Deveicpment
Health

Community & Soclal Satvices
Heousing

Public Safely

Sport & Recreation
Environmental Protection
Wasle Management
Waste Water Management
Road Transpoit

Water

Electricity

Unauthorised expendifure current year - capital

Executive & Council
Rudget & Treasury
Corporate Services
Pianning & Development
Health

Community & Soclal Services
Housing

Public Safety

Spart & Recreafion
Environmental Profection
Waste Management
Wasta Water Matiagement
Road Transpert

Water

Electricity

2014 2013
R R
15078 846 17 512 075
(18 078 846) {17 512075
2014 2013
R R
38748 627 15 638 544
43251373 9386 141
3893112 13 453 942
(38748 627) -
47144 485 38 748 627
[ Disciplinary stepsforiminal proceedings
|None
2014 2014 2014 2014
R R R R
(Actuat} {Budget) (Variance} (Unauthorised)
16 730692 13836 025 2 803 668 2 BO3 668
14 068 931 16 965 Na1 {2896 120) -
23 664 751 11231 303 12 433 448 12 433 448
4 272 629 4 482 828 (210 199} -
7291310 7052 416 {861 1086) -
29 740 897 27 643 487 2087 430 2097 430
39 548 184 14 340 355 25207 829 25 207 828
7099 273 6 854 420 244 853 244 853
10410 973 9946 828 464 145 454 145
5045 {84 5244743 {199 549) -
16 226 826 17 047 780 {820 954) -
17 758 338 19 445 823 {1 690 487} -
62 365 968 68783214 {6 417 248) -
254 233 965 223 B78 253 30355712 4£3 251 373
2014 2014 2014 2014
R R R R
(Actual} {Budgei} (Variance) {Unauthorised}
16328 - - 16 328 16 328
125437 50 080 86 7T G 377
328128 223 500 104 629 104 629
2101 - 2101 210
479 584 175 425 304 159 304 158
- 358 100 {358 100) -
635 182 110 600 524 562 524 562
38INTH 1088 174 {204 858) -
1780136 460 000 1420136 1120136
5244 948 8477310 {1 232 361) -
£ 506018 9298135 2782 117 -
5111323 3356 502 1754 821 1754 824
9514 140 12 768 406 {3 254 266} -
30 626 480 34 575 212 {3948 732) 3893112

75
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BEAUFORT WEST MUMNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED
(CONTINUED)

Fruitiess and wasteful expenditure

Reconciliation of fruifiess and wasteful expenditure:
QOpening balance
Frulless and wasleful expendifure cument year
Condoned or written off by Council
Transfer to receivables for recovery - not condoned

Fruitless and wastefl§ expenditure awaiting condonement

Incident [Disciplinary stepsicriminal proceedings
Nope [Wona

—

Irregular expenditure

Reconciiation of iregular expenditure;
Cpening balance
frragular expenditure current year
Eondonemeant supporled by Council
Transfer to receivables for recovery - not condoned

Irregular expanditure awalting condonement

Incident Disciplinary stepsicriminal proceedings

2012 - Suppliers identified as having members/
directors/owners who are in the service of the slate
wilh no evidence of this disclosed fo the municipalily.
6 170 None

2072 - Awards made fo close family mernbers of
persons in the senvice of the state. (declaration has
been signed) R10 094 MNone

2014 - Open fender raquest sent aftersvent,  R35
000 MNane

Material Losses

Etectricity distribution Josses
Units purchiased (Kwh)

- Unils lost during distribufion (Kwh)
- Persentage lost dusing distribution

Water distribution losses
Kilolitres purified

- KHlolitres lost during distribution

- Parcantage lost during distribution

7

2014 2013
R R
16 264 16 264
35 000 -
(16 264) -
35 000 16 264
56 524 586 56 991 818
6488 858 6519179
11.48% 11.44%
2603 153 2644718
1327126 1262 436
50.98% 48.87%
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BEAUFORT WEST MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

214 2013
ADCITIONAL DISCLOSURES IN TERMS OF MUNCIPAL FINANCE MAMNAGEMENT ACT R R
Contributions to graznised local government - IMFMA 125 [1}¢]] -SALGA CONTRIBUTIONS
QOpening balance - -
Council subscripfions 627 076 454 552
Amount paid - curent year (527 O7B) {454 552)
Salance unpaid {inciuded in creditors) - -
Audif fees - [MFMA 125 {1){c)
Opening balance - -
Current year audit Tee 18171077 4642 595
Extermnal Al - Auditor-General L (811077 || 1542 595]
Amount paid - current year {1811 077) {1 642 595)
Balance unpaid tincluded In craditers) - -
VAT - IFMA 125 (1))l
VAT (3932 014) {3 465 238}
VAT is payable on ibe payments basis. Only ance payment 8 received from deblors is VAT paid over 1o
SARS.
PAYE, SO and WIF - [MFMA 125 (1H6)]
Qpening balance 536 345 -
Current year payroll dedustions and Gouncll Cantributions T 430 456 6 558328
Amaount paid - current year {7 401 629) {6 022 983)
Baiange uapaid [included in creditars) 565 172 536 345
Pension and Medical Ald Deductions - [MFMA_ 125 (1§c
Qpening balance - -
Current year payrodl decuctions ang Gouncil Contributions 12138 114 11284 805
Amount paid - curent year (12139 114) {11 294 805}
Balance unpaid {included in creditors) - .
Councillor's arrear consumer accounts » [MEMA 125 {1}{c)
The following Councifiors had arrear accounts for more than 90 days at 20 June 2014 financial year.
2014 2013
R R
Qulstanding Quistanding
more than 80 more than 99
ditys days
Counclllor L Deyse {510271/000768) 3 4 838
Councilor G Adoiph (021130/032194) - 3 885
Cauncillor M Fupmen {0Z3379/23380) 884 3118
Councilior R van der Linde {070128/020003) 250 473
Total Councillor Arreay Consumer Accounts 1137 12315

Quotationg awarded - Supply Chain Management

Supply Chain Management imptermentation Repart for the year ended 30 June 2014 and
Supply Chain Management Regulalion 45 disclosure:
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